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Special Daily Wire Service on Hearing 


oe. OILGRAM is issuing a daily news bulletin on the 
oil code hearing at Washington tor which the information 
is obtained by special leased wire connections direct from 
Washington. Three special writers are covering every phase 
of this important event and are reporting the happenings in 
detail just as they occur. Their reports are carried in full 
as a special news edition daily with the regular editions of 
Platt’s Oilgram. A special offer of this invaluable marketing 
price service including the daily Washington news bulletin 
has just been made—$25 for three months. Already more than 
100 new subscribers have availed themselves of the offer. If 
you are interested wire collect and your service will be started 
at once, 
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Underwood & Underivood Photo 


OHN B. ELLIOTT of Los Angeles, politico-industrial 
leader, is a member of the National Industrial Ad- 
visory Board of which Walter C. Teagle is chair- 

man. Mr. Elliott is one of the chief opponents of oil control 
by the government. He was an organizer of the Independent 
Petroleum Association Opposed to Monopoly and appeared 
before congressional committees in opposition to federal oil 
control at the recent special session of Congress. 

Mr. Elliott was an engineer of the deal whereby Califor- 
nia and Texas swung their support to Mr. Roosevelt for the 
presidential nomination. He managed the Roosevelt-Garner 
campaign in California and is regarded in Washington as an 
important political adviser to the White House. 
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Labor Seeks More Pay, Shorter Hours 
Free Hand in Organizing 


By Teletype 

WASHINGTON, July 25 

HE oil industry snapped up 

against the demands of or- 

ganized labor for severe 

restrictions on the use of labor 

by oil companies early in the 

public hearing on its Code of 

‘air Competition under the Re- 
covery Act. 

Labor introduced a substitute 
for the present labor provisions 
in the oil code, applying to the 
producing, pipeline and refin- 
ing branches of the industry, 
which includes: 

1—Demand for a_ 30-hour 
week, of five 6-hour days, with 
a minimum rate of pay of $4.75 
a day, all overtime to draw dou- 
ble pay. 

2—-Demand for a _ standing 
committee of representatives of 
trade associations and _ labor 
unions in the oil industry to ad- 
minister labor provisions con- 
tained in the code. 

3—The forbidding of employ- 
ers to organize company unions 
as a substitute for outside labor 
organizations. 

These substitute labor provi- 
sions were introduced by a rep- 
resentative of the International 
Association of Oil Field, Gas 
Well and Refinery Workers, 
and what is sought there was 
supported by representatives of 
other labor organizations who 
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By V.B. Guthrie 
N. BP. N. Managing Editor 


addressed the hearing. The in- 
ternational association is affili- 
ated with the American Federa- 
tion of Labor. 

While these proposals do not 
apply to the marketing branch 
of the industry, the matter of 
compensation for workers in 
this branch came into the dis- 
cussion and is being considered 
by a committee of representa- 
tives of interested groups, sug- 
gested by Gen. Johnson, chief 
administrator under the Recov- 


ery Act, who ran the oil code 
hearing throughout the first 
day. : 


One speaker in the afternoon 
proposed oil companies’ be 
forced to revise their lease and 
agency agreements to allow 
dealers compensation which 
would be equivalent to rates of 
pay proposed for oil company 
workers in the marketing 
branch. At present, in the oil 
code drawn up as a result of the 


conferences in Chicago, this 
rate is 40 hours a week maxi- 
mum and from 40 to 47 cents 


an hour minimum pay, accord- 
ing to geographic districts. 
The oil code drawn up by a 
meeting of Texas and California 
producers and representatives 
of some retail marketing asso- 
ciations, at a meeting here July 
22, and offered as a substitute 
for the conference code, calls 


for a 30-hour week, and a 
minimum rate of pay of 50 


cents an hour, for workers in all 
branches of the industry except 
marketing where a 36-hour 
maximum week is proposed for 
retail station employes. 

Gen. Johnson, after listening 
to a procession of representa- 
tives of oil field workers, black- 
smiths, machinists, brick layers 
and so on, took one of his char- 
acteristic steps to get action on 
the portion of the oil code per- 
taining to labor. 

After a brief conference with 
leaders of various groups inter- 
ested in the labor provisions, he 
told them to name one repre- 
sentative each to three commit- 


tees. On the committees will 
also be representatives of the 


labor advisory board of the ad- 
ministration and a representa- 
tive from Administrator John- 
son’s office, who will act as 
chairman. 

Driving through, in an effort 
to save time, Gen. Johnson 
ordered the committee to meet 
tonight in his office. 

“We'll lock them in,’’ he told 
the audience, “until they come 
to some agreement on these pro- 
visions.”’ 

One committee is to consider 
labor provisions in the produc- 
tion branch, including stripper 
wells, a second in refineries and 
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the third in the distributing 
branch of the oil industry. 

The discussion of the labor 
provisions in the conference, or 
so-called American Petroleum 
Institute code, was taken up im- 
mediately after the oil code 
hearing got itself straightened 
away as far as procedure was 
concerned. 

Gen. Johnson made it plain 
that, while other codes pertain- 
ing to the oil industry might be 
submitted to his office, the dis- 
cussion on the hearing would 
be limited to the provisions of 
the code coming out of the 
Chicago conference, which was 
filed with his office July 13. 

The chief administrator 
meant business from the start. 
He opened the hearing prompt- 
ly in the auditorium of the head- 
quarters of the Chamber of 
Commerce of the United States. 
The thermometer was climbing 
and he soon set the style by re- 
moving his coat and rolling up 
his sleeves. He spoke a few 
crisp sentences at the outset: 

“This is an experiment in co- 
operation within an industry 
and with government,” he said, 
referring to the Recovery Act. 
“It is not an experiment in 
dictatorship. We recognize that 
the oil code meeting will be the 
most difficult of all we will hold 
and we must all approach the 
problems involved with the 
greatest attempt at sincerity.” 


FTER a few more prelimin- 

aries, Axtell J. Byles, presi- 
dent of the American Petroleum 
Institute, and.chairman of the 
Emergency National Commit- 
tee, presented the conference 
code, also making a brief pre- 
pared statement. This outlined 
the steps under which the code 
had been drawn. 

After Mr. Byles had retired 
from the platform, Jack Bla- 
lock, attorney from Marshall, 
Texas, representing the oper- 
ators from Texas and California, 
who drew up a substitute code 
at a meeting here July 22, took 
the floor. He said he spoke for 
22 associations and desired to 
object to the conference code 
and to offer a substitute. 

Gen. Johnson cut Mr. Blalock 
short by saying he was not in 
sympathy with any harangue 
and said further that the hear- 
ing would follow the course of 
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Axtell J. Byles 


President, American Petroleum Insti- 

tute, and chairman of executive com- 

mittee of Emergency National Com- 
mittee 


discussing the conference code, 
section by section, and that Mr. 
Blalock and others who had 
filed notice, as duly required, 
could then make objections, or 
offer amendments, or new sec- 
tions. 

“Tf, at the end of the hearing, 
you do not feel you have been 
adequately represented, you 
will have the opportunity to file 
data covering the points in ques- 
tion,’” said the administrator. 

Mr. Blalock, in his remarks 
preceding presentation of his 
substitute code, had said what 
he referred to as the A.P.I. code 
was not truly representative of 
the oil industry. 

“What do you mean by not 
truly representative?” asked 
Gen. Johnson. 

Mr. Blalock went oft at a 
tangent to explain that the in- 
stitute had been largely respon- 
sible for the drafting of this 
code and that the funds of the 
institute were contributed by 15 
per cent of the oil companies, or 
some such small percentage. 

“That is not a point of differ- 
ence,’’ said Gen. Johnson. ‘“‘The 
whole point is as to whether 
these taking part in its prepara- 
tion are representative of a 
great proportion of the men en- 
gaged in the industry.” 


The ranks of these 


repre- 
sented by Mr. Blalock, by the 
statement, filed with the admin- 
istrator’s office along with their 
code, include a large number of 


marketing associations,  par- 
ticularly in the eastern part of 
the country. The names of 
several of these are new. They 
apparently have been brought 
into being since the conference 
of associations at Chicago, at 
which the oil code was drafted. 

This group is by far the 
strongest represented here in 
Washington, outside that which 
drew up the code which is the 
subject of the hearing. The un- 
certain quantity is the political 
strength it possesses through 
its connections in Washington. 
When the nucleus of this group 
was organized here, at the time 
of the conference of governors’ 
representatives in the spring, it 
gave evidence of considerable 
political strength. 

There are other groups here 
opposed, at some points at least, 
to the line-up of companies and 
associations which drew up and 
are supporting the conference 
code. Among those which have 
so far shown their hand is the 
organized labor groups and a 
group representing individual 
station operators. 


FTER Mr. Blalock found 

his seat, the hearing con- 
tinued with a statement on the 
production branch of the code 
by Wirt Franklin, Oklahoma 
operator, and one on refining 
and marketing by Roy B. Jones, 
Panhandle Producing & Refin- 
ing Co., Wichita Falls, Texas. 
The representatives of the Re- 
covery Administration, includ- 
ing both Gen. Johnson and his 
deputy, K. M. Simpson, showed 
reassuring ability to grasp the 
fundamental difficulties of the 
oil industry, during the remarks 
of Mr. Franklin. Mr. Franklin 
dwelt at length on the need for 
allocation of production by the 
federal government, if the pro- 
posed program for the oil in- 
dustry was to prove a success. 
“Tn the past,”’ said Mr. Frank- 
lin, ‘‘allocation has been upon 
showings of the chief purchas- 
ing companies and they have 
shown a demand for oil from the 
pools in which they owned pro- 
duction. Producers in other 
fields have suffered by, being al- 
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lowed only a small percentage 
of their potential production.” 


“Just what method do you 
propose for equitably allocating 
production among states and 
among  (fields?’’ asked Gen. 
Johnson. Mr. Franklin under- 
took to explain how it could be 
done, by describing how it had 
been done under past efforts at 
proration, but the general was 
impatient. “You are sure, 
though, it can be equitably 
done?’’ he queried. 


At a later point Deputy Simp- 
son and the general undertook 
to find out from a labor repre- 
sentative how allocation of pro- 
duction could be accomplished. 


This individual thought it 
should be done on a per well 
basis, but he couldn’t go be- 


yond that. 


Just before the adjournment 
of the morning session, G. T. 
Stanford, general counsel for 
the Sinclair interests, read the 
statement on the labor provi- 
sions of the oil code prepared 
by H. F. Sinclair, chairman of 
the labor committee which 
drew up a report and proposed 
amendments to the labor provi- 
sions as now contained in the 
code. This paved the way for 
discussion of this section of the 
code and the afternoon hearing 
started with representatives of 
organized labor. 

The first to be heard was 
Harvey C. Fremming, in behalf 
of the International Association 
of Oil Field, Gas Well and Re- 


finery Workers. His sugges- 
tions should be considered in 
the light of a proposal in the 


oil code for a 40-hour maximum 
working week and a minimum 
rate of pay of 40 to 47 cents an 
hour. The group under Mr. 
Blalock as spokesman proposed 
a 30-hour week for all labor in 
the industry, except employes 
of retail filling stations, who 
were to average not more than 
36 hours. The minimum rate of 
pay proposed was 50 cents an 
hour. 

Calling the labor provisions 
of the oil code as ‘hastily pre- 
pared and inadequately consid- 
ered,’’ Mr. Fremming observed 
that the average of the proposed 
minimum hourly rates of from 
40 to 47 cents, according to 
geographic districts, were ap- 
proximately the same as the 
average minimum wage rate 
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EK. B. Reeser 


President, Barnsdall Corp., former 

president of American Petroleum In- 

stitute, and member of executive com- 

mittee of Emergency National Com- 
mittee 


paid in July, 1933, to common 
labor employed at refineries in 
10 different states on which the 
federal Bureau of Labor statis- 
tics has received data. The rate 
of 47 cents proposed for the Pa- 
cific coast district is well below 


the minimum entrance wage 
rate for common labor at any 
reporting refinery in the dis- 
trict, he stated. 


EFERRING to working 

hours Mr. Fremming. said 
that man-hours per week work- 
ed in petroleum refineries in the 
first half of 1933 averaged less 
than the proposed 40 hours. 

“If the minimum wage rates 
provided in this code were to be 
generally applied as going rates 
throughout the entire industry 
at the present time, it would in- 
evitably defeat the major pur- 
pose of the Industrial Recovery 
Act, for it would mean, not an 
increase, but an actual decrease 
in hourly earnings and in labor 
purchasing power for workers 
employed in the refining branch 
of the industry,” he stated. “If 
the proposed maximum hours 
of labor were adopted it would 
mean an actual increase in un- 
employment in the refinery 
branch of the industry, for 


fewer men could be employed 
under the proposed 40 hours 
than are now employed under 
the present average of 39 
hours.”’ 

Mr. Fremming proposed as 


a substitute for the labor provi 
sions in the oil code as submit- 
ted, the following, as the prin- 
cipal provisions: 

‘l. No employe in the pro- 
ducing, pipeline transportation, 
or the refining branch of the pe- 
troleum industry, except execu- 
tives and their immediate cler- 
ical forces shall be employed in 
excess of 30 hours per week nor 
more than 5 days in any one 
calendar week, nor more than 6 
hours in any one day, save in 
case of emergencies. In such 
emergency cases, all time 
worked in excess of the sched- 
uled maximum number of hours 
per day or week shall be re- 
garded as overtime and shall be 
paid for at the rate of not less 
than double time. 

“2. The minimum rate of pay 
for employes covered by this 
code shall be $4.75 payable in 
cash only or by check which 
shall be negotiable and paid in 
cash, for a day of six hours. This 
minimum wage shall be guaran- 
teed whether the employes 
compensation is based on a time 
rate, a contract, or upon a piece 
work performance. 

“The specified wage is a mini- 
mum wage and is not to be con- 
sidered as any restriction on the 


operators giving or the work- 
men accepting any additional 


either by way of a 
per day, a bonus, 
a share of profits. 


compensation 
greater wage 
a premium or 

“3. Wages for workers of a 
higher priced class shall receive 
a percentage increase in hourly 
wage rates corresponding to the 
percentage increase which the 
minimum wage rate specified in 
this code represents over the 
minimum wage now being paid, 
and the wage rates under the 
30-hour week shall not be less 
than those paid for regular full 
time weekly hours previously 
worked. 


“4. Employes covered by any 
wage classification are expected 
to perform any duties to which 
they may be assigned. If work 
of a higher class is required of 
an employe he shall receive the 
wage of the position to which he 
has been assigned for as long a 





time as he occupies that posi- 
tion. 

“If employes are temporarily 
shifted to any position paying a 
smaller wage no reduction in 
wage will be made, but in case 
a man’s services are no longer 
required in his class, instead of 
laying him off the management 
with his consent may transfer 
the man te any other position 
and rate the wage according to 
the classification of that posi- 
tion. 

“5. No minor under the age 
of 18 years shall be employed 
or permitted to work in the pro- 
duction, the transportation, or 
the refining branch of the indus- 
try, and in no case shall a minor 
under 16 be employed. 

“6. Employes shall have the 
right to organize and bargain 
collectively through representa- 
tives of their own choosing and 
shall be free from interference, 
restraint or coercion of employ- 
ers of labor, or their agents, in 
the designation of such repre- 
sentatives or in other concerted 
activities for the purpose of col- 
lective bargaining or other mu- 
tual aid or protection. 

‘“‘No employer or any agent of 
an employer shall take any part 
in organizing the employes in 
his plant or plants in competi- 
tion with, or as a substitute for 
any labor organization existing 
in the industry, to which work- 
ers in all plants are eligible, or 
any such new labor organization 
that the employes may hereaf- 
ter deem it desirable to form.” 


HE substitute labor provi- 

sions also included the pro- 
posal for a joint standing com- 
mittee, equally representative 
of trade associations and labor 
organizations, with the author- 
ity to recommend changes, con- 
sider complaints, study and in- 
vestigate labor conditions and 
so on. 

In conclusion Mr. Fremming 
pointed out that, if the industry 
collected 2 cents a gallon more 
from the consumer as a result of 
the stabilization by the Federal 
Government of the industry’s 
program of stabilizations it will 
collect approximately $300,000,- 
000 more a year from 20,000,- 
000 users of automobiles. 

“If it is not to defeat the Gov- 
ernment’s avowed intention of 
increasing community purchas- 
ing power now, a very consider- 
able proportion of this increased 
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K. R. Kingsbury 


President, Standard Oil Co. of Cali- 

fornia, and member of executive com- 

mittee of Emergency National Com- 
mittee 


revenue must be paid out in the 
form of wages,’ he concluded. 


C. R. Starnes, of Texas, spoke 
on behalf of the 30-hour maxi- 
mum week and 50 cents an hour 
minimum pay set forth in the 
code proposed by the insurgent 
Texas and California operators 
for which Mr. Blalock was the 
spokesman, several representa- 
tives of organized skilled trades 
spoke for improved labor condi- 
tions for their crafts. The In- 
ternational Association of Ma- 
chinists proposed an addition to 
contain a minimum wage for 
machinists of $48 a week. 

Sterling F. Mutz, Lincoln, 
Neb., assistant secretary of what 
he described as the Independent 
and Individual Branded Petro- 
leum Marketers Association of 
America, proposed the major oil 
companies should amend their 
present lease and agency con- 
tracts, to allow the station oper- 
ators sufficient compensation so 
that their earnings would not 
average less than provided by 
the minimum wages and maxi- 
mum hours proposed in the code. 
He did not specify which code. 
This would affect nearly 300,000 
stations, Mr. Mutz stated. He 
said the oil companies could 


change their lease and agency 
contracts on 30 days notice, in 
most cases. 

Gen, Johnson growing in- 
creasingly impatient, took a 
hand at this time. He said he 
would organize three commit- 
tees. The first was to consider 
labor proposals affecting the 
production branch of the oil in- 
dustry, including stripper wells. 
The American Petroleum Insti- 
tute group was to appoint one 
member, Mr. Blalock’s group 
one member, the Labor Advis- 
ory Board of the Recovery Ad- 
ministration two members, and 
the Administrator’s office would 
name one member to be chair- 
man. 


A similar committee was to 
be appointed to consider labor 
provisions for refineries and 
pipelines. A third was to take 
up labor differences in the dis- 
tributing branch of the industry. 
Here there were to be members 
from the institute and Blalock 
groups, one member from Mr. 
Mutz’s group, one by somebody 
who said he represented individ- 
ual service stations, four from 
the Labor Advisory Board and 
one, the chairman from the Ad- 
ministrator’s office. 

The committee members are 
to try to agree on _ proposals 
which can be brought back to 
the hearing at an early time. 


HE customers had one rep- 

resentative appear before the 
administrator at the oil code 
hearing. This was Thos. P. Hen- 
ry, Detroit, president of the 
American Automobile Associa- 
tion. He urged that the oil in- 
dustry be required to take steps 
to improve its marketing prac- 
tices before any consideration 
be given to demands from the 
industry for higher prices. He 
suggested that retail outlets be 
required to post at the pump 
reasonable evidence of the qual- 
ity of the fuel justifying a high- 
er or lower price than the regu- 
lar grade of gasoline dispensed. 


Sidetracking, for the time be- 
ing, further discussion on labor 
provisions in the code, until his 
three committees should have 
a chance to see what they could 
work out, Gen. Johnson, at the 
start of the evening session, 
took up Sects. 1 and 2 of Article 
2, of the conference code, refer- 
ring to production and drilling. 
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The general said by way of an- 
nouncement, that it should not 
be taken for granted that the 
effort would be made to settle 
other differences of opinion, as 
to provisions of the _ code, 
through referring disputed 
points to committees. 

“It may work with the labor 
matters, since they are, ina way 
common problems of industry,” 
he said. He inferred that, on 
other matters, the administra- 
tion would make its own decis- 
ions, based on facts submitted 
at the hearing. 


R. PARTEN, president of the 

® Independent Petroleum As- 
sociation of Texas, was the first 
speaker. He was against the 
conference code, and for the 
substitute code drawn up by the 
group of Texas and California 
producers, as far as production 
rules were concerned. He took 
some time to discuss develop- 
ments in East Texas as showing 
the difficulty of allocating, or 
prorating production, on other 
than a per well output basis. He 
approved the Federal Govern- 
ment’s action in preventing the 
movement of illegally produced 
oil, and said that, with this help, 
the state authorities could han- 
dle the situation. He believed 
any effort to bring about unit 
development of oil pools would 
be against the interests of la- 
bor. He said the Van Pool, in 
Texas, under unit operation, em- 
ployed one man to 200 barrels 
of oil daily, while East Texas 
employed one man to bar- 
rels. 

“In accomplishment of the 
purposes of the Recovery Act, 
we believe it necessary that both 
importations of oil and with- 
drawal of oil from stocks should 
be prohibited in the interest of 
greater employment of Amer- 
ican labor,’’ he concluded. 
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A representative of the Inde- 
pendent Petroleum Association 
of Texas told how California op- 
erators got along successfully 
under a voluntary” proration 
program and said the people of 
his state would never accept 
proration by statute. 

Earl Oliver, Ponca City pe- 
troleum engineer, said he came 
to the hearing at the request of 
the chairman of the Oklahoma 
Corporation Commission to state 
that application of proration on 


July 26, 1933 





H. F. Sinclair 


Chairman of executive committee, Con- 


member of 
Emergency 
Committee 


solidated 
executive 


Oil Corp., and 
committee = of 
National 


a basis of potential production 
was impracticable. He suggest- 
ed, to allow equitable taking 
of oil from all operators in a 
new field, that the oil be run to 
a common reservoir and pur- 
chases be withdrawn from. it, 
and credited ratably among all 
producers. 

Then Harry Pennington, San 
Antonio, Texas, came to the 
stand and said that application 
of proration or any other basis 
than that taking into account 
the potential energy in a 
field did not accomplish conser- 
vation. 


fas 


Representatives of governors 
of oil states who are attending 
the oil code hearing are meet- 
ing today, at the Mayflower Ho- 
tel, to prepare a report for Gen. 
Johnson on their problems in 
connection with the application 
of the Recovery Act to the oil 
industry. 

Ralph T. Zook, president 
Pennsylvania Grade Crude Oil 
Association, first speaker at the 
Tuesday morning session, said 
his association endorsed the pro- 
duction section of the confer- 
code without reservation, 
particularly as applied to strip- 


ence 


per wells in eastern oil fields. 
The need for giving protection 
to these stripper wells is very 


necessary because of the high 
lubricating oil value of the 
crude, he said. 

Mr. Zook estimated that 15,- 


000 workers are concerned with 
stripper well production. He 
said there was an investment of 
$73,000,000 in 146,000 wells in 
the Pennsylvania district. The 
refineries depending on 
Pennsylvania grade production 
have a $70,000,000 investment. 
More than 13,000 men are con- 
cerned with production and re- 
fining in this district 

W. A. Stoll, Stoll Oil Refin- 
ing Co., Louisville, Ky., said the 
associations he represented ap- 
proved the conference code. Mr. 
Stoll said small refineries need- 
ed allocation of crude as stated 
in the conference code. Other- 
wise the crude supply would be 
tied up. He proposed that all 
contracts after June 30, 1933 
for purchase of crude be voided 
for a certain period, and such 
supplies of crude be submitted 
to allocation as proposed in the 
code. 

EK. B. Reeser, president of the 
Barnsdall Corp., defended Art. 
2 of Sec. 3 of the conference or 
Chicago code and Rule 28 of the 
marketing code, pertaining to 
price fixing. He said his com- 
pany owned 2000 stripper wells, 
said without price regulation his 
company would. suffer what 
amounts to confiscation of prop- 
erty. 
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a KF WE have labor regulation 
we must have price regula- 
tion,” he said. Submitting fig- 
ures on the Barnsdall companies 


he said his company could not 
increase operating costs without 
an increase in prices, which 
must come through = federal 


regulation. 
Charles M. Sutherland, 
braska Petroleum 
Association, 


Ne- 
Marketers 
brought a_ resolu- 
tion adopted by his directors 
who feel that if the Recovery 
Act is to be of importance they 
must have protection on the 
price at which commodities are 
sold. His group joined with 15 
other state associations in draft- 
ing the Chicago code, which he 


said was representative of es- 
tablished marketing  associa- 
tions. 








Proceeding to Art. 4 on refin- 
ing Russell Brown said _ the 
emergency committee recom- 
mended a change in Art. 4 to in- 
clude natural gasoline in Sec. 1. 
The committee recommended a 
third section to the effect that 
the administrator be requested 
to permit agreements among re- 
finers as prescribed in the Re- 
covery Act. 


ARNEY MAJEWSKI, a mem- 

ber of the executive commit- 
tee of the emergency committee 
speaking on Art. 5 on market- 
ing, presented data to show the 
marketing section of the code 
was the product of many asso- 
ciations, their thought and ac- 
tion, controlled in no way by 
the American Petroleum Insti- 
tute. He showed the develop- 
ment of the various rules in the 
marketing section. 


John E. Shatford, represent- 
ing the Louisiana-Arkansas Re- 
finers Assoc. affiliated with the 
backers of the insurgent code, 
offered substitute proposals for 
sections on refining in Art. 4. 
He proposed, in effect, that each 
refinery shall have the right to 
secure oil from its natural 
source, before any oil is trans- 
ported by pipeline to other 
areas. Purchasers in other dis- 
tricts shall be held to surplus 
of crude supply not needed by 
local refiners. 

Where the refiner cannot se- 
cure an adequate supply from 
current production, or for other 
reasons, he shall be permitted 
to withdraw oil from storage, 
he suggested. He said such pro- 
posals would help give employ- 
ment to 25,000 additional men. 

Mr. Shatford offered a new 
section providing in effect that 
the refiner shall be allowed to 
process crude according to his 
past record of operations, any 
increase or decrease being pro- 
portional to changes in current 
market demand as estimated by 
the Department of Commerce, 
from time to time, upon which 
the president shall make allo- 
cation. 

He also offered a_ proposal 
that no refiner should sell at 
less than a profitable price, his 
price for crude being taken as 
the highest posted price in the 
field. He proposed differential 
between prices of refiners sell- 
ing highly advertised products 





and refiners selling unbranded 
products giving the latter the 
right to sell at lower prices. 

Referring to Shatford’s pro- 
posal to safeguard crude sup- 
ply for the local refiner, per- 
haps at the expense of plants 
further removed as an “ex- 
treme” provision, Gen. Johnson 
asked if this was being offered 
as a “horse trading’’ proposi- 
tion. Shatford said it was not 

Johnson asked whether there 
was a monopoly through the 
cross licensing of cracking pat- 
ents among the big companies. 

Shatford said the small re- 
finers did not object to reason- 
able royalties but reported that 
no reduction has been made in 
licensing rates although refin- 
ers now have to use Ethyl] fluid 
in addition to cracking. 

H. A. Crawford, Hartol Prod- 
ucts Co., New York, speaking on 
the marketing rules advocated 
the adoption of Sec. 6 of the in- 
surgent code, which would pre- 
vent an integrated company 
from selling to its marketing 


State Officials Approve 
Federal Oil Plans 


By Teletype 
WASHINGTON, July 25. 
Representatives of the gover- 
nors of the 14 oil producing 
states and the regulatory bodies 
of Oklahoma, Texas and Kan- 
Sas, at a meeting this morning 
adopted a resolution, later read 
at the code hearing, unanimous- 
ly approving the action of the 
President, the Secretary of the 
Interior and the National Recov- 
ery Administration for the re- 
habilitation of industry and the 

conservation of oil. 

The resolution pledged them 
the support of the officials of the 
states represented. 

The conference, which later 
had lunch with Administrator 
Johnson, organized by making 
E. O. Thompson of the Texas 
commission its chairman and 
A. S. Heck of West Virginia, its 
secretary. The conference is to 
meet tomorrow with a commit- 
tee of nine representing the oil 
industry. The conference, held 
at the suggestion of Gen. John- 
son, is to keep in touch with the 
National Recovery Administra- 
tion. 


branch at less than actual cost 
based on current prices. He 
proposed that no oil product 
should be sold below fair cost as 
a leader to bring in business. 
Outside companies should be 
forbidden to buy in wholesale 
quantities and sell at below oil 
company prices to employes, he 
said. 

Crawford opposed the rule in 
the Chicago code forbidding the 
sale of products at terminals 
and bulk plants to resellers, ex- 
cept where they are bona fide 
commission agents of oil com- 
panies, he said this rule in the 
Chicago code would put out of 
business a great many dealers 
recently established to handle 
range oil. 

He read the insurgent code 
rule making it an unfair prac- 
tice for an oil company to make 
a contract calling for the ex- 
clusive sale by the dealer of 
its products. 

Mr. Crawford said that dur- 
ing the last few weeks the Ethyl 
Gasoline Corp. has permitted 
the use of Ethyl in regular 
grades of gasoline which has 
stepped up the octane number. 
Independent refiners find diffi- 
culty in making products of 
equal quality, he said. 


E PROPOSED elimination of 

the second paragraph in 
Rule 2 of the Chicago marketing 
code since it apparently forbids 
the marketer to fix up his 
own stations unless they are 
held in fee or under restricted 
lease. This should not be ap- 
plied to stations operated by the 
marketer himself, he said. 

Referring to Rule 16 of the 
Chicago code he said under the 
present rule a terminal could 
change its prices several times 
a day while refiners could not 
so change their prices. He said 
Rule 21 was in violation of good 
advertising practice and = ob- 
jected to Rule 23 as a monopo- 
listic practice. 

Shortly before the close of the 
morning session July 25 dis- 
cussion shifted to the lease and 
agency question as presented to 
the administration in the two 
drafts of Rule 8 which came out 
of the Chicago code conference. 

Russell Brown opened the 
subject by submitting the atti- 
tude of the National Emergency 
Committee stating that the long 
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or left hand rule had been ap- 
proved by a narrow majority. 
As the question came up Deputy 
Simpson was conducting the 
hearing, General Johnson hav- 
ing left the hall. 

Applause greeted Newton B. 
Baker, counsel for the Penn- 
sylvania Grade Crude Oil As- 
soc., as he came to the stand 
and announced that he _ ap- 
peared as a representative of 
certain individual companies. 
He asked elimination of cross 
references in Rules 5, 18 and 24 
which refer to the lease and 
agency agreements, gave a his- 
tory of the two forms of Rule 


8, referring to the short form 
as the “Institute” rule. 
Referring to Federal Trade 


Commission investigation § of 
practices of Standard companies 
in 1927 he quoted a reference to 
practices preventing free compe- 


tition. He read a discussion of 
the lease and agreement prac- 


tice of the Standard companies 
and other major companies as a 
means to provide exclusive han- 
dling of oil companies products 
by the dealer. 

Baker cited, the conclusions 
of the trade commission's report 
as pointing out it was an unfair 
trade practice but not comment- 
ing on its legality. 

In 19380 the Pennsylvania 
Grade Crude Oil Association 
made an investigation and filed 
a complaint with the Federal 
Trade Commission, charging 
that it was not in fact a lease 
and license but a sale in consid- 
eration of a discrimination in 
price in view of the dealer's ex- 
clusive handling of the oil com- 
pany’s products. Baker dwelt on 
the methods by which, as he 
said, dealers were coerced into 
coming into such contracts. 


HE Pennsylvania association 

sent out agents in 1930 to find 
how this practice was develop- 
ing in every state or sections of 
every state. This survey showed 
that the number of free compe- 
titive outlets had been reduced 
from 80 per cent of the total, to 
6, 8, 10 and 20 per cent in vari- 
ous areas. In Texas, of 17838 
privately owned stations 1379 in 
1930 had come under this prac- 
tice. 

A meeting of attorneys of oil 
companies in 1930 recommend- 
ed that the way to diminish the 
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W. T. Holliday 


President, Standard Oil Co. of Ohio, 
and member of executive committee of 
Emergency National Committee 


number of outlets was to extend 
the lease and agency agree- 
ment, Baker said. 

In 1931 when 
Oil Co. of New York, absorbed 
the Vacuum, Baker said, the 
question arose in federal court 
as to the right of the Standard 
to do so. Facts held by the court 


the Standard 


to justify the acquisition was 
that the lease and agency had 
so far reduced the number of 


outlets for the Vacuum that the 
acquisition was justified, he 
said. 

Baker cited the Recovery Act 
as definitely against any effort 
at monopoly. He said under the 


short Rule &, sanctioning the 
lease and agency contracts, 


products of Pennsylvania crude 
will disappear from the market 
and the consumer will be de- 
prived of his opportunity to buy 
this oil. 

Baker said these contracts 
free the station from abiding by 
the wage provisions of the code, 
leaving the owner or operator to 
work himself and his helpers as 
he desires regardless of wage 
and hour provisions of the ad- 
ministrator. 

Lease and agency is a device 
for suppression of competition 
and a means for continuing the 
monopoly the Standard enjoyed 


prior to the dissolution, 
marized Baker. 

He said, in his judgment, the 
contracts are a violation of the 
Clayton Act, as well as an un- 
fair trade practice. 

There was prolonged applause 
as Baker concluded his state- 
ment. 

Asked by Simpson, as to the 


sum 


finding by the Federal Trade 
Commission, Baker said the 
commission acted with a good 


deal of energy in the subject at 
first, then slowed down. Also 
some members of the Pennsyl- 
vania association thought it un- 
fair to proceed with the inquiry 
so the association withdrew. Re 
cently it re-entered the 
however. 

J. M. Koch, vice-president 
Quaker State Oil Refining Co.. 


Case, 


Oil City, described his com 
pany’s plan of distribution in 
past years. Until the fall of 


1929 the company had as a po- 
tential market independent sta- 
tions, garages and so on, he said. 
Then it met the resistance of the 
oil companies through the lease 
and agency agreement. In some 
territories 60 or 70 per cent of 
stations became exclusive out- 
lets of big companies. From 
Jan. 1, 19380 to June 1, 1933 it 
lost 21,000 retail outlets. Loss 
of business by the company was 
estimated at 11,000,000 gallons 
by Mr. Koch. 


ORMERLY the company had 

550 independent distributors 
for its oils, Koch stated. Now 
these distributors have had to 
largely reduce their sales force 

Otto Koch, president Kendall 
Refining Co., Bradford, Pa., now 
marketing in 40 states, said his 
company first felt a loss in 1931, 
due to the lease and agency 
agreement. By 1933, it had lost 
21 per cent of its business from 
this cause. He cited many in- 
stances of his distributors hav- 
ing to discontinue handling his 
products through taking away 
of retail outlets by lease and 
agency agreements of oil com- 
panies. 

C. L. Suhr, head of The Penn- 
zoil Co., Oil City Pa., told of ac- 
counts lost because of the lease 
and agency agreement. If small 
oil companies are to continue to 
do business practices like this 
must be stopped, he said. 

C. F. Battenfeld, head of the 
oil company of that name in De- 
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troit, said his company was 
faced with restrained selling of 
his products to people who 
wanted them. He said he ap- 
pealed to the Federal Trade 
Commission and to state au- 
thorities without avail. 

In 1921 he started to market 
branded motor oil, placed his 
product in 275 outlets in south- 
ern Michigan. Other oil com- 
panies said they would refuse 
to sell the dealers gasoline if 
they did not discontinue han- 
dling the independent oils. It 
was then hard for an independ- 
ent dealer to get gasoline ex- 
cept through a major company, 
which insisted on a lease and 
agency agreement, he said. 

Battenfeld gave figures show- 
ing the effect on his business, 
cited cases where his equipment 
had been taken out of stations 
and thrown in the alley, said to- 
day some stations were keep- 
ing his oils in barns and on 
nearby premises, because of the 
desires of customers, yet the 
dealers did not dare to handle 
the oil on their premises. 


A DISTRIBUTOR of Quaker 
State Oil in Dallas, Texas, 
discussed the misuse of credit 
ecards by large oil companies 
and use of lease and agency 
agreements. 

T. Jones, southern jobber do- 
ing business in Atlanta, gave 
figures on stations open to so- 
licitation for business of inde- 
pendent companies. 

Mr. Burke, Burke Oil Co., 
Covington, Ky., another witness 
against the lease and agency 
who was a director of the Ohio 
Petroleum Marketers Assoc. 
said that in 1930, 26 accounts 
were lost, in 1931, 18 accounts, 
in 1932, 9 accounts, due to use 
of exclusive contracts by the 
major companies. Loss of about 
40,000 gallons a year in busi- 
ness of his own brands was in- 
curred. He said that lease and 
agency agreements did not ap- 
pear in Ohio until after the 
adoption of the code of market- 
ing practices approved by the 
federal trade commission. 

Tom Glasgow, Charlotte, N. 
C., Virginia-Carolinas Assoc., 
speaking for automotive dis- 
tributors over the country also 
appeared against use of the 
lease and agency agreement. He 
introduced a resolution adopted 
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Wirt C. Franklin 


President, Independent Petroleum As- 

sociation of America, and member of 

executive committee of Emergency 
National Committee 


by the two above associations, 
approving the long Rule 8. He 
brought out that the oil code 
was not the Institute Code, but 
had been materially changed. 
Charles E. Murphy, New 
York, representing strictly re- 
tail associations in 22 states, 
representing 100,000 members 
introduced a brief drawn up as 
a result of a meeting here July 
24. He said no one in the in- 
dustry would be affected more 
by the code than retail dealers. 
A representative of eastern 
dealers said the reason so many 
lease and agency contracts had 
been signed was because a pro- 
tective margin had been prom- 
ised the dealers. Later, he 


Richberg Halts Testimony 
On Lease and Agency 


By Teletype 
WASHINGTON, July 25 

N THE afternoon session 
Donald R. Richberg, gen- 
eral counsel for the Recoy- 
ery Administration and tem- 
porary chairman of the ses- 
sion, said that the adminis- 
tration already had enough 
facts on hand upon which it 
felt justified in making a de- 
cision regarding the use of 
lease and agency contracts. 
He indicated that further 
presentation of material on 
this subject meant time lost. 





said, the margins in these con- 
tracts had been reduced throw- 
ing many dealers out of work. 

I. M. Bailey, Raleigh, N. C., 
appearing at the request of that 
state’s attorney general, who 
brought suit against oil com- 
panies using lease and agency 
agreements, outlined evidence 
brought out in that case. 

W.H. Smith, Larkin Co., Buf- 
falo, representing his own com- 
pany and trackside operators in 
western New York, said use of 
the lease and agency provided 
means for dealers escaping la- 
bor provisions of the code. 

A representative of gasoline 
retailers in New York, against 
both readings in Rule 8 said it 
should be an unfair practice 
for any oil company to enter in- 
to any contract where premises 
are subleased back to the oil 
company. He proposed an 
amendment to the effect that 
where the retailer decides to 
change from one source of sup- 
ply to another he shall have the 
right to purchase _ installed 
equipment at a price deter- 
mined by the schedule, for cash, 
or on terms secured by chattel 
mortgage. 

Wm. R. Boyd Jr., executive 
vice-president of the American 
Petroleum Institute spoke on 
behalf of the directors of the in- 
stitute in favor of the short 
Rule 8. He filed with the ad- 
ministrator a list showing how 
member companies voted on 
this question at the June 29 
meeting in New York. Out of 
63 votes cast 60 were for the 
adoption of the short rule. 
These companies represent 85 
per cent of the country’s refin- 
ing capacity and 92 per cent of 
its marketing capacity. 


Domestic Asphalt Pleas to be 
Received 
WASHINGTON, July 25. 
The Bureau of Public Roads, 
Department of Agriculture, at 
Washington has given notice 
that it will entertain protests to 
its specifications for road build- 
ing materials, which specifica- 
tions permit of foreign asphalt. 
Objection was made to the 
specifications on the ground 
that American asphalt is just as 
good, that it can be had in equal 
quantities and it will not unrea- 

sonably increase the cost. 
The Bureau says that it will 
receive briefs up to Aug. 1. 
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Open Prices—How They Work; 


Scope and Restrictions 


WASHINGTON, July 24 


EN. HUGH S. JOHNSON, 
industrial recovery § ad- 


ministrator, last week 
suggested in a press conference 
at Washington how prices might 
be handled by any industry by 
means of open price associa- 
tions. 

An open price association, ac- 
cording to the definition favored 
by economists of the Federal 
Trade Commission, is one to 
which all members report all 
their sales and price realiza- 
tions but do not report to whom 
the sales were made. 

Some authorities say such 
associations may gather all 
sorts of statistics that tend to 
show its members the way to 
go in making prices. However, 
the extended definition is not 
favored by the trade commis- 
sion. 

Gen. Johnson in talking about 
the matter, mentioned only the 
reports of sales and prices real- 
ized as coming within the scope 
of the associations suggested by 
him. 

Arthur J. Eddy, originator of 
the plan (“The New Competi- 
tion,’’ McClurg & Co., 1915) de- 
fines open price as ‘‘a price that 
is open and above board, that is 
known to both competitors and 
customers, that is marked 
wherever practicable in plain 
figures on every article’ pro- 
duced, that is accurately print- 
ed in every price list issued——a 
price about which there is no 
secrecy, no evasions, no prefer- 
ences. In contract work it 
means that every bid made and 
every modification thereof shall 
be known to every competitor of 
the order; it means that even 
the cunning and unscrupulous 
competitor may have the infor- 
mation.” 

Dr. Joseph Henry Forth, Uni- 
versity of Rochester, in his 
“Trade Associations’ says of 
open prices, “It is assumed that 
competitors will act indepen- 
dently but intelligently in ad- 
justing production to demand, 
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in quoting prices on the basis 
of accurate information with 
respect to past prices, produc- 
tion, orders, shipments, stocks 
on hand, returned goods, can- 
cellations, terms of sale, freight 
allowances, bids, contracts, 
costs, and methods of produc- 
tion of their competitors.” 

The plan, Dr. Forth asserts, 
was devised to promote fair and 
intelligent competition, but was 
so susceptible to abuse that it 
was used for the destruction of 
competition and the enhance- 
ment of prices. 

Open price activities were 
held in restraint of trade in the 
Hardwood case decided by the 
U. S. Supreme Court in 1921 
(257 U. S. 377), and the Lin- 
seed Oil case in 1928 (262 U.S. 
389). In the Hardwood case 
the industry’s association circu- 
lated detailed statistics, includ- 
ing prices on past sales. The 
secretary, according to. testi- 
mony, urged members to curtail 
production and increase prices. 

The linseed oil industry did 
not have an association but 


American ChemiststoMeet 
In Chicago, Sept. 10-15 


CLEVELAND, July 24.—Dr. 
Robert KE. Wilson, vice-presi- 
dent in charge of research and 
development for Standard Oil 
Co. of Indiana, has been ap- 
pointed chairman of a commit- 
tee of the American Chemical 
Society to make plans for the 
S6th meeting of the society at 
Chicago, Sept. 10-15. 

This meeting will 
century of progress in the 
chemical industry, with hun- 
dreds of technical papers in the 
various divisions. Among the 
scientists who will present 
papers at the meeting will be a 
number of internationally 
known chemists from England 
and continental Europe. 
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maintained a bureau which cir- 
culated price lists and required 
strict adherence to them under 
heavy penalty. 

In the Maple Flooring deci- 
sion in 1925 (268 U.S. 586) the 
Supreme Court sanctioned the 
dissemination of cost informa- 
tion, including average costs, 
and the discussion of cost infor- 
mation. It held, however, that 
such activities might be carried 
on only without ‘reaching or 
attempting to reach an agree- 
ment or concerted action with 
respect to prices or production 
or restraining competition.” 

The industrial recovery act 
suspends the federal anti-trust 
laws from application to indus- 
tries that operate under a code 
approved by the President but 
the act provides that nothing 
shall be done that might result 
in a monopoly or monopolistic 
practices. 


A. S. M. E. Issues Heat 
Exchanger Test Sheet 


CLEVELAND, July 24.—A 
short test sheet for tubular heat 
exchange equipment has just 
been issued by the Petroleum 
Refining Committee of the 
American Society of Mechan- 
ical Engineers. Issuance of 
this sheet was promised by the 
committee last fall when it is- 
sued recommendations for oil 
refining heat exchangers. 

These recommendations were 
developed at the suggestion of 
Walter Samans, Chief Engineer 
of Atlantic Ref. Co., made be- 
fore the society in 193 They 
outline a procedure for design, 
construction, practice and test- 
ing of heat exchange equipment 
intended for oil refinery service. 

The recommendations are 
four in number; Part I empha- 
sizes the data refiners should 
supply manufacturers when 
asking for proposals; Part II 
deals with shop inspection and 
testing of heat exchanger equip- 
ment; Part III outlines specifi- 
cations for making performance 
tests on such goods after being 
put into operation; Part IV 
deals with general subjects such 
as factors of design, methods of 
cleaning, etc., and comments on 
the first three parts. 





Automobile Demand Holding Up; 


Higher Prices are Forecast 


DETROIT, July 24 

ULY is surprising to even the 

optimists of the automobile 

industry in the Detroit zone. 
It is apparent right now that 
many companies will have an 
even better July than June, al- 
though this flies in the face of 
all precedent. The entire indus- 
try is likely to be close to June 
if not equal to it. 

The big question among the 
Detroit executives right now is 
how to work out a code to meet 
the requirements of the Nation- 
al Recovery Act. 

More companies are being 
troubled by a shortage of mate- 
rial. Hupmobile reports a 
slowing down because of diffi- 
culty of securing transmission 
materials. On certain types of 
bodies the Hudson Motor Car 
Co. is two weeks behind on de- 
livery. Inability to secure steel 
sheets and bronze radiator 
stock has interfered with pro- 
duction of Austin cars. It is re- 
ported that some of the mills in 
Youngstown and other steel 
centers, where the needs of the 
automobile industry are partic- 
ularly catered to, have been 
working 24 hours a day, three 
shifts, for several weeks and 
are still behind on orders. 

For the first six months of 
this year it is estimated that au- 
tomobile production is 11.1 per 
cent better than for the first six 
months of 1982. Production 
for June is estimated at 228,- 
000 units with final figures not 
in hand. 


Plymouth reports that for 
the first five months of this year 
a satisfactory sales volume has 
been attained. This company 
is 41 per cent ahead of the Same 
period of a year ago. During 
June Chevrolet produced ap- 
proximately 81,000 cars and 
Plymouth produced = approxi- 
mately 41,000. 


Hupmobile has just intro- 
duced its new six with 90 horse 
power engine and_ 121-inch 
wheelbase. The chassis of the 


Standard Six is practica!ly iden- 
tical with that of the de luxe 


models, having the same engine, 
fuel and cooling systems, 
brakes, steering, clutch, chassis 
stabilizer, ete. 

The standard DeSoto six line 
has had a number of style and 
mechanical features added to it. 
Some of the features added are 
air-wheel tires with wood 
wheels, two trumpet horns; a 
new style of trim in all closed 
models and head lamps of the 
Same type as those on custom 
DeSoto models. Prices are un- 
changed. 

Engineers of the Detroit zone 
are investigating the merits of 
various devices which would 
tend to eliminate the gearshift 
lever and even the clutch pedal. 
One of the latest is a transmis- 


sion, including both of these 
features, known as the Mono- 


Drive, which works entirely 
from the throttle. In the Mono- 
Drive a special type of clutch 
action operates by the speed of 
the motor. A car is started in 
low by pressing down the throt- 
tle pedal. As long as the driver 
wishes to stay in low gear he 
keeps his foot down on the 
throttle, but immediately that 
pressure is released on the 
throttle pedal, above 10 miles 
an hour, the gear slips into sec- 
ond. Then as the driver steps 
on the throttle again he is run- 
ning along in second and can 
stay there as long as he wishes. 

If the driver wishes to change 
to second while running in high, 
all he has to do is step on a sep- 
arate throttle button on the left 
side of the brake pedal and the 
car slides into second gear. 
There are no levers or clutch 
pedals on the floor. A lever 
projects from the dash below 
the steering wheel for putting 
the gear set into neutral or re- 
VeETse. 


Oklahoma's New Industrial 


Insurance Plan Delayed 


TULSA, July 15. 

HE new state industrial in- 

surance plan which was to 

have become” effective in 
Oklahoma on July 21 probably 
will not be ready for operation 
before Aug. 15, according to 
present indications. Meanwhile 
drilling contractors and some 
oil companies still are unable to 
cover their accident risks by in- 
surance since a vast majority of 
the insurance written by insur- 
ance companies has been can- 
celled as a result of the gener- 
osity of the Oklahoma State 
Industrial Commission. 

The present commission oper- 
ates on the theory that an in- 
jured man is entitled to com- 
pensation during the entire 
period of recovery from his in- 
jury plus the statutory pay- 
ment for such injury after he 
is fully cured. This is said to 
have opened a fruitful field for 
malingerers. The commission 
has opened many old cases, 
which had been settled, and 





made new awards to the in- 


jured. The result has been that 


industrial insurance companies 
have virtually withdrawn from 
the state. 

Under the new insurance law 
oil companies and other em- 
ployers may buy insurance from 
the state at premiums to be 
fixed by the State Insurance 
Board. To get the plan in oper- 
ation the state has appropriated 
$25,000 as a nest egg for the in- 
surance fund. Out of premiums 
to be paid by employers 10 per 
cent is to be used to repay this 
$25,000. When that is returned 
the 10 per cent is to be used to 
build a surplus of $250,000. 
After this figure is reached only 
5 per cent will go to surplus. 

The law provides that not 
more than 20 per cent of pre- 
miums shall be spent for ad- 
ministrative expense, leaving 
70 to 75 per cent of premiums 
available for awards, depend- 
ing on the amount being paid in 
to surplus at the time. 
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Insurgents Submit Code Differing 


Radically from Chicago Draft 
By A. E. Heiss 


N. P. N. Washington Representative 


WASHINGTON, July 24 
CODE aggressively antag- 
onistic to the one formu- 
lated at Chicago under the 


A 


auspices of the American Petro- 
leum Institute was formulated 


and sent to General Hugh 5S. 
Johnson on July 22. The insur- 
gent elements are led by Jack 
Blalock of Marshall, Tex., and 
John B. Elliott of Los Angeles. 


The new code is intended as 
a complete substitute for the 
Chicago code and a formal re- 
quest has been made for a hear- 
ing on it in the immediate fu- 
ture. It is contended by the 
makers of the new code that the 
Chicago code is unfair to labor 
and would lessen rather than 
increase employment as well as 
promoting monopolistic control 
over the industry by the great 
companies. 

The labor clause of the insur- 
gent code provides for a 30 hour 
week and a minimum wage rate 
of 50 cents per hour, which 
would result in a $15 weekly 
wage. The Chicago code as 
already presented provides 
for a 40 hour week with hour 
wages of 40 to 47 cents on a 
geographic basis which results 
in weekly wages of from $16 to 
$18.80. It is possible that the 
shorter week and the slightly 
higher wage rate would increase 
the number employed but it 
would also greatly increase the 
cost of production. 

As part of its labor provisions 
the new code declares that the 
lease and agency or lease and 
license arrangement to be de- 
cidedly unfair. This particular 
stand is not unexpected and it 
is as yet unsettled among those 
appearing at the regular hear- 
ing. 

In contrast with the Chicago 
code which would limit the 
withdrawals from storage to but 
100,000 barrels per day above 
demand the new schedule asks 
that no oil be withdrawn except 
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as needed to meet reasonable 
requirements. It is contended 
that withdrawals beyond this 
point would result in unemploy- 
ment. 

The insurgents were equally 
emphatic in their demand that 
imports should be prohibited en- 
tirely and not merely limited to 
the average daily imports of the 
last six months of 1932 as sug- 
gested in the original schedule. 
The reason for this stand was 
that importations tend to create 
monopoly and lower American 
wage standards. 

“Any effort to encourage unit 
operation of oil fields,’ says the 
proposed code, “is hereby de- 
clared to be derogatory to the 
interests of American labor and 
encourages unfair competition 
in the industry by seeking to 
award one producer's well more 
barrels of oil at less cost per 
barrel than a neighbor’s well 
(capacity of the wells being 
equal) because of undrilled 
acreage. 

“Unit operation gives a large 
acreage owner the advantage of 
low cost production as against 
a small competitor. It discour- 
ages unduly the drilling of wells 
which gives employment to la- 
bor and curtails unduly the pur- 





Daily Average Production, Im- 
portant Districts, American 
Petroleum Institute Figures 

Weed Ended 
July 22 July 15 
Barrels Barrels 
Okla. City 281,900 264,100 
Total Okla. 621,550 587,750 
East Texas 548,800 547,800 
Total Texas 1,145,600 1,140,850 
California 491,200 487,700 
East of 
Rockies 2,182,150 2,145,450 
Total U.S. 2,673,350 2,633,150 
Crude Imports 115,285 98,428 
Total New 
Supply 2.738,635 2,731,578 











chase of manufactured equip- 
ment which is derogatory to fac- 
tory labor. Unit operation, 
since it discourages the drilling 
of wells in a pool, is against 
sound conservation, lessens ul- 
timate recovery and tends to 
create monopoly.” 

Further comment on produc- 
tion and production meth- 
ods contained in the code 
would base national _ pro- 
duction allowable on the _ do- 
mestic and export requirements 
and equitably allocated among 
oil states according to their abil- 
ity to produce. The allowable 
within any state should be de- 
termined by individual well 
open flow tests and not on lease 
or regional figures. There should 
be no restriction whatever on 
drilling because of its effect on 
labor, and the stripper wells 
should be protected ‘‘within 
reasonably economic bounds.” 

In these clauses the code 
does not differ widely from the 
Chicago code except in the mat- 
ter of drilling restrictions. The 
latter would not limit wildcat- 
ting but states that there should 
be some control over boom dril- 
ling that usually follows the lo- 
‘ation of a new pool. 


ARRYING out the idea of 

functional disintegration of 
the petroleum industry put forth 
prior to the Chicago conference, 
the proposed code asks the Pres- 
ident immediately to institute 
proceedings to divorce the pipe- 
lines from holding companies. 
It also requests that proceed- 
ings be started at once through 
the Interstate Commerce Com- 
mission to regulate and control 
interstate pipeline operations. 
No mention is made of such con- 
trol in the Chicago code. 

On the matter of price fixing, 
which is a part of the Chicago 
code in that minimum prices are 
requested for crude, the new 
code states that in the event 
such a procedure is adopted due 
consideration should be given 
to the proper normal relation 
between the prices of crude and 
its products. However, the pro- 
ponents of the new code are op- 
posed to price fixing of any kind. 

In the part of the code devot- 
ed to refining it is provided that 
“each refinery shall have access 
to and obtain its permitted re- 
quirements from any source of 
supply of crude oil within eco- 
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nomic transportation limits, 
thus refiners local to any pro- 
ducing district shall have pri- 
ority as to their permitted refin- 
ing requirements before any 
crude oil is transported from 
that area.” 

Provision is made for alloca- 
tion of production and markets, 
the Department of Commerce 
being made the agency to de- 
termine, from time to time, the 
demand for products, and the 
President being made the agent 
to allocate the production, on 
the basis of each refiner being 
allowed to process an equitable 
amount of the total crude oil, 
based upon his previous opera- 
tions in the processing and sale 
for domestic consumption, with 
pro rata increase or reduction 
as the demand goes up or down. 


T IS declared to be an unfair 
| trade practice to ship any re- 
fined product except upon bona 
fide purchase and sales or for 
delivery more than 30 days from 
date, except upon legitimate 
contracts. Cost of production is 
to be the guide to price. 

The marketing part of the 
code does not differ widely from 
the corresponding part of the 
other code. It prescribes a 
method for ascertaining cost, 
the declared purpose being to 
“require every division of an in- 
tegrated company to operate at 
a genuine profit and to preclude 
the marketing of petroleum 
products below cost through the 
book-keeping method of selling 
the refined products to the mar- 
keting division at less than the 
refining division cost, thereof, 
i.e., taking of losses in the pro- 
ducing and/or refining divisions 
in order to warrant an ultimate 
marketing division price, which, 
though actually a loss to the 
marketer, shows an apparent 
bookkeeping profit in the mar- 
keting division.”’ 

Rule 17 under the marketing 
provisions states that “‘the use 
of any addition or admixture of 
any element, compound or mix- 
ture thereof of any nature what- 
ever, used for the improvement 
of quality of any petroleum 
product by any refiner or mar- 
keter when the same is not 
available to all refiners and 
marketers on the same price 
basis, shall be deemed an un- 
fair trade practice.”’ 

Regarding licensing in any or 


all departments of the oil busi- 
ness, the new code is specific in 
denying their necessity and is 
opposed to the principle. This 
is in sharp contrast to the re- 
quest for licenses made in the 
original code. 

Under the label of ‘‘propa- 
ganda’’ the code indicates that 
wilful dissemination of false or 
fraudulent statistics or informa- 
tion relating to the condition of 
the industry, particularly with 
respect to its statistical or tech- 
nical position, is forbidden and 
called an unfair method of com- 
petition. 

The substitute code makers 
set up a plan for a national 
emergency committee to func- 
tion through a five-man execu- 
tive committee and provide for 
its continuance to July 15, 1935. 

Jack Blalock was made chair- 
man of a committee, composi- 
tion not shown in any of the 
statements issued by the organ- 
ization that carried on _ the 
meeting, to have charge of the 
presentation of the substitute 
at the hearing which started 
July 24. reneral Johnson is 
given a large hand in the organ- 
ization suggested by the dis- 
senting element. 

The National Emergency 
Committee, to be composed of 
21 members, is to be made up 
of three members appointed by 
Gen. Hugh S. Johnson, none of 
whom is to be directly connected 
with an oil company or an oil 
association. Walter C. Teagle 
and John B. Elliott, and 16 


Hanley Joins S. O. Cal. 
Research Staff 


CLEVELAND, July 17.—W. 
V. Hanley, recently of the grad- 
uate school of Oregon State 
Agricultural College, has joined 
the staff of the Research and 
Development Department of 
Standard Oil Co. of California, 
with headquarters at Richmond, 
Calif. 

Hanley has carried out a con- 
siderable amount of research at 
the college, particularly on de- 
tonation investigation, and 
methods of testing knock qual- 
ity of motor fuels, and his pub- 
lications on this subject in 
NATIONAL PETROLEUM NEWS 
are well known to refining tech- 
nologists. 


others chosen by them from 
nominations made by associa- 
tions in the industry. In the 
event Messrs. Teagle and Elliott 
are unable to agree upon a par- 
ticular committeeman, Gen. 
Johnson is to decide and his de- 
cision shall be final unless 
reviewed by President Roose- 
velt. 

The Emergency’ National 
Committee, as in the Chicago 
code is to be the planning and 
co-ordinating agency of the 
industry, settling all disputes 
and aiding the President by ad- 
vice and information to effec 
tuate the purposes of the recov- 
ery statute. 

Its powers are to be exercised 
when the committee is not in 
session, by the executive com- 
mittee of five, one member to 
be selected by Gen. Johnson and 
two each by Messrs. Teagle and 
Elliott. 


_ THE letter transmitting the 
code the makers of it asserted 
that it was presented ‘“‘in behalf 
of organizations which are truly 
representative of all branches 
of the petroleum industry.”’ 

Participants in the meeting at 
which the code was made up, as 
announced by the press state- 
ment of the independents, were: 

The Independent Petroleum 
Assoc. of Texas; the Independ- 
ent Petroleum Assoc, of Califor- 
nia; Louisiana-Arkansas Refin- 
ers Assoc.; the Independent Pe- 
troleum Assoc. opposed to Mon- 
opoly; the Independent Oil and 
Gas Assoc. of Arkansas; the 
Texas Independent’ Refiners 
Assoc.; Committee of Independ- 
ent Refiners of California; East- 
ern Independent Oil Marketers 
Assoc., comprising oil market- 
ers operating in Maine, New 
Hampshire, Vermont, Massa- 
chusetts, Rhode Island, Connec- 
ticut, New York, New Jersey, 
Pensylvania, Delaware, Virgin- 
ia, North Carolina and South 
Carolina; Connecticut Valley In- 
dependent Markets Assoc.; Vir- 
ginia Oil Jobbers Assoc.; Associ- 
ated Oil Jobbers of the Caro- 
linas; Western New York Track- 
age group; Lubricating Oil Men 
of Maryland; Independent and 
Individually Branded Petroleum 
Marketers Assoc. of America; 
Independent Oil Mens Assoc. of 
New England; Rhode Island 
Marketers Assoc.; and the Inde- 
pendent Wholesalers Assoc. of 
Philadelphia. 
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Eight Named as Executive Committee 
To Govern Industry Under Code 


WASHINGTON, July 22 
HE Smergency Nationa! 
Committee, of 54 oil men, 
under whose direction the oil 
industry will function while the 
Industrial Recovery Act is in ef- 
fect, accomplished the following 
in meetings July 21 and 22, at 
the Mayflower Hotel, prelimi- 
nary to the public hearing on 
the oil code starting July 24: 


1—Perfected a permanent or- 
sanization of the committee; 
elected officers and an executive 
committee of eight, and adopted 
tentative by-laws to allow the 
committee to start to function 
as soon as an oil code is ap- 
proved. 

2—Recommended to Admin- 
istrator Johnson a few changes 
in the text of the code itself, 
mostly for the purpose of clari- 
fying its language and making 
certain provisions convey the 
meaning their framers original- 
ly intended. 

3—Discussed the report of a 
sub-committee on labor and ap- 
proved its suggestion that the 
oil industry’s effort to increase 
employment be extended to 
gasoline stations, with dealer 
stations and places of business 
where the sale of gasoline is in- 
cidental, to be held to the same 
restrictions as to pay and hours 
of work, in their sale of petro- 
leum products. 

4—-Endorsed, by a narrow 
majority, many members not 
voting, the long Rule 8, on lease 
and agency agreements, in the 
marketing code which does 
away with the exclusive sales 
feature and greatly limits the 
application of this type of con- 
tract. Endcrsed, still by a nar- 
row majority, federal price 
regulation and, by a wider ma- 
jority, licensing of operators in 
all branches of the industry. 

5—Recommended to Admin- 
istrator Johnson the enlarging, 
by two members, of the Emer- 
gency National Committee, to 
give representation to com- 
panies which are exclusively 
gasoline retailers and to those 
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which are exclusively burning 
oil distributors. 

The most important business 
before the emergency commit- 
tee meeting was the election of 
officers and of the members of 
the executive committee. of 
eight, which is provided for in 
the code; tor these eight and 
their chairman and_ secretary 
will have authority and respon- 
sibility over the operations of 
the oil industry, such as no 
group ever held before. The only 
thing comparable in the history 
of the oil business is the Petro- 
leum War Service Committee, 
made up of the heads of all the 
large oil companies, which took 
over under government super- 
vision, the administration of the 
oil industry during the war. 

Chairman of the emergency 
committee, and chief executive 
officer of the form of self-gov- 
ernment the industry is impos- 
ing on itself is Axtell J. Byles, 
who only a few months ago 
gave up his position as head of 
the Tide Water Associated Oil 
Co. to become president of the 
American Petroleum Institute. 





Ralph T. Zook 


President, Pennsylvania Grade Crude 

Oil Association, and member of execu- 

tive committee of Emergency National 
Committee 


The executive committee of 
eight, of the emergency commit- 
tee, consists of the following as 
representing the interests of 
major oil companies: K. R. 
Kingsbury, president of the 
Standard Oil Co. of California; 
H. F. Sinclair, head of the Con- 
solidated Oil Corp.; E. B. 
Reeser, president of the Barns- 
dall Oil Corp., Tulsa; and W. T. 
Holliday, president of the 
Standard Oil Co. (Ohio). 

The following four were 
elected by the committee to rep- 
resent the so-called independ- 
ent interests in the industry: 
Wirt Franklin, Oklahoma oper- 
ator, leader of the independent 
oil producers; Howard Ben- 
nette, president of the Western 
Petroleum Refiners Assoc.; 
Ralph T. Zook, Bradford, Pa., 
Pennsylvania producer and re- 
finer, present head of the Penn- 
sylvania Grade Crude Oil As- 
soc.; B. L. Majewski, Deep Rock 
Oil Corp., Chicago, representa 
tive, officially, of the Illinois 
Petroleum Marketers’ Assoc., 
and, unofficially, of the smaller 
marketing interests generally 
of the country. 


ERMANENT secretary of the 

emergency committee is Rus- 
sell B. Brown, who has spent 
most of his time of late years in 
Washington as counsel for the 
Independent Petroleum Associ- 
ation of America, the organiza- 
tion of independent producers. 

The votes cast, in the commit- 
tee, for the members elected to 
the executive committee were 
as follows: Kingsbury, 53; 
Franklin, 53; Bennette, 52; 
Sinclair, 45; Reeser, 39; Holli- 
day, 36; Zook, 34; Majewski, 
28. 

In the caucusing and nomi- 
nating and election of members 
to the executive committee, the 
division was into two camps, 
the major oil companies and 
the independent interests. Just 
what constituted a major oil 
company and what an independ- 
ent, no one from the floor of the 
meeting would say, in answer to 
a query, also coming from the 
floor. One zealous advocate for 
the elimination of the lease and 
agency contract used between 
oil companies and dealers ven- 
tured the observation, again 
trom the floor, that a company 
which used the lease and 
agency agreement was a major 





and a company which did not 
was an independent. 

However, in the plan of nomi- 
nation and election followed in 
picking the executive commit- 
tee, the 26 representatives of oil 
companies on the emergency 
committee went into caucus and 
the 28 representatives of the in- 
dependents. Each came into 
the committee meeting with a 
slate of eight, four representing 
majors and four independents. 


The majors brought in for 
their slate; for the majors, C. 
E. Arnott, Socony-Vacuum 
Corp.; C. B. Ames, The Texas 
Co.; Messrs, Kingsbury and 
Sinclair: for the independents; 
Charles F. Roeser, Texas oper- 
ator; W. D. Hudson, Nashville, 
representing the Tennessee Oil 
Men’s Assoc.; Messrs. Bennette 
and Franklin. 


The independents’ brought 
from their caucus: for the ma- 
jors, Messrs. Kingsbury, Sin- 
clair, Holliday and Reeser; for 
the independents: Messrs. 
Franklin, Bennette, Zook and 
Majewski. This is the _ slate 
which was elected. In the vot- 
ing, the representatives of the 
independents on the full com- 
mittee had 28 votes to 26 for 
the majors. However, final bal- 
lots, for all but Majewski, 
showed some of the majors 
swinging over to the independ- 
ents’ candidates. 

Many will be surprised to find 
such major interests as The 
Texas Co., Gulf Oil, Standards 
of Indiana and New Jersey 
without direct representation on 
the executive committee. This 
is an indication of the extent to 
which the representatives of the 
so-called independent interests 
have so far controlled” the 
thought and action of the emer- 
gency committee. The name of 
one Standard man on the com- 
mittee, Mr. Holliday, of the 
Ohio Standard, was placed in 
nomination by an independent 
and the active campaigning in 
his behalf was by a group of in- 
dependents. 

That Mr. Sinclair would be a 
member of the executive com- 
mittee was a foregone conclu- 
sion from the start. Both in the 
conferences at Chicago, and in 
the meetings of the emergency 
committee, here in Washington, 
he showed himself definitely al- 
lied to some of the principles of 
the independents. The vote 
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B. L. Majewski 


Deep Rock Oil Corp., and member of 


committee of Emergency 
National Committee 


executive 


showed strong support for him 
from both wings. 

One change in the personnel 
of the emergency committee 
was made at this meeting, 
Walter C. Teagle, president of 
the Standard Oil Co. (New Jer- 
sey) who is now connected with 
the government in the adminis- 
tration of the recovery act, sent 
in his resignation as a member 
of the committee. W. S. Far- 
ish, formerly head of the Hum- 
ble, now chairman of the New 
Jersey Standard, was elected to 
take his place. 


HE committee also voted to 

recommend to Administrator 
Johnson the addition of two to 
its present total of 54; one to 
represent the companies which 
retail gasoline exclusively and 
one the companies which are ex- 
clusive distributors of burning 
oil. The plea for representation 
for the gasoline retailers was 
brought before the committee 
by Charles E. Murphy, New 
York attorney, who said he was 
the spokesman for 31,500 deal- 
ers in 16 states, who felt they 
had been foreclosed from rep- 
resentation on the committee. 
He said $1,000,000,000 worth of 
petroleum products was sold at 
outlets of independent dealers. 

On behalf of his clients, Mr. 
Murphy expressed himself as 
dissatisfied with the recommen- 
dation for one member on the 
Emergency Committee and 
stated he would ask Adminis- 


trator Johnson for a member ou 
the executive committee. 

The meeting of the committe: 
heard and discussed the repor: 
on labor conditions in the oi 
industry prepared by a_sub- 
committee of which Mr. Sinclai: 
was chairman and J. Howard 
Pew, Sun Oil Co., and E. G. Seu 
bert, Standard Oil Co. of In 
diana, members. This commit- 
tee prepared the labor section 
of the present code calling fo: 
a maximum 40-hour week and 
setting forth minimum rates of 
pay by geographic divisions. 

It also recommended that the 
labor provisions be extended to 
all persons who sell any petro 
leum products as automotive 
fuel, or lubricants or for heat- 
ing purposes. Taking in, under 
the maximum 40-hour provision, 
those engaged in distribution 
not only at oil company stations 
but also at an estimated 175,- 
000 outlets where the sale of 
petroleum products is only inci- 
dental, would allow some 240,- 
000 more people to be em- 
ployed. If the labor provisions 
were applied only on produc- 
ing, pipeline and refining and 
possibly bulk station operations, 
only 94,000 additional people 
could be put to work, it was esti- 
mated. 


However, the labor commit- 
tee’s report recognized that 
these provisions could not be ex- 
tended to distribution facilities 
unless the dealer type of sta- 
tions also adopted them. It 
recommended an amendment to 
the code calling on the Admin- 
istrator of the Recovery Act to 
insure, by license if necessary, 
that persons not directly or ex- 
clusively engaged in the oil in- 
dustry should only be permitted 
to sell petroleum products be- 
tween designated hours, not to 
exceed 40 hours per week and 
at prices not below those estab- 
lished by the Administrator. 
Recommendation of this amend- 
ment was approved by the com- 
mittee. 

Discussion of the lease and 
agency agreement, the rule per- 
taining to which now carries 
two readings in the code, was 
kept in the background of the 
discussion at the committee 
meeting until its last session. 
Then it was brought by Mr. Sin- 
clair, who offered a resolution 
that the committee endorse the 
long, or left hand rule, in the 
code. This rule prohibits con- 
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tracts calling for the exclusive 
sale of products by the dealer 
and otherwise limits the condi- 
tions under which a lease and 
agency contract can be entered 
into by oil company and dealer. 
He asked for a rising vote 
which showed a close vote. 
Heretofore the rule of the com- 
mittee had been that only pro- 
posed changes in the code 
would be recommended where 
the vote for the change was 
unanimous in the committee. 
On this question, since there 
were alternate rules in the code, 
Chairman Byles ruled a majori- 
ty vote would be sufficient. 
Some producer members of 
the committee wanted a discus- 
sion of the subject, saying they 
were not familiar with the is- 
sue. The house voted 5 min- 
utes to each side, which was to 
select one speaker. Mr. Majew- 
ski was selected by the oppon- 
ents of the present type of lease 
and agency agreement. He was 
just getting well into his sub- 
ject when he was rapped down 
by the chairman. The propon- 
ents would not hazard a chance 
on a speaker on short notice. 
A vote by roll call was asked. 
These members voted for the 
long, or left hand rule, that is 
the elimination of the lease and 
agency: W. L. Ainsworth, Neal 
Anderson, Paul Blazer, J. R. 
Crawford, A. L. Derby. A. E. 
Faine, Wirt Franklin, Tom 
Glasgow. E. FE. Hadlick, Roy B. 
Jones, John E. Kilgore, R. B. 
Lloyd, H. A. Logan, B. L. Ma- 
jewski, E. B. Reeser, W. J. Reid, 
KF. H. Rolapp, H. F. Sinclair 
J. A. Vickers, Russell Williams, 
R. B. Zook—a total of 21 votes. 
These voted for the short 
rule, continuing the lease and 
agency as at present used: C. B. 
Ames. C. E. Arnott, William 
Bell, F. R. Coates, H. M. Dawes, 
J. Frank Drake, O. D. Donneli, 
W. D. Hudson, W. F. Humphrey, 
W. M. Irish, J. Howard Pew, 
Frank Phillips, E. G. Seubert, 
W.G. Skelly, W. E. Smith, W. 5. 
Farish, J. C. Van Eck, E. V. 
Weber—total of 18 votes. 
The committee then called 
for a vote on whether federal 
price regulation should be rec- 
ommended. Here 27 voted for, 
and 18 against. The roll call 
for: Ainsworth, Anderson, T. H. 
Barton, Coates, Dawes, Derby, 
Franklin, Glasgow, Hadlick, 
Humphrey, Jones, Kilgore, 
Kingsbury, Lloyd, Logan Ma- 
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jewski, Phillips, Reeser, Reid, 
Richardson, Rolapp, Sinclair, 
L. P. St. Clair Vickers, W. W. 
Warner, Weber, Zook. 

These voted against federal 
price regulation: Ames, Arnott, 
Bell, Blazer, Donnell, Faine, 
G. A. Hill, Hudson, H. L. Hunt, 
Irish, A. Jacobsen, Ray E. Mil- 
ler, Pew, Seubert, Smith, Far- 
ish, Van Eck, Williams—a total 
of 18. 

On the vote on approval of 
licensing oil businesses by the 
federal government the _ vote 
was much stronger for ap- 
proval. Those voting for: Ains- 
worth, Anderson, Arnott, Blaz- 
er, Coates, Dawes, Donnell, 
Derby, Franklin, Glasgow, Had- 
lick, Hill, Hudson, Humphrey, 





Hunt, Irish, Jones, Kilgore, 
Kingsbury, Lloyd, Logan, Ma- 
jewski, Miller, Pew, Phillips, 


Reeser, Reid, Rolapp, Seubert, 
Sinclair, Smith, St. Clair, Van 
Eck, Vickers, Warner, Weber, 
Zook—total of 37. 

Only eight votes were cast 
against price control: Ames, 
Barton, Bell, Faine, Jacobsen, 
Richardson, Farish, Williams. 

The proposed change in Rule 
1. of the marketing code, relat- 
ing to equipment in place in 


dealers’ hands, and allowing 
for the dealer or consumer to 
purchase such equipment, upon 
the expiration of a contract, did 
not carry, there being some 
votes against the new proposal 
and, with this, the committee 
had to be unanimously in its 
favor. It was drawn up by a 
committee consisting of Messrs. 
Irish, Jones and Hadlick. The 
new proposed rule, which was 
to take the place of paragraphs 
5 and 4 in the present rule, 
read: 


“The equipment of the kind, 
type or description hereinbefore 
mentioned, furnished, loaned 
or leased before June 15, 19338, 
by any refiner, distributor, job- 
ber or wholesaler to or installed 
with any retailer or consumer 
shall, at the expiration of any 
contractual relation, and on the 
request of such retailer or con 
sumer, be sold by such refiner, 
distributor, jobber or whole- 
saler to such retailer or con- 
sumer, or, in the absence of a 
sale to such retailer or con- 
sumer as herein provided, shall 
be sold by the refiner, distribu- 
tor, jobber or wholesaler, who 
has made the loan, to any other 
refiner, distributor, jobber, or 
wholesaler who is about to be- 
gin supplying petroleum prod- 
ucts to such retailer or consum- 
er, on the request of such other 
refiner, distributor, jobber or 
wholesaler, at the original in- 
voice price, plus actual cost of 
installation, less a depreciation 
of 10% per annum, but in no 
event at a price lower than fixed 
in the schedule hereto attached 
marked Appendix ‘‘A.”’ In the 
event of a purchase as herein 
provided by such other refiner, 
distributor, jobber or whole- 
saler, such equipment may be 
loaned leased or licensed to the 
retailer or consumer at such lo- 
cation by any new supplier sub- 
sequently acquiring title there- 
to.”’ 

On motion of Mr. Franklin 
the committee approved a 
recommendation to the Admini- 
strator to change Paragraph 
(d) Section 3, of the production 
code, to make it read a violation 
of the code to “‘solicit or accept” 
as well as pay a secret price, or 
a price other than the one post- 
ed by the purchaser. Mr. Frank- 
lin said this would bring pro- 
ducers, as well as purchasing 
agencies, under this provision 
of the code. 








Oil Industry to Add 240,000 Men 


Under Proposed 40-Hour Week 


By H. F. Sinclair 


(Statement Presented before National Recovery Administration 
Washington, D. C., July 24) 


HE labor provisions of the 
Code of Fair Competition for 


the petroleum industry are 
clear cut and are intended to 
comply with the letter and the 
spirit of the National Industrial 
Recovery Act. The purpose of 
the labor section of the code of 
this industry is to co-operate in 
providing an increase in the pur- 
chasing power through the re- 
employment of as large a num- 
ber as possible of those without 
work in the earnest hope of 
bringing an early fulfillment of 
the promise of the recovery act. 

Because of the far flung na- 
ture of the cil business, and the 
almost innumerable: firms and 
individuals engaged in its many 
phases, it has been impossible 
to compile complete statistical 
data. However, by using all 
available sources including the 
U. S. Department of Labor re- 
ports, those of the National In- 
dustrial Conference Board and 
other printed available mate- 
rial, together with confidential 
figures as to payrolls and per- 
sonnel, which have been sup- 
plied by a number of oil com- 
panies, we have been able to 
make estimates which we. be- 
lieve are essentially correct as 
to the general effect of this code 
on the petroleum industry and 
its employes. 

It is estimated that there are 
now 1,025,000 persons directly 
engaged in the oil business as 
the employes of individuals and 
companies on a salary or wage 
basis, or by those who operate 
on a commission basis. In ad- 
dition to those there are the per- 
sons employed at approximately 
175,000 outlets which are oper- 
ated usually by the owner or in- 
dividual who is not exclusively 
engaged in the oil business. 

The successful operation 
the National Industrial Recov- 
ery Act applied to the oil 
industry requires that all those 
engaged directly or exclusively 


of 
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in the industry, as well as all 
persons who sell any petroleum 
products as automotive fuel, or 
lubricants, or for heating pur- 
poses, come under its provisions 
regardless of what may be their 
pay basis. Therefore, all the 
above persons should be in- 
cluded in the definition of those 
engaged in the oil industry. 

But if, in the opinion of the 
Administrator of the National 
Recovery Administration, the 
labor provisions of the code 
could not be enforced as to those 
not directly or exclusively en- 
gaged in the oil industry (such 
as those who engage in the sale 
of petroleum products as an in- 
cident to other lines of business 
or occupation) then in order to 
prevent unfair competition that 
would otherwise arise and in or- 
der to insure wages in conform- 
ity to the sprit of the code to 
those directly and exclusively 
engaged in the industry, such 
persons not directly or exclusive- 
ly engaged in the oil industry 
should only be permitted to sell 
petroleum products as automo- 
tive fuel, or as lubricants, or 
tor heating purposes after being 
duly licensed and between de- 
signated hours, not to exceed 40 
hours per week, and at prices 
not below those that may from 
time to time be established by 
the Administrator of the Nation- 
al Recovery Administration. An 
amendment to the code to this 
effect has been recommended. 


N ADDITION to those covered 
by the word “executives” in 
this code, there have also been 
included in the exceptions super- 
visors who because of their man- 
agerial duties have a continual 
responsibility over certain 
groups or operations. They are 
in charge, even though they may 
not necessarily be present on the 
job. 
The present force of approxi- 





1,025,000 


directly 
gaged in the industry, should be 


mately en- 
increased by something over 
240,000 because of the reduc- 
tion of working hours which this 
code provides. This result would 
mean there would then be di 
rectly employed in the industry 
more people than were on its 
rolls in 1926 and practically as 
many as were employed in 1929 
This increase of employment 
would be much greater if the 
provisions of the code are made 
applicable to those who are not 
exclusively engaged in the sale 
of petroleum products but who 


do so as an incident to their 
other business. 
The recommended amend- 


ment referred to is to bring in 
the employes of those 175,000 
outlets, if found practicable so 
to do. I desire to call your at- 
tention to the fact that the esti- 
mate of the number of men who 
will be added to the petroleum 
industry’s puyroll is based upon 
the inclusion of employes op- 
erating retail outlets of indivi- 
duals and companies exclusively 
engaged in the oil business un- 
der all the provisions of the 
code. If the code is not applied 
to the employes connected with 
these outlets, then the number 
of men that otherwise would be 
employed would be reduced to 
approximately 94,000, or only 
approximately 39 per cent of the 
number contemplated to be em- 
ployed originally. 


T WOULD not be reasonable or 

practicable to attempt regular 
schedules of less than 40 hours 
in this industry. Many compan- 
ies, in co-operating with the 
share-the-work movement have 
already curtailed their working 
schedules and in so doing have 
accumulated a wealth of experi- 
ence on this point. This busi- 
ness, for the most part, is a con- 
tinuous operation with equip- 
ment, machinery, and men 
working through 24 hours of the 
day. 

Because of the nature of the 
product which it handles it is a 
hazardous industry. Probably 
because of this fact and because 


of economic pressure, many 
companies and firms are still 
maintaining relatively long 


schedules of hours. This is in- 
dicated by the fact that the fig- 
ures which we have compiled 
from representative sources 
NEWS 
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show that the present 
weekly hours are 49.38. 

Hence, the reduction to 40 
hours, means not only a tre- 
mendous increase in the number 
of employes with particular ref- 
erence to those required to han- 
dle the shift and tour jobs all of 
which require highly trained 
men, but it also means a tre- 
mendous increase in the expense 
and payroll cost of many com- 
panies and individuals engaged 
in the business who already are 
on the verge of financial col- 
lapse, 

It has been demonstrated by 
experience that the working 
forces of this industry can best 
be balanced by 40 hours. Then 
when it is necessary, because of 
uncontrollable circumstances, to 
further curtail operations, an 
adjustment of the forces on the 
roll can be made by further tem- 
porary reduction in the working 
hours thereby avoiding lay-offs. 

Forty hours mean five 8-hour 
days or shifts which insures in- 
dividual employes of two full 
days off each week. As stated in 
the code, there will be emergen- 
cies when it may be necessary to 
work more than 40 hours in 
some weeks but we believe our 
code should be clarified to show 
definitely that in maintaining an 
average of not to exceed 40 
hours a week in each six months’ 
calendar period, no individual 
employee will be required to 
work more than 48 hours in any 
week. 

The oil industry has always 
enjoyed relatively high rates of 
pay. In dropping the present 
working schedules to 40 hours 
the earnings of employes cannot 
be cut in proportion to that re- 
duction in hours, particularly in 
the lower brackets. The mini- 
mum rates provided in this code 
are liberal. 

It is estimated that the labor 
provision of this code will in- 
crease costs to the industry in 
excess of $300,000,000 annually. 

Probably because the problem 
of child labor in the accepted 
sense of the phrase is practically 
non-existent in this industry, a 
paragraph covering this point 
was not included in the code. We 
believe it is highly important 
that this industry subscribe to 
the elimination of child labor, 
and therefore an amendment to 
the code reading: ‘‘No person 
in this industry shall employ 


average 
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any minor under the age of 16 
years,” has been recommended. 

There is a relatively small 
number of apprentices and min- 


ors over the age of 16 and 
women employed in the non- 


clerical phases of this industry. 
For the most part they are em- 
ployed in specialty phases which 
subsequently may properly be 
covered by the codes of other 
industries, such as the drug or 


candle-making trade. <A _ para- 
graph has been added to the 
code which provides that their 
earnings will bear the same re- 
lation to the earnings of adult 
male employes on the new mini- 
mum rates of the petroleum in- 
dustry as their existing earnings 
bear to the present minimum 
earnings of adult male employes 
in the organization for which 
they work. 


Crude Production Control Essential 
To Operation of Oil Code 


By Axtell J. Byles 


(Statement Presented before National Recovery Administration 
Washington, D. C., Julu 24) 


K ARE here today in re- 
sponse to the invitation 
of the President of the 


United States to offer the co- 
operation and assistance of the 
oil industry to both the federal 
and state governments in a pro- 
gram of national recovery. This 
offer is made in the spirit of the 
National Industrial Recovery 
Act and without reservation. 

The code which we present is 
the result of an effort on the 
part of a great industry to re- 
concile for the common good the 
vast multitude of its interests. 
This code is based on costly ex- 
perience—tthe errors and impo- 
tence of the industry over a pe- 
riod of years. 

Many of the 29 rules pertain- 
ing to marketing practices are 
built upon and around the code 
of fair competition agreed up- 
on by the industry in 1928 and 
subsequently approved by the 
Federal Trade Commission but 
which, for reasons which will 
appear during this hearing, have 
been unenforceable and large- 
ly unobserved. 

The majority of the articles 
in the crude oil section of the 
code are declarations of prin- 
ciples which have been evolved 
from the experience of the in- 
dustry but have heretofore been 


unenforceable as will later be 
shown. 
As the hearing progresses 


many differences of opinion con- 


cerning certain sections of the 
code will become’ apparent. 
When one appreciates, however, 
the differences of economic po- 
sition in the different locations 
and among the different ele- 
ments of an industry so vast and 
complicated as is the oil busi- 
ness, the extent of aecord is 
rather more surprising than the 
number of the differences of 
opinion. 

The oil industry seeks to re- 
tain to the fullest possible de- 
gree the management of its own 
business and to relieve govern- 
ment of the burdens incident 
thereto. We are convinced that 
this also is the desire of the 
federal authorities. If, however, 
the oil industry is to aid the na- 
tion by the development and 
conduct of its business along 
sound economic lines and reach 
a prosperous condition, it must 
have certain definite assistance 
from both the federal and state 


governments. First and most 
important is a balancing of 
crude oil production with eon- 


sumer demand. 

Such balance can, in our opin- 
ion, be attained only by a fair 
and economic allocation of this 
demand among the states and 
pools of the country, both pres- 
ent and prospective, if the law 
of the jungle as between indiv- 
idual producers is to be avoid- 
ed and the remaining reserves 
of this essential and irreplace- 
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able resource are to be 
served for the nation’s use. 


con- 


It is our hope and belief that 
this problem may be so worked 
out that the quota of crude oil 
production allowed by the fed- 
eral and state governments 
will be a comprehensive pro- 
gram, approved by both, and 
thus avoid delays of litigation 
over the respective and relative 
constitutional rights existing as 
between the state and federal 
governments. 

The labor section of the code 
provides minimum wage and 
maximum working hours which 
will substantially increase em- 
ployment and add very mater- 
ially to the payroll cost of the 
industry. The aggregate losses 
of the industry for the past 
three years and particularly 
during the first quarter of 
1935, together with the prac- 
tical bankruptcy of thousands 
of those engaged in the _ busi- 
ness, are sufficient proof that 
even the present employment, 
working hours and wages can- 
not long continue unless. in- 
creased revenues are forthcom- 
ing promptly. 


HIS can be accomplished 

either by an increase in the 
price of our commodities or by 
lower taxation, or both. In this 
connection it is important to ob- 
serve in the United States De- 
partment of Labor’s wholesale 
price indices that the prices of 
petroleum and its products in 
May, 1933, were slightly less 
than one-third of those prevail- 
ing in 1926. The index number 
of the average wholesale prices 
of petroleum and its products 
when contrasted with 1926 was 
31.2, the lowest index figure for 
any of the major commodity 
groups listed by the Department 
of Labor. 

Retail prices of gasoline, ex- 
cluding taxes, were lower in 
substantially the same _ propor- 
tion. The petroleum index fig- 
ure of 31.2 compares with 50.2 
for the products of agriculture, 
and there has justly been great 
concern on the part of both the 
rovernment and the public gen- 
erally over the plight of the ag- 
ricultural industry. 

The state and federal gov- 
ernments are today partners in 
the oil industry in connection 
with gasoline sales taxes alone 


YR 


at the rate of $700,000,000 a 
year. 

Based upon the average 
wholesale price of 4.5 cents per 
gallon for gasoline at Mid-Con- 
tinent refineries July 1, 1933, 
gasoline was subject to an aver- 
age weighted sales tax of 5.15 
cents per gallon, or 114.4 per 
cent. During the first quarter of 
this year when refinery prices 
for gasoline in large areas of 
the country ranged from 1.5 to 
2 cents per gallon, the average 
weighted gasoline tax in those 
areas was from 200 to 300 per 
cent of the wholesale price of 
gasoline at refineries. 

While we feel that such a tax 
is inequitable and is reaching, 
if it has not already reached, 
the point of diminishing re- 
turns, we are also confronted 
with an evasion of this tax of 
stupendous proportions. This 
not only deprives the states and 
federal governments of a consid- 
erable part of their revenues 
but the widespread system of 
selling tax free gasoline at cut 
prices breaks down the whole 
marketing structure. In these 
circumstances’ the dishonest 
dealer by his tax evasion sells 
at a profit and at prices that 
threaten bankruptcy to the deal- 
er who conscientiously pays his 
taxes. 

The petroleum industry is one 
of the most heavily taxed of all 
industries. Some 116 federal, 
state, county and local taxes are 
levied upon its property, opera- 
tions, and products. In the past 
ten years its tax bill has been 
$3,500,000,000 which exceeds 
the amount of profit by $1,000,- 
000,000. 

It would not be proper—nor 
is it my purpose in presenting 
this code for your consideration 
—for me to express an opinion 
upon controversial points. Dif- 
ferences of view thereon will 
find able advocates at this hear- 
ing. I believe, however, that I 
would be doing less than my du- 
ty did I not call the attention of 
the administrator to practices 
upon which it is fair to assume 
there should be no differences 
of opinion, namely: The _ pro- 
duction of illegal oil, that is, oil 
produced in excess of allowables 
fixed by law and by duty con- 
stituted authorities. 

This results in the drainage 
of crude oil from beneath the 
acreage of law abiding citizens 


and the selling of this ‘‘hot’’ or 
stolen oil at cut prices, a large 
volume of which in the form of 
gasoline reaches the tax evader, 
contributing further to the de- 
moralization of prices and the 
disruption of the industry thus 
completing the cycle of destruc- 
tion. Such practices, if brought 
into the light of day, as they 
may be under the provisions of 
the recovery act and the code, 
can neither be justified at the 
bar of public conscience nor suc- 
cessfully depended in the crim- 
inal courts. 

In conclusion, may I empha- 
size that unless means are found 
to balance production with con- 
sumer demand no power of gov- 
ernment, no attempt to fix or 
maintain prices, no agreement 
within the industry can result in 
conservation of natural re- 
sources, or place the industry in 
a position to contribute its share 
of new employment. I firmly 
believe we can and must co- 
ordinate at last the varying ele- 
ments of our problem so that the 
prosperity of our industry will 
again contribute to the welfare 
of the nation. 


Big Development Planned 
By Mosul Oilfields 


LONDON—Very big orders 
tor oil drilling plant will short- 
ly be placed in the United King- 
dom for working the Iraq oil 
concession. 

The Mosul Oilfields, Ltd., un- 
der the chairmanship of Vis- 
count Goschen, propose to pro- 
ceed immediately with the sink- 
ing of new wells and the erec- 
tion of plant and machinery. 
The company holds a conces- 
sion from the Iraq government 
comprising an area of 46,000 
square miles. 

The board at present has un- 
der consideration plans involv- 
ing some millions of pounds for 
the laying of a pipeline. This 
will run from the neighborhood 
of Mosul to a port (not yet 
chosen) on the Mediterranean 
seaboard—a distance of 450 to 
500 miles. 

Adoption of these plans will 
mean 
pipeline and machinery for 
pumping stations, a large pro- 
portion of which British oil 
engineering firms are actively 
endeavoring to obtain. 
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Preservation of Stripper Wells 


Important Code Function 


WASHINGTON, July 24 

HE most vital part of the oil 
code as far as its production 
phases are concerned is the 
means provided for conserving 
the pumping wells. This was the 
opinion expressed by Wirt 
Franklin, producer-member of 
the Emergency National Com 
mittee, at the preliminary hear- 
ing of the oil code here today. 
Mr. Franklin indicated that 
maintenance of a fair price fol 


crude through the control of 
production would insure the 
continued operation of som 
300,000 of these stripper wells. 
Without some such regulation 
of price most of this group 


which is looked on as the back- 
bone of the industry, would be 
abandoned of necessity. 
Commenting further on 
prices the speaker’ indicated 
that price fixing as it now exists 


would cease as soon as mini- 
mum price schedules were 
placed in effect. He was also 


quite positive in his approval of 
sections relating to open prices 
in which the public postings of 
all would tend to elimi- 
nate unfair competition and do 


sales 





This photograph of the small scale refinery at the Century 
of Progress Exposition is misleading, since it leaves the 
is in truth a tiny 
In reality it measures 10 x 30 feet, covers 300 square feet 
of tloor space and the top of its tower is just below the 
almost 


impression that the display 


balcony floor above it. Constructed 
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much to reduce the illegal 
duction of crude. 

Referring to the sections of 
the code which regulate drill- 
ing and development of new 
pools, Mr. Franklin said that 
such a plan would materially 
reduce the cost of production in 
newly discovered fields and 
would prevent the waste of gas 
and reservoir energy, thus pro- 
moting a greater ultimate re 
covery. 

Another point stressed by Mr. 
Franklin was the absolute need 
for licensing in all phases of the 


pro 


oil industry. He pointed out 
that no other effective method 
had been found for combating 


the racketeers in the industry. 


Licenses issued under the code 
and with the sanction of the 
Federal government would 


force this type of individual out 
of business thus removing the 
factors which have been the 
most disturbing influence in all 
oil operations. 

Speaking for the retining 
marketing 
Roy B. Jones, 
ducing & 
trasted 


and 
phases of the code, 
Panhandle Pro- 
Refining Co., con- 
the schedule under dis 


miniature. 


entirely of 


cussion with the former 
covering similar subjects spon 


Code 


sored by the American Petro 
leum Institute in 1929. Tt 
showed that many of the provi 
sions of the new code wer 


based on the older one and that 
the principal difference between 
them was only one of 
ment. In the case of the present 
code with the National [Indus 
trial Recovery Act to make it ef 
fective, the uneconomic, untair 
and destructive practices ot 
former times should be elimi 
nated. 

The new written, a 
cording to Mr. Jones, has almost 
the unanimous approval of 
legitimate marketers and refin- 
ers. This is true of most of the 
provisions except the lease and 
agency clauses which is still a 
matter of heated debate 


enforce 


code as 


Globe Adopts 6-Hour Day 


WICHITA—Globe Oil & Re 
fining Co., effective Aug. 1, will 
place all emploves of the com 
pany on a six-hour work (jay at 


the same wage rate now paid 
for eight hours. The company 


now employs about 500 mep. at 
its refineries in Blackwell, 
Okla., McPherson, Kans.: and 


Lemont, Ill. 
fourth shift 


Creation iof a 
Will cause. it fLorem 


ploy about 200 new workers. 
The new plan was announced 
by I. A. O'Shaughnessy, presi 
dent 





“Pyrex” glass at a cost of $20,000, the refinery is a work- 
ing model in which the various processes of tractionation, 
dewaxing and cracking may be observed as they progress, 
while a mechanical voice fully explains each operation. 
Dozens of motors, pumps and other automatic 

are concealed beneath the base structure 


apparatus 





“Hot Oil’ Run Law Not Yet Effective 


In California Proration 


LOS ANGELES, July 22 


RESIDENT ROOSEVELT’S 
P vrohibitory order on “hot 

oil’ runs will not at once be 
effective in California. The 
wording of the proclamation 
and the rules and regulations 
issued to guide enforcement 
officials is such that the present 
proration set-up must be 
changed before the law. will 
strictly apply. 

The reason for this lies in the 
failure of the Sharkey Oil Con- 
trol Bill which was defeated by 
the voters of the state in 1932. 
This bill provided for enforced 
regulation of the oil industry in 
California. As a result the 
state does not have an Official 
commission or regulation 
agency to issue proration orders 
which could be violated as spec- 
ified in the President’s procla- 
mation. There is no trade as- 
sociation or individual with au- 
thority to establish an arbitrary 
production quota. 

The present method of reg- 
ulating west coast production 
is through the California Cen- 
tral Proration Committee 
which is purely a voluntary cur- 
tailment organization. 

California representatives to 
the Washington hearing on the 
Code of Fair Competition for 
the oil industry, scheduled for 
July 24, were instructed to seek 
some agency whereby the state 
can be brought under the execu- 
tive order forbidding interstate 
movement of oil produced in vio- 
lation of state regulation. 


The central proration commit- 
tee, head of California’s mach- 
inery to regulate crude oil pro- 
duction voluntarily, is taking 
steps to have everything in 
readiness for application of the 
oil code. 

At a meeting the past week, 
a sub-committee indicated regu- 
lation of the producing end of 
the California oil industry is to 
function through a representa- 
tive government composed of 
district committees, the Central 
Proration Committee and the oil 


umpire, all of which will co- 
ordinate their work through the 
central committee. 

The sub-committee also rec- 
ommended regulation on _ pro- 
duction, development, and allo- 
cation of quotas to fields and to 
zones within fields. The report 
also included a statement of 
policy and procedure for the ad- 
judication of disputes on labor 
and employment and provided 
for amendment and revision and 
for adjustment of controversies 
in the administration of the plan 
under the code. 


In allocating production quo- 
tas to fields, the committee gave 
consideration to the demand for 
the quality of oil produced, the 
minimum requirements of the 
producing unit, the average well 
potential and allotment, the 
number and depth of wells, the 
degree of development, the un- 
developed potential, proved or 
developed acreage and acces- 
sible reserves. 

Principles of production con- 
trol, as recommended, include 
prevention of waste on the sur- 
face and underground, sound 
economic production practices, 
respect for subsurface equities, 
joint consideration of operating 
and royalty interests, restora- 
tion to production of shut-in 
wells and fields, protection of 
water-threatened areas, and 
consideration of all individual 
entities in the allocation of pro- 
duction. 


RINCIPLES for regulation of 

development included provi- 
sions for unhampered drilling 
of old fields, reasonable drilling 
in settled fields, restricted drill- 
ing in flush fields, liberal pros- 
pect drilling and the discourage- 
ment of abnormal and uncon- 
ventional drilling. 

While definite quotas have 
not been officially assigned to 
the several cil producing states, 
and likely will not until the code 
is in operation, it is expected 
that California will be given a 
quota of 460,000 barrels daily. 


Under the existing curtailment 
program, the quota for July is 
452,000 barrels daily. 


The week ended July 15, 
California crude production av- 
eraged 487,700 barrels, a gain 
of 4400 barrels over the previ- 
gus seven-day period. New flush 
oil in five active areas: Kettle- 
man Hills, Elwood, Huntington 
Beach, Mt. Poso, and Richfield, 
was. largely responsible for 
boosting the state’s output to 
more than 35,000 barrels in ex- 
cess of the July quota. More 
active participation in the state’s 
production by these fields is ex- 
pected under schedules prepared 
for the code. 


Oil Producer Appointed 


Interior Counsel 


WASHINGTON, July 22.—T. 
S. Hogan, Midland, Texas, has 
been appointed assistant solic- 
itor of the Interior Department. 
Mr. Hogan is an oil man as well 
as a lawyer. He appeared be- 
fore the ways and means com- 
mittee of the House of Repre- 
sentatives and _ the finance 
committee of the Senate, argu- 
ing in behalf of the oil control 
proposals including the Mar- 
land-Capper bill and the control 
amendments which were pro- 
posed for inclusion in the 
National Industrial Recovery 


bill but which failed to be 
adopted. 
Mr. Hogan was the_ repre- 


sentative of the governor of 
Wyoming at the oil state gov- 
ernors’ conference in Washing- 
ton last spring. 


Mr. Hogan was born in Wis- 
consin and went to the Pacific 
coast when a young man. After 
a year’s stay in Washington he 
moved to Montata where he was 
elected secretary of state and 
served four years in that office 
beginning Jan. 1, 1897. He 
later moved to Billings and be- 
came interested in oil produc- 
tion in Montana and Wyoming. 
One of the important wells in 
the Kevin-Sunburst field was 
the Hogan No. 1 which is still 
producing. 


Mr. Hogan also is interested 
in production in Colorado, New 
Mexico, Oklahoma, Texas, Cali- 
fornia and old Mexico. 
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East Texas Hot Oil Shipments 
Drop as “Feds” Enter Field 


By Lawrence E. Smith 
N. PLN. Sta Writer 


TYLER, July 22 
HE new cop started to walk 
the beat in East Texas this 


week. Immediately, the 
boys who had been breaking 
windows, throwing stones at 


pussy-cat and tincanning dogs 
scurried into the hedges and into 
the basements. 


How long they will stay in 
hiding is a question of some 
concern. Undoubtedly, some of 


them will resume their deviltry 
just to see whether the new cop 
means business. Folks are like 


that. But the “hot oil’ busi- 
ness, for the moment, is ex- 


ceedingly quiet. 

There was an immediate drop 
in oil movements, particularly 
in tank car shipments, when 
President Roosevelt issued his 
order making effective that por- 


tion of the national industrial 
recovery act which forbids 
shipment in interstate com- 


merce of crude oil produced in 
excess of allowables set by state 
commissions, or the products of 
illegally produced oil. This or- 
der was construed to have gone 
into effect at midnight July 12 
Some days since then barely a 
dozen cars of crude oil have 
been shipped. 


No ruffle of drums or flourish 
of trumpets attended the com- 
ing of the ‘‘feds’’ as the East 
Texans call the enforcement 
people. A. D. Ryan, investi- 
gator for the department of the 
interior, heads the contingent. 
With him are J. Howard Mar- 
shall, Norman L. Meyers, spe- 
cial assistant solicitors for the 
department, and J. H. Leech, in- 
vestigator. The latter three will 
handle the law phases, including 
such actions in court as may be 
necessary. Mr. Ryan has also 
an unrevealed number of in- 
vestigators, concerning whose 


identities and number no state- 
ment has been made. 
Messrs. Marshall and Mey- 


July 26, 1933 


ers wrote the regulations issued 


July 17, published in NATION- 
AL PETROLEUM NEws of July 
19. This governing docu- 


ment, it is learned, was turned 
out in a manner typical of the 


new way of doing things in 
Washington. Secretary Ickes 
called for it late one evening 


and by noon the next day the 
draft was put into his hands. 

Naturaly, considerable famil- 
iarity with the proration situ- 
ation was required before regu- 


lations could be written and 
this Messrs. Meyers and Mar- 


shall possessed. Mr. Meyers was 
assistant solicitor for the feder- 
al power commission when early 
this year, he was borrowed by 
the interior department. He 
acquired knowledge in the lat- 
ter department of what is go- 
ing on in the oil industry. 

Mr. Marshall is of the faculty 
of Yale university law school. 
He has studied the question of 
state control of oil and gas, or 
proration, unit development and 
the conservation subject gen- 
erally over a period of more 
than five years. He has written 
several outstanding treatises on 


the legal aspects of conserva- 
tion, has addressed petroleum 


engineering societies. He was 
drafted by the Secreary of the 
Interior for “temporary” serv- 
ice. That may mean an indefi- 
nite stay with the government. 


No statements were issued 
beyond the assertion of Mr. Ry- 
an that the federal forces would 
work with state authorities to 
prevent movement of illegally 
produced oil in interstate com- 
merce. 


There was an immediate drop 
in tank car movements. One 
railroad was reported to be not 
too enthusiastic about the cur- 
tailment of its business, others 
were said to be 100 per cent co- 
operative. But the movement 
fell to almost unbelievably low 


point. 
follows: 


A six day record was as 


Barrels 


1 ak: ee Dae ae , 140.000 
July |, aera ; ‘ SS O00 
July 16 2 00 
| al 9 ee ee ee . 10.000 
S| ae 0. aoe ieee 1,963 
PURE ED sccccescss 2 S00 


Receipts of oil by local 
fineries in this same 
were estimated to have 
by 20,000 barrels daily. 

The daily average movement 
of oil by companies for the week 
ended July 12, immediately 
preceding the president’s order, 
and the ensuing week, reflect- 
ed a drop, although for the lat- 
ter week was still above allow- 
able production. By companies 
the record was as follows: 


re- 
period 
fallen 


Company July 12 July 19 
Arkansas Fuel ........ 11,004 13,490 
Atlantic P. L. ........ 41.247 43,123 
Atlas P. SEE a «vue Saeeeo 25.814 
Alamo Ref.* ............ 2.954 2.800 
Arp RAGE 1,250 650 
Arpana Ref.* 2,150 2.159 
Arrow Ref.* 3,000 2.250 
Central Ref.* ............ 6.250 : 
Chief Oil* ................ 1.200 1.220 
Cook Neh? «i... 200 ‘197 
Cullen & Pine* .... 4,000 3.000 
Canyon Ref.* .. 250 750 
Constantin Ref.* . : 1,000 750 
Carnation Ref.* 325 325 
Century Ref.* .......... ‘ wea 975 
Dutch Rose Ref.*...... 35 125 
Danciger* ........... -. 11,250 10,000 
Fast Texas Ref.*........ 14,200 18,100 
Foshee Ref.* ............ 750 768 
Glatex Ref.* .... 250 95 
Gulf P. L. wesadiaced = 55,233 55 570 
Gilliland Ref.* ... 1,550 1,265 
Humble P. L. ............114,206 88.236 
Hyland Nef.* ........ 1,100 1.000 
Kilgore Ref aie aeGae , 360 
MG@UGr: GE” fcccccsccieee ac 275 
Lake Ref.* 640 35 
Locke Ref.* ........... : TRO 690 
Liberty P. L.. ............ 14,750 132:229 
Magnolia P. L. .......... 73,250 74,298 
Modern Ref.* ....... 950 875 
Oils, Ref.* 3.580 600 
Overton Ref. 3,265 2.950 
Panama Ref.* 710 610 
Pennant Ref.* .......... 875 825 
Reese Ref.* 280 
Reinhardt Ref. 360 300 
Rocket Ref.* ........... 325 
Rusk O & R® .... 1,325 758 
Sinelair Prairie P. L. 54,696 51,630 
Sinclair Ref.* 2,555 1.917 
Snell FP. ki..... 36,242 36,127 
Sun P. Lb. 4 $2,543 $1,586 
Shoreline Oil* 600 »T5 
Supreme Ref.* .... 350 175 
Texas O'}l Produets 2,260 1,249 
‘Texas: PF: Li... ; 16,562 48,492 
Texas Empire P. L. 74,719 66,480 
"FONSS IGE” ..cccccus $50 972 
Trico Ref. ca ize aes $1) 
Trinity Ref. atisaee’ eG 1,500 
Tvier P. L. pea 12.800 H.857 
Tyler Ref.? epee 1,490 1.560 
Upshur Ref.* $00) 425 
Union Ref.? PRs 2.950 1,210 
MOGI GE sisseuccess 125 
698.516 635,804 


Local refinery. 
Among early moves expected 








Lett to right—Norman L. Meyers, Capt. E. 
Marshall. 
for the Department of the Interior, assigned to the East Texas field. 
Capt. Stanley is in charge of the railroad commission's East Texas forces 


is application to federal court to 
dissolve certain temporary in- 
junctions which have restrained 
the railroad commission from 
finding out what some pipelines, 
both interstate and local to the 
field, have been doing. The 
weight of the federal govern- 
ment is expected to be exerted 
for such relief. 

The railroad commission will, 
of course, play a large part in 
the enforcement. Basically, the 
regulation of shipments rests on 
what is known as the E-N ten- 
der form. This is a declaration 
by the person, firm or corpora- 
tion tendering oil to a pipeline 
or railroad, as to the amount of 
oil, where located, when and 
where produced. 

Similar forms must be filled 
in and filed with the _ federal 
agencies, under the regulations. 
These are now being prepared. 

Capt. E. N. Stanley, in charge 
of the commission offices at Kil- 
gore, central headquarters in 
the East Texas field, said that 
he was ready for the new turn 
in events. He had reorganized 
the departments in the Kilgore 
office so as to handle quickly the 
E-N tender forms and to provide 
a speedy check of oil tendered 
to see whether it conformed to 
allowable production. 

Little attention will be paid 
to maintenance of patrols on 
the wells hereafter. A detach- 
ment of eight men will be avail- 
able to make visits to leases 
where trouble is reported and to 
investigate complaints of sub- 
terfuges in producing practices, 


N. Stanley and J. Howard 


Messrs. Meyers and Marshall are special assistant solicitors 


but the important thing is the 
regulation of shipments. 

Distressing to the general 
cause was the increase in allow- 
able production for East Texas 
effective July 16. Total is 573,- 
272.5 barrels daily, an increase 
of about 30,000 barrels. To 
this must be added about 10,000 
barrels daily, more or less, com- 
ing from what is known as the 
shallow area in the northeast 
part of the field. This is con- 
strued to be a separate source 
of supply and to be exempt from 
proration under the statutory 
requirement that a pool must 
attain minimum production of 
10,000 barrels daily before it 
ean be restricted by the com- 
mission. 

It is generally thought that 
this shallow production in real- 
ity comes from the Woodbine 
sand, the pay horizon for the 
field proper, through defective 


casing which admits oil into 
what formerly was purely a 
water-bearing sand. Commis- 


sion engineers, on the basis of 
bottom-hole pressure tests be- 
lieve they have located the well 
which is poorly cased and are 
about ready to order repair 
work, 

If the commission approves 
the resumption of back allow- 
able production, suspended dur- 
ing July, on the June basis. 
about 20,000 barrels more will 
have to be considered in the 
field total, or about 604,000 bar- 
rels over-all. This class of pro- 
duction was that which opera- 
tors were entitled to take but 


did not because of lack of mai 
ket or for several other reason: 
It was being made up at th: 
rate of 25 barrels per well daily 
To July 1 the commission hac 
approved a total of 2,867,755 
barrels and of this 1,187,25 
barrels had been produced. A; 
plications were on _ file fo 
2,513,121 barrels more 


Wells completed since the 
former allowable was set an: 
new potential gauges on other 
caused the upward adjustmen 
of the allowable. The total is 
far too high and the attem): 
will be made at the July 2° 
hearing to convince the commis 
sion of that fact. The regu 
latory body is asserting that 
waste in the form of pressur: 
dissipation has been checker 
under the present allowabl 
and that the pressure drop now 
is less than one pound per mil 
lion barrels. Formerly, unde) 
a higher allowable, it ran five 
to six pounds for a time. 

Commission engineers now 
predict many months of flowing 
production for the majority 01 
wells in the field. They assert 
that while much pumping equip- 
ment was moved to the field 
during the days when the pres- 
sure drop was high. most of it 
is not being used. 


Oklahoma Crude Demand 
Shows Little Change 


TULSA, July 22.—Nomina- 
tions to buy 249,175 barrels o1 
oil from the Oklahoma City 
field during August and 248.- 
475 barrels daily in Septembe1! 
were received July 20 when the 
corporation commission held a 
hearing to determine the state 


market demand over those 
months. Nominations for July 


received late in June totalled 
248,650 barrels, but the com- 
mission allowed only 229,000. 


July 22 the commission 
placed the state’s allowable pro- 
duction at 421,315 barrels daily 
for August and 420,615 barrels 
daily for September. Oklahoma 
City was allowed 252,238 bar- 
rels daily in August and 251,- 
538 daily in September. 

A reduction of 4590 barrels 
daily by Magnolia Petroleum 
Co., increases of 5000 barrels 
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by Continental Oil Co. and 7500 
barrels by Indian Territory I]- 
iuminating Oil Co. for August 
over July were the principal 
changes in estimated demand by 
companies. Numerous small re 
ductions offset these gains. 


The commission changed the 
status of five pools from wild- 
cat, in which category they were 
allowed 50 barrels daily per 
well, and gave increases in al- 
lowable. Sasaka townsite. with 
one well, was allowed 50 per 
cent of 2712 barrels potential: 
Keokuk, with one well, was giv- 
en 25 per cent of 2061 barrels 
potential; Calvin sand pool in 
East Earlsboro pool, with 10 
wells, was allowed 50 per cent 


of 7813 barrels potential; the 
Hammer-Haind! sand pool of 
the Marshall area, four wells, 


with potential of 1242 barrels. 
was released from proration al- 
together and the Lucien pool, 
one of Oklahoma’s newer devel- 
opments, in Twp. 20-2W, will 
be permitted to produce not 
more than 8000 barrels daily 
from its five wells which have 
combined potential of 18,512 
barrels. 


San Antonio Creates Oil 
Men's Exchange 


SAN ANTONIO, Tex., July 14. 
—An oil man’s exchange where 
the out of town oil man visiting 
San Antonio may find private 
office space, telephone’ and 
stenographic service, and have 
access to information on any 
branch of the oil industry, has 
been established in San Antonio. 
It is called The Oil Men’s Ex- 
change, and has offices at 808 
Brady Bldg., with H. H. Phillips 
as Manager. 

Mr. Phillips was for many 
years with various major oil 
companies in sales and distribu- 
tion work. He decided what 
features the exchange would 
have after visiting many simi- 
lar organizations in other cities. 

Giles 


M. Bailey, for some 
time retail sales manager with 


a large Independent Texas re- 
finer and marketer, and lately 
sales manager of Bobrose Re- 
finers, is manager of the mar- 
keting division of the new 
exchange. 
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Purchasing Methods in Oil Industry 
Changed By Steel Code 


By William F. Lowe 
N. P. N. Sta Writer 


CLEVELAND, July 20 
HE steel code is likely to 
change the habits of those 
oil company purchasing 


agents who have become chron- 
ic chiselers. The open price pol- 
icy adopted in this code will 
have much to do with eliminat- 
ing the leverage by which the 
chiseler was able to ply his in- 
considerate profession. 


Compared with other codes 
that have been presented here 
for consideration by General 
Johnson and his staff, the steel 
code even in its first draft, is 
the most direct and comprehen- 
sive. There is plenty of evi- 
dence of expert legal talent in 
drawing its provisions. Points 
that might otherwise have been 
avoided entirely or confused 
because of their sensitive na- 
ture, have been handled clearly 
and concisely in a way that 
leaves no doubt as to intended 
meaning. 

As far as the oil industry is 
concerned, the provisions which 


arbitrarily limit discounts and 
eliminate preferential prices 
are the most important. An- 


other point which is of general 
interest to oil men and partic- 
ularly to the purchasing depart- 
ments, is the firm stand taken 
by the code on base prices and 


hours and wages. All of these 
provisions have a direct bear- 
ing on the price that will be 


paid for oil field equipment. 


In the matter of discounts 
the code is specific in allowing 
only one half of one per cent as 
a maximum where discounts as 
high as two per cent had been 
offered previously. On_ ship- 
ments from east of the Missis- 
sippi to the west coast the dis- 
counts may be allowed over a 
period of 25 days, but all others 
shall be for 10 days with a 
small fluctuating grace period 
depending on the date of in- 
voice. These discounts are al- 
lowed to apply only on the in- 
voiced value of the product and 


not on any part of the transpor 
tation charges. 


Though the code does not 
now contain any mention of 
preferential prices to large 
users, it is thought that some 


such clause will be inserted 
shortly. However, it is already 
indicated that such a clause 
would apply to a single order 
and would not apply to. seat 
tered orders over a long period. 
This preferential discount has 
been one of the favorite meth 
ods by which some large oil 
company purchasing agents 
scattered their orders over a 
year at the discount allowed 
for a single large shipment. 


If, however, the 
manufacturer is 
larger discounts which were 
formerly prevalent and _ his 
preferential discount as a large 
buyer is subject to scrutiny and 
regulations, he must of neces- 
sity pass some of this on to the 
equipment buyer. Since his 
own purchasing is to be on a 
narrower margin he cannot af- 
ford to offer wide margins in his 
selling. 

The “open prices” which will 
be in effect after the signing of 
the code in Washington will 
certainly do much to eliminate 
many of the former evils of 
competition. Every member of 
the steel code will be required 
to post with the secretary the 
base price for all his products. 
This base price is defined as the 
price f.o.b. any given base man- 


equipment 
denied the 


ufacturing point before = any 
discounts or deductions have 
been allowed. All of the bas 
ing points for the various steel 
products such as bars, rails, 
pipe, wire, etc., are listed. 


In the case of pipe of sizes or 
kind which are sold on a list 
and discount basis, (this is 
usual for most oil country tu- 
bular goods, casing being 
on a $200-ton list, less discount) 
a price list may be filed in lieu 


sold 





of base prices. In addition, 
however, one or more. basing 
discount lists must be filed to 


be used in determining the de- 
livered prices of such goods. 

It is evident from the forego- 
ing that the members of the 
steel code will be fairly well 
posted on what the actual sell- 
ing prices of other signers of 
the code really are. Since all 
base prices must be posted and 
to them can only be added the 
all-rail published tariff the sell- 
ing prices at the delivery points 
will be comparatively firm. The 
code also provides that jobbers 
shall be subject to the same 
rules governing the manufac- 
turer of steel. 

Proven violation of these 
clauses brings a severe pen- 
alty. A fine of $10 per ton on 
every ton involved in a ques- 
tioned order must be paid to the 
treasurer if the violator desires 
to continue as a member of the 
code group. A fine of this size 
is sure to discount any benefits 
that may have accrued in cut- 
ting prices. 

In the matter of the ‘‘open 
shop” the steel industry has 
taken a firm stand. They indi- 
cate that collective bargaining 
between employers and em- 
ployes within a single organiza- 
tion is to be encouraged, but 
that unionized labor in the ac- 
cepted sense will not be toler- 
ated. It is believed by men 
who are in a position to know 
that the Steel Institute’ will 
hold to this stand in the face of 
all opposition and that they will 
carry the open shop privilege to 
the supreme court if necessary. 
General Johnson has already ex- 
pressed himself favorably on 
the steel code, however, so it is 
thought that representatives of 
labor unions will not get far in 
opposing the program. 


The code also promises a 40- 
hour week for labor’ which 
means that many plants will 
have to take on additional men 
if they are to keep up with their 
present volume of business. 
Coupled with an approximate 
15 per cent increase in wage 
scale for office workers and 
raised base rate wages for la- 
bor, it is said that the price of 
steel is likely to be raised from 
$6 to $13 per ton. The differ- 
ence in price will be largely due 
to geographic location of the 
manufacturing plant, since 
wage scales in the south are 


o4 


slightly lower as in the case of 
the textile industry. 
It is readily apparent that if 


these major provisions of the 
steel code are accepted by the 
President as now written, the 
equipment manufacturer’ will 
find his raw materials more ex- 
pensive. His own code has sim- 
ilar provisions regarding the 
cutting of prices for finished 
products. It places similar re- 
sponsibility for the raising of 
wages and the hiring of addi- 


tional men for reduced working 
schedules. All of these things 
must, of necessity, be reflected 
in the prices he must ask for his 
own products. 

One large equipment house 
has indicated that published 
quoted prices are on the verge 
of being selling prices also. 
Such an event would be a com- 
plete novelty if reports of most 
oil country selling operations 
during the past two or three 
years are to be credited. 


East Texas Refiners Drop Plan 
To Enjoin Hot Oil Order 


HOUSTON, July 22 


MOVEMENT on the part 
of one group of skimming 


plant refiners in East Tex- 
as to contest President Roose- 
velt’s “hot oil’ proclamation in 
the courts was squelched by 
other independent interests last 
week. The prospective litigants 
were persuaded, at least for the 
present, that their proposed ac- 
tivity would jeopardize the suc- 
cess of the entire independent 
program. 

At Washington Secretary of 
the Interior Ickes was told that 
a group of operators planned to 
seek an injunction against the 
government program. He took 
the threat lightly saying that 
he considered the proposals to 
be idle talk. 

The Independent Petroleum 
Association of Texas, a_ pro- 
ducers organization, with Aus- 
tin headquarters, wired Presi- 
dent Roosevelt requesting re- 
moval of President Walter C. 
Teagle of the Standard Oil Co. 
of New Jersey from the National 
Industrial Recovery Board. 

Earlier telegrams were sent 
President Roosevelt and Secre- 
tary Ickes by East Texas and 
Dallas operators, as follows: 

“We as citizens of Texas and 
as believers in the _ policy of 
your administration are hope- 
ful favorable results will be ob- 
tained from operation of the 
policy embodied in the national 
industrial recovery act respect- 
fully petition you to remove 
from all connection with the ad- 


ministration of this act Walter 
C. Teagle, a member of the ad- 
visory board. 

“Mr. Teagle is identified with 
interests which have consistent- 
ly opposed constructive policies 
in the oilindustry. He is now at 
the head of opposition to the 
efforts to restore a fair price of 
oil. This is destructive to our 
interests and if successful will 
defeat the purposes of your ad- 
ministration so far as the oil 
industry is concerned. 

“We believe in the interests 
of good administration and fair 
play Mr. Teagle should not be 
connected with putting into et- 
fect the national industrial re- 
covery act and his presence in 
the councils of General Hugh S. 
Johnson’s committee tends to 
impair confidence and in this 
way thwart the splendid effort 
you are making for national re- 
construction.” 


Wildcat 

TULSA—Twenty-hour test of 
the Gypsy and Carter Oil com- 
panies’ discovery well in 28-17- 
4W, Logan county, Okla., which 
a week earlier opened a new 
Wilcox sand pool, showed it to 
be as important a find as orig- 
inally estimated. Total flow 
for the test period was 4702 
barrels. Eason Oil Co. had run 
a small line to the tanks but 
was unable to take the oil rap- 
idly enough to permit of a 24- 
hour test and the well was shut 
in. Two other locations nearby 
will soon start drilling. 


Flows 4702 Barrels 
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Cold Treating Process 
For Cracked Naphthas 


By R. A. Halloran* 


HE chemical composition 
T of cracked naphtha depends 

not only on the type of 
charging stock used, but also 
on the type of cracking process 
and methods of operation. How- 
ever, all cracked naphthas con- 
tain four main classes of hy- 
drocarbons — paraffins, naph- 
thenes, aromatics and olefines, 
but the proportions of these 
compounds are subject to varia- 
tion. 

In addition to these general 
classes of hydrocarbons, which 
constitute the greater part of 
the naphtha, there are also 
present in smaller amounts di- 
olefines and acetylenes; some 
nitrogen compounds, organic 
acids, and phenolic bodies; also 
varying amounts of sulphur 
compounds, such as mercaptans, 
organic sulphides, thiophenes, 
and hydrogen sulphide. 

The four main classes of hy- 
drocarbons are, in general, sat- 
isfactorv constituents of gaso- 
line. The other classes of com- 
pounds possess undesirable 
properties and therefore should 
be removed. For example, the 
di-olefines and acetylenes are 
unstable and may form gummy 
products by oxidation and con- 
densation: the organic acids 
and nitrogen compounds are 
colored: some of the sulphur 
compounds are corrosive, while 
all of them when present in 
large amounts may cause cor- 
rosion in engines, due to their 
products of combustion. 

The refining problem, as con- 
sidered in this paper. therefore 
resolves itself into the follow- 
ing phases: 

a. Sulphur reduction; 

b. Elimination of gum-form- 
ing constituents, and 

c. Production of good, stable 
color. 

The removal of hvdrogen sul- 
phide prior to the regular 
treatment and the details of the 
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distillation steps following 
treatment, to produce the de- 
sired boiling points, are outside 
the scope of this paper. 


Refining Processes 


There are a large number of 
processes employed at the pres- 
ent time for refining gasoline to 
a desired standard of quality. 
The method varies with the in- 
dividual refiner and with the 
nature or geographical source 
of the stock to be refined. Prob- 
ably the most extensively used 
method involves treatment with 
sulphuric acid followed by dis- 
tillation of the acid-treated 
stock. 

Other processes make use of 
hypochlorite’ solutions, — silica 
gel, fuller’s earth, impregnated 
clays, and many other reagents 
or combinations of reagents. 
However, the most effective 
method for the removal of or- 


*Standard Oil Co. of California. Pre- 
sented before the World Petroleum Con- 
egress, London, England, July 10-25, 1938. 


A SUBSEQUENT _ issue, 
or issues, of NATIONAL 
PETROLEUM NEws, will ¢ar- 
ry special exclusive articles 
on the World Petroleum 
Congress, in London, writ- 
ten by Prof. Lester C. Uren, 
professor of petroleum en- 
gineering, University of Cal- 
ifornia. 

Prof. Uren will be re- 
membered by many readers 
as a contributor of special 
engineering articles to Na- 
TIONAL PETROLEUM NEws in 
the past. He is a repre- 
sentative of the oil industry 
in this country to the World 
Congress, taking part in the 
discussions there of tech- 
nical men in the oil indus- 
try. from many countries. 


ganic sulphur compounds is 
treatment with sulphuric acid. 
Inasmuch as this paper wili 


deal primarily with methods of 
sulphur reduction, the sulphur- 
ic acid treatment 


will be con- 
sidered in detail. 
Sulphuric acid is ordinarily 


applied to the cracked naphtha 
by either continuous or batch 
methods, without special provi- 
sion for temperature control 
This method will be termed 
normal treatment. During the 
acid treatment, a portion of the 
sulphur compounds is removed 
by direct solution in the acid, 
and a portion is polymerised to 
form higher boiling compounds. 
Aromatic compounds are. re- 
moved to some extent by sulph- 
onation. Some of the acid com- 
bines with the unsaturated com- 
pounds to form high boiling 
alkyl sulphates or sulphuric 
esters which are soluble in gas- 
oline. 

The net result is that the 
sulphur content of the naphtha 
after treatment may be _ sub- 
stantially the same as or even 
greater than before treatment. 
However, when the_ treated 
naphtha is subsequently dis- 
tilled, a gasoline of much lower 
sulphur content is produced. 
The polymerised sulphur bodies 
and some of the sulphated com- 
pounds remain behind in the 
bottoms, while the remainder 
of the sulphated compounds is 
decomposed, with formation of 
sulphur dioxide and_ tarry 
bodies. 

The amount of acid used de- 
pends on the characteristics of 
the sulphur compounds in the 
cracked naphtha and on the de- 
sired sulphur content of the 
gasoline. This, briefly, describes 
the manner in whicb sulphur 
reduction is obtained in the nor- 
mal treatment. In addition to 
its action in reducing sulphur, 
the acid removes other impuri- 
ties and either removes or con- 
verts to high boiling com- 
pounds unstable bodies which 
may be detrimental to the color 
and color stability, or may im- 
part gum-forming tendencies to 
the gasoline. 

The disadvantages involved 
in this method of treatment 
are: a certain amount of aro- 
matic and unsaturated hydro- 
carbons are lost in the acid 
sludge; in addition, due to the 
heat of reaction which causes a 
marked increase in the temper- 
ature of the mixture, a portion 





Table 1 


Treatment of California Cracked Naphtha at Various Tempera- 


tures to Produce 
taining 0.15% Sulphur. 


Gravity of Naphtha... 
Sulphur 


( 


©, Gasoline (U.S.M.G.) 

Maximum Tempera- 

ture of Treatment. 5° F. 20° F. 
| bs. of 35 4 Acid pet 

Gal. of Naphtha 0.60 0.51 
6 Sulphur in Treated 

Naphtha 0.27 0.38 
‘% Gasoline in Treated 

Naphtha 88.7 90.5 
Polymerisation Loss 4.6 a, 
Acid-treating Yield 92.7 92.7 
Rerun Yield... ‘ 88.7 90.5 
Net Gasoline Yield from 

Cracked Naphtha. . 82.3 83.9 

*Normal treatment—acid added at 


+&% of original crude gasoline conte 


of the unsaturated hydrocar- 
bons is polymerised and_ sul- 
phated. These aromatic and 


unsaturated compounds are val- 
uable both as actual gasoline 
and as anti-knock constituents. 
This loss of hydrocarbons in- 
creases as the amount of acid 
applied is increased. Removal 
of desirable compounds along 
with the undesirable is un- 
avoidable in this method of 
treatment. 

Several modifications of the 
direct acid treatment at normal 
temperatures have been devel- 
oped for the purpose of reduc- 
ing refining losses and acid re- 
quirements. One method con- 
sists in dividing the naphtha 
into two or more cuts by distil- 
lation, and grading the amount 
of acid applied to the cuts in ac- 
cordance with their require- 
ments, followed by blending 
and redistillation. 


Cold-Treating Process 


stated before, 
treatment of 


As has been 
the normal acid 
cracked naphthas results in a 
large volumetric loss of gaso- 
line which is particularly valu- 
able on account of its anti- 
knock properties. Modifications 
of the treatment have brought 
about some improvements, but 
the results are generally far 
from. satisfactory. The cold- 
treating process was developed 
to overcome these difficulties. It 
was based on the conception 


that at low temperatures strong 
sulphuric acid would retain its 
activity as a solvent for sulphur 
compounds, but would be a less 


Gasoline of 


50° PB. 25° Ff: ob" fF. 


U.S.M.G. Boiling Points Con- 
eh APT. 
O71. 
EE 


100° F. 166° F.* 


0.60 0.63 0. 84 a es L 0) 
0 36 (). 49 () S®& 74 ) 79 
86.6 §4.] 79.8 4.0 62.2 
6.9 9 6 14.2 20.5 33.1 
97.8 91.8 90.2 $8. 78.9 
86.6 84.1 79.8 74.0 62.2 
BO.3 poe 72.0 65.3 £9 1 


atmospheric temperature. 
‘nt lost by polymerisation. 


active polymerising and_ sul- 
phating agent. 

The first experiments con- 
ducted verified this theory. 
Polymerisation decreased as 
temperatures were reduced. 
Substantial savings were ob- 


tained in the amount of acid re- 
quired for any desired sulphur 
reduction. These statements 
are illustrated by the results of 
treating a high sulphur content 
cracked naphtha from Califor- 
nia charging stock at various 
temperatures with 984  sul- 
phuric acid, given in Tables I 
and II. 

These results show quite 
clearly that as the temperature 
of treatment is decreased, poly- 
merisation and sulphation de- 
crease and the action of the acid 
in sulphur removal approaches 


that of a solvent. The acid i 
quirements increase as the ten 
perature is reduced below 2 
degrees F., probably because « 
poor contact between sludge: 
and naphtha due to increasin 
viscosity of the sludge at suc} 
low temperatures. Thus, wit 
this particular stock, at 20 cd: 
grees F., the maximum gasolin: 
yield is obtained and the min 
mum amount of acid is. ir 
quired. 
It will be noted from Tabk 

that the treatment of this nap): 
tha at normal temperatures fo: 


the production of a. gasolin 
containing 0.15% sulphur 

prohibitive. The savings due t: 
the cold-treating process ar 
therefore very pronounced 
Even under conditions requit 


ing a less severe acid treatmen! 
the advantages of the cold 
treating process are very appa! 
ent. Comparative data whe 
producing a gasoline containing 
0.20% sulphur are given it 
Table II. The savings resulting 
from treatment at 20 degrees 
KF. over normal treatment ar 
as follows: 


Increase in Gasoline 


i.) er Bay 39.2° 
Decrease in Acid Re- 

quirements, per gal. 

of naphtha ...... dH.0 
Decrease in Acid Re- 

quirements, 


per gal. 


of gasoline H8.5¢ 


The savings that may be r¢ 
alized by cold treatment ar 
therefore in proportion to th: 
acid which would be required 
at normal temperature, whic! 
in turn is dependent on thi 


Table 2 


Treatment of California Cracked Naphtha at Various Tempera- 
tures to Produce Gasoline of U.S.M.G, Boiling Points Contain- 


ing 0.20% Sulphur. 


Gravity of Naphtha 
Co Sulphur 


©) Gasoline (U.S.M.G. 
Maximum Tempera- 
ture of Treatment. 5° F. 20° F. 
Lbs. of WY, Acid per 
Ga. of Naphtha 0.52 0.44 
© Sulphur tn Treated 
Naphtha 0.31 0.40 
©) Gasoline in Treated 
Naphtha 89.5 91.2 
Polymerisation Loss 3.8 rg 
Acid-treating Yield 93.4 93.4 
Rerun Yield. 89.5 91.2 
Net Gasoline Yield from 
Cracked Naphtha 83.6 85.2 
*Normal temperature—acid added 


N35 API 
0.71 
3 ). 
30° FE 45° F 60 F. 100° F. 154° F. 
0.46 0.48 Hf 0.96 1 
QO. 39 QO.83 O88 0.7 {) 
88.4 86.7 81-6 4/23 . 
5.0 6.8 2.3 16 (Bt, 
94 0 93.1 91.1 90.0 36 4 
RR. 4 86.7 81.6 77.5 iQ). § 
a 80.7 74.3 69. ® 2 
at atmospheric temperature. 
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LICENSES granted under 
United States and Foreign 
Patents for: Cross e de 
Florez e Holmes-Manley e 
Tube and Tank Cracking 
Processes and Combina- 


tion Cracking Units. 


Licensing Agents: 
The M.W. KELLOGG CO. 
225 Broadway - New York 

or its 
European Representative: 
Compagnie Technique des 
Petroles - 13t Boulevard 


Haussmann: Paris, France 
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RESEARCH 


IS THE FOUNDATION FOR 


PERFORMANCE 





Ideas, human ingenuity and manipulative skill; chemistry, physics, engineering, research 
and development: plant design and construction, operation: all of these various factors are 
coordinated by Gasoline Products Company and are reflected in the design of equipment 
for cracking. 

Under the broad licensing rights of Gasoline Products Company, combination cracking 
units may employ any or all of the outstanding features of the four major cracking pro- 
cesses offered by this organization. Special design features may thus be incorporated to 
meet a particular problem of the individual refiner. 

Before you make a decision involving investment in cracking equipment, we invite you 


to confer with us regarding the latest developments in pyrolytic cracking. 




















Table 3 


Investment and Savings: 


Cold Treatment of Cracked Naphtha 


at 20° F. Compared to Normal Treatment 


Ibs. 980% acid per gal.—Normal treatment* 0.26 0.48 0.82 
Savings bv Cold Treatment: 
98°) acid—lbs. per gal. naphtha 0.06 0525 0.52 
Caustic soda—lbs. per gal. naphtha ; 0.0069 0.0117 0.0179 
Increase in Gasoline production gal. per gal. of 
PASOING 5 sree 0:05 es es 0.089 0.195 0.391 
Gain in Octane Number, Series 30 engine at 212° F. 2-3 4—5 7-9 
Refrigeration Plant: Tt 
Capacity requires—tons of re frigeration 62.5 67.5 72 
Plant investment $16,250 $17,550 $18,700 
Operating Requirements (Daily basis): T 
Labour ae ; . one-man, shift 
Power—K.W.H... Be teste Se 655 900 975 1040 
Salt Water—thousands of gals............ 220 237155 25305 
Ammonia (losses)——approx. Ibs........... 5.6 6.1 6.5 


‘Kor operation by three-step counterflow treatment. 


t Basis 


amount and characteristics of 
the sulphur compounds in the 
original cracked naphtha, and 
the sulphur content desired in 
the finished gasoline. 


Advantages of the Process 


The advantages of the cold- 
treating process over normal 
sulphuric acid treatment are 
explained in more detail in the 
following paragraphs: 

(a) Reduction of Acid Re- 
quirements.—On account of the 
substantial reduction in sulpha- 
tion, the acid remains available 
to act as a solvent for the sul- 
phur compounds and the acid 
requirements for a given sul- 
phur reduction are greatly low- 
ered. 

(b) Reduction of Polymeri- 
sation Loss.—A marked _in- 
crease in gasoline yield is ob- 
tained, due to a reduced poly- 
merisation loss. This is caused 
by two factors: the effect of 
lower temperature and the re- 
duced acid requirement at this 
temperature. 

(c) Increased Acid Treating 
Yield.—There is not only a re- 
duction in polymerisation loss 
by the cold-treating process but 
also an increased acid treating 
yield or decreased loss of naph- 
tha into the sludge. As in the 
case of polymerisation loss, the 
decreased treating loss is due to 
the combined effect of the low- 
er treating temperature and the 
reduced acid requirements. 

(d) Retention of Valuable 
Anti-Knock Constituents.—The 
portion of the gasoline lost by 
polymerisation in normal treat- 
ment consists mainly of cyclic 
unsaturated compounds. These 
compounds possess high anti- 


Plant throughout of 1000 bbls. 


(50’s) cracked naphtha daily. 


knock properties and in the 
cold-treating process are re- 
tained largely in the finished 


gasoline. Representative figures 
showing the conservation of 
anti-knock constituents result- 
ing from cold treatment of Cali- 
fornia cracked naphthas, when 
compared to normal treatment, 
are given in Table III in terms 
of octane numbers. 

(e) Less Emulsion Trowble. 

During the water washing 
and caustic washing that fol- 
lows the acid treatment there is 
very often a tendency towards 
the formation of emulsions. 
This is an undesirable condi- 
tion, particularly in the case of 
a continuous’ treating plant 
where the formation of emul- 
sions will limit the capacity of 
the plant and cause a loss of oi} 
in the outgoing water. Actual 
experience in plant operation 
has shown that the cold-treating 
process reduces this emulsion 
trouble to a marked extent. 

(f) Decreased Caustic Re- 
quirements in Distillation.— 
When the treated naphtha is 
distilled with fire and steam to 
produce gasoline, alkyl sul- 
phates are decomposed with the 
formation of sulphur dioxide 
and tarry matter. The sulphur 
dioxide must be neutralized im- 
mediately or it will react with 
the gasoline and cause corro- 
sion of the distillation equip- 
ment. One of the methods used 
for neutralizing this sulphur di- 
oxide is the use of caustic soda 
solution in the  fractionating 
column and the vapor lines to 
the condenser. The amount of 
these alky sulphates formed in 
the cold-treating process. is 


much less than in the normal 
method of treatment. Quanti- 


tative examples of the relative 
amounts present are as follows: 


Alkyl Sulphates 


Treatment grams sulphuric acid 
per 100 ml. of oil). 
Normal treatment O.1715 


Cold treatment... 0.0735 

(g) Improved Acid Recovery 
from Sludge.—tThe acid sludge 
obtained from the cold-treating 
process can be treated for acid 
recovery much more easily than 
that from normal treatment. A 
greater yield of recoyered acid 
is obtained and the acid is 
much cleaner. The result is a 
decrease in the cost of the re- 
covered acid. 


(h) Lower Chemical Re- 
quirements in Subsequent 
Sweetening.—Due to the large 
reduction of mercaptans by the 
acid in cold treatment, subse- 
quent sweetening is obtained 
with much greater ease and re- 
duced consumption of the chem- 
icals. 


(i) Reduction 
forming Constituents in Gaso- 
line.—Gasoline refined to a 
given sulphur content by the 
cold-treating process has been 
found to give less gum in the 
copper bowl test than that from 
normal treatment. The differ- 
ence between cold and normal 
treatment in this respect is par- 
ticularly marked in the case of 
naphthas from vapor. phase 
cracking operations. Based 
upon the amount of sulphuric 
acid required at normal temper- 
atures for refining to a_ given 
gum content, the cold-treating 
process will show even greater 
savings than those indicated in 
Tables I, II and III, which are 
based on refinement to a given 
sulphur content. 


of Gum- 


(7) Improved Color Stability. 
—Gasoline refined by cold 
treatment, as a rule, has a bet- 
ter color stability than that pro- 
duced by normal treatment. 


Commercial Plant 


The commercial plant makes 
use of the three-step counter- 
flow principle of acid applica- 
tion. The process steps may be 
followed by referring to the 
flow diagram. Untreated naph- 
tha is fed to the plant from stor- 
age, care being taken to avoid 
the presence of entrained water 
which would cause ice forma- 
tion and plugging of lines dur- 
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ing the subsequent cooling op- 
eration. 


The naphtha passes through 
a cold exchanger and a series of 
coolers where the temperature 
is reduced to 0—10 degrees F. 
Sludge from the second sludge 
treating step, together with re- 
circulated sludge totaling 35 
40% of the naphtha by volume, 
is then added to the naphtha 
and the mixture passed to a cen- 
trifugal mixing pump and 
thence to vertical settler No. 1. 
The mixture discharged from 
the pump is maintained at a 
temperature of 20 degrees F. 


A portion of the sludge from 
the bottom of the first vertical 
settler is recirculated, as. pre- 
viously mentioned, while the 
remainder passes through a 
heater which facilitates subse- 
quent separation of a small 
amount of entrained naphtha. 
This heated mixture of sludge 
and naphtha is then discharged 
to a settling pan where the re- 
covered naphtha is separated 
and returned to the naphtha 
feed and the sludge is sent to 
the recovery plant. 


The naphtha from the first 
settler is again cooled to 10 

15 degrees F. Sludge from the 
first acid treating step, together 
with recirculated sludge from 
vertical settler No. 2, again to- 
taling 85—40% of the naphtha 
by volume, is added and the 
mixture passed to a second cen- 
trifugal mixing pump and 
thence to vertical settler No. 2. 
The mixture discharged from 
this pump is also maintained at 


10 


20 degrees F. by regulation of 
coolers 6 and 7. 

The naphtha from the second 
vertical settler is finally cooled 


again to 10—15 degrees F., 
fresh acid added and mixing 
carried out in a third centrif- 


Conference to Consider 


Tax on Diesel Fuel 


CLEVELAND, July 24.—Ap- 
plication of motor fuel taxes on 
Diesel engine oi! will be dis- 
cussed at the annual conference 
of the North American Gasoline 
Tax Conference Sept. 5, 6 and 7 
in Indianapolis. James Duce, 
Denver, president of the confer- 
ence, points out in a convention 
bulletin that the question of Die- 
sel fuel is important. He pre- 
dicts an increase in the use of 
Diesel powered engines and 
writes a problem of taxing the 
fuel is presented. 

Preliminary plans call for 
discussions of the diversion of 
gasoline taxes from the building 
and maintaining of public roads. 
This diversion and the federal 
gasoline tax will receive the 
conference’s attention. 

Other questions to be consid- 
ered are interstate shipments of 
motor fuel by truck and the sale 
tax free of gasoline at army 
post exchanges in competition 
with dealers who pay gasoline 
taxes. 


ugal mixing pump. This mixing 
pump discharges into a cooler 
and then into a third vertical 
settler, the sludge going back 
to treat naphtha from the first 
step and the naphtha passing to 
a horizontal drum packed with 
rock to coalesce and remove 
last traces of sludge. 


The acid naphtha then flows 
through a cold exchanger to 
two vertical water washers in 
parallel followed by a _ settler 
and a rock-packed separator in 
series, after which caustic is 
added with mixing in a pump 
and baffles. The caustic is then 
separated in a vertical settler, 
and the naphtha discharged to 


treated naphtha storage. The 
spent wash water is passed 


through a separator to remove 
any entrained naphtha which is 
returned to the feed naphtha. 
The caustic is recirculated until 
spent. ' 

Refrigeration for the plant 
is accomplished by direct expan- 
sion of ammonia. Liquid am- 
monia from storage is fed into 
accumulators and thence to the 
naphtha coolers, each accumu- 
lator feeding several coolers. 
From the coolers the’ gaseous 
ammonia is returned to com- 
pressors, then through condens- 
ers to storage. 


The use of rock-packed sep- 
arators insures” efficient re- 
moval of sludge from the naph- 
tha prior to water washing and 
of water prior to neutralization. 
By this means the caustic re- 
quirements are reduced and the 
possibility of emulsion trouble 
is lessened beyond that already 
accomplished by the cold-treat- 
ing process itself. 

The use of the sludge heater 
facilitates removal of recovered 
naphtha from the sludge and 
makes it possible to send a 
naphtha-free sludge to the acid 
recovery plant. 


The three-step counterflow 
method of acid application may 
be reviewed briefly as follows: 

-The incoming naphtha is 
treated in the first sludge step 
with used sludge from the sec 
ond sludge step together with a 
large volume of recirculated 
sludge from the first step in or- 
der to improve contact during 
mixing. The naphtha after sub- 
stantial removal of sludge then 
passes to the second step, where 
the procedure is repeated. The 
make-up sludge in this case is 
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The only reason for doctoring gaso- 
line is because it is sick 


Dubbs cracked gasoline is never sick 
It’s alive and kicking with power (but 
not knocking) 


Why buy medicine for straight-run 
gasoline to give it octane rating when 
Dubbs cracking makes good anti-knock 
gasoline in the first place? 


And at the same time cuts down 
fuel oil stocks 


And helps markets 


And holds customers 


Universal Oil Products Co 49 


Chicago I)linois 


M, Dubbs Cracking Process 


Owner and Licensor 








Dollars, 
Get Busy! 


There is plenty of money for all needs, 
but it is timid—much of it is hiding. 


Today is the time 
for loafing dollars 
to come out and get 
busy. 


You don’t need to be afraid now. The 
crude market is firmer; oil industry lead- 
ers are working together to put marketing 
and production on a profitable basis; con- 
ditions are better. 


More new cars are on the road—faster 
cars. Their engines thirst for better gas- 
oline, their speed demands better oil. 


You need the best refining units to make 
products fit for those cars — out-of-date 
plants won't do. 


Out-of-date marketing systems won't do, 
either—they swell costs and whittle profits. 


We can help you to put your refining- 
marketing machine in shape to make the 
right kind of products at lowest cost; to 
sell them at least expense —to increase 
your earnings. 


We have proved that. 


We have the organization, the labora- 
tories, the plant facilities, the experience. 


Dollars that go to work today can earn 
big wages. 


Let's put them to work. 


We are ready if you are. 


LEADER INDUSTRIES, INC. 


RESEARCH «» ENGINEERING «» MANUFACTURING 
FINANCE «» CONSTRUCTION «» OPERATION 


DECATUR, ILLINOIS) «» «» «» U.S.A. 

















drawn from the acid or third 
step. By this method of treat- 
ment the acid requirements are 
further reduced to 50—65% of 
the quantities indicated in 
Tables I and II for the labora- 
tory single-step treatment. 

A plant of this type with a 
capacity of 12,000 50-gallon 
barrels daily has been in opera 
tion at the Richmond Refinery 
of the Standard Oil Company of 
California for a period of five 
and one-half years, while a sim- 
ilar plant has been in operation 
at the company’s El Segundo 
Refinery for over four years. 
Operation of these two plants 
has been highly satisfactory 
and has thoroughly demonstrat- 
ed the advantages of the proc 
ess. 

The savings which may be re- 
alized by cold treatment are in- 
dicated in Table III, in which 
investment figures and com 
modity savings for three differ- 
ent acid rates are given. The 
figures are based on operation 
with three-step  counter-flow 
acid application. The acid re- 
quirements for cold treatment 
are a function of the amount re- 
quired for normal temperature 
treatment. The data given in 
the table should therefore not 
be limited to California gaso- 
lines, but should be applicable 
to other cracked naphthas. 


Conclusions 


The process of treating 
naphthas with sulphuric acid at 
low temperatures has proved to 
be the most economical method 
developed to date for producing 
refined gasolines of high anti- 
knock properties and low sul 
phur content from California 
cracked naphthas. It is recog- 
nized by the industry as a ma- 
jor advance in the art of refin- 
ing cracked gasolines’ which 
contain the more stable types of 
sulphur compounds. 

Another important applica- 
tion of the process lies in the 
refinement of gasolines con- 
taining large amounts of gum- 
forming constituents, such as 
those produced by vapor phase 
cracking. Cold treatment is 
most beneficial when these gas- 
olines are also characterized by 
a high sulphur content. 

Although developed for Cali- 
fornia conditions, it is believed 
that the process will be of real 
benefit in other parts of the 
world where similar refining 
problems may be encountered. 
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Chemical and Mechanical Features 


Of Asphalt Emulsions 


N EMULSION is an appar- 
A ent solution comprising 

two immiscible substances. 
It consists of small particles of 
one substance dispersed or sus- 
pended in a second substance or 
liquid. 

A bituminous emulsion is a 
fluid composition consisting of 
tiny particles of bitumen of mi- 
eroscopic size freely floating in 
water. Many of the particles of 
bitumen are hundred-thou- 
sandths of an inch or less, in size 
and appear as tiny globules 
when magnified five hundred 
diameters. Coalescence of these 
particles is prevented by the 
presence of the so-called emul- 
sifying agents or protective col- 
loids. 

In general, the particles of 
bitumen are dispersed in water 
and comprise the internal or dis- 
persed phase of the emulsion, 
while the water is the external 
or continuous phase. It is also 
possible to have water as the 
internal phase and oil as the 
external phase, but if the oil 
was semi-solid, such as asphalt 
cement. it would make an emul- 
sion, but not a fluid emulsion. 

This article deals with as- 
phalt emulsions in which the 
minute particles of semi-solid 
asphalt are surrounded by and 
dispersed in water. Asphalt is 
fluid only when it is mixed with 
solvents. such as kerosine, 
naphtha. et cetera—-when it 
takes the form of an emulsion, 
or when it is heated. 

Emulsions of asphalt are 
formed in combination with wa- 
ter and by the use of various 
materials spoken of as emulsi- 
fying agents. These materials 
lower interfacial tension, bend 
around the particles of asphalt 
and form protective films which 
prevent the particles of asphalt 
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from coming into immediate 
contact with one another. 

Various emulsifying agents 
have been used, including clay, 
oxides, silicates, alkalies, pro- 
teins, starches, gums, sugar, and 
other organic and_ inorganic 
compounds. Certain asphalts 
can be emulsified with alkaline 
water, but in such instances the 
asphalt contains saponifiable 
substances mixed with or ordi- 
narily contained in the asphalt. 
These substances, upon coming 
in contact with the alkaline wa- 
ter, form emulsifying agents. 
The emulsions most common to 
industry contain soap in some 
form, and can be distinguished 
by the foaming which occurs 
when they are agitated. 

One of the oldest means of 
forming an emulsion was the 
addition of red oil, or oleic acid 
to the asphalt, and adding al- 
kali to the water. The asphalt 
and water were then brought 
together, the alkali acted upon 
the red oil to form soap and the 
soap in turn acted as an emul- 
sifying agent or protective col- 
loid. 

Under the microscope, an as- 
phalt emulsion shows innumer- 
able small particles, round in 
shape, constantly in motion. Ex- 
perts differ in opinion, but in all 
probability this movement is 
due to the particles possessing a 
like electrical charge, thereby 
repelling one another, and pos- 
sibly to a bombardment of the 
particles by the molecules of the 
water. 

An asphalt emulsion consists 
of particles of asphalt loosely 
encircled by a protective colloid 
carrying a definite electrical 
charge and dispersed in water. 

There are two general meth- 


*(‘hief Chemist, l.. R. Mackenzie, Inc., 
Tulsa. 


ods of making an asphalt emul- 
sion. The first may be called 
the “batch method,’ where a 
known amount of asphalt is 
brought to a certain tempera- 
ture and a known volume of wa- 
ter containing alkali and emul- 
sifying agent is gradually added 
to and commingled with the as- 
phalt. Agitation is continued 
until an emulsion is formed. 
This type of emulsion is usually 
made by employing the use of 
the propellor or paddle type ma- 
chine which subjects the mate- 
rials to beating and agitation. 
One type also employs the use 
of a pump. 


HE second method is known 
as the “continuous method”’ 
and consists of passing known 
proportions of asphalt and 
emulsifying solution through 
closely spaced surfaces rotating 
at high speed. These machines 
are known as colloid’ mills. 
Many other types of apparatus 
employing the _ principles’ of 
both of these types of machines 
have come into existence in re- 
cent years. Clearance of sur- 
faces through which the asphalt 
and emulsifying agents pass, 
shape, speed and pressure are 
all determining factors. 
Probably no two manufactur- 
ers use the same formulas in 
making the emulsifying solu- 
tion. In the manufacture of 
emulsion, attention is paid to 
the temperature of the asphalt 
and emulsifying solution, as 
well as to the percentage of 
emulsifying agents and alkali 
incorporated in the solution. 
The percentages of emulsifying 
agents and type of emulsifying 
agent will vary according to the 
type of emulsion desired. 
Practically any type of as- 
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W. ZUBLIN, chief 

«chemist for the 
Texas Pacific Coal & 
Oil Co., Ft. Worth, was 
born in Buenos Aires, 
Argentina, 1897. 

He attended high 
school and college in 
Zurich, Switzerland, 
graduating with’ the 
Chemical Engineer de- 
gree cum laude, in 
1923, after seven years 
high school and_ five 
years in the Federal 


Institute of Technol- 


ogy, in Zurich. 
He came to America 


in 1924, having a 
brother already in Los 
Angeles, a manufac- 
turer of oil well pumps. 


General 


of Southern California, 
period, and in 


In 1927 
water Oil Co. at Bayonne, 
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A short oil field experience and he became a tester fo1 
Petroleum Co. in the fall of 1924. 
night classes in petroleum technology in the University 
southern 
1925 was advanced to the development 
department of the company. 

he joined the research department 
and accepted his present posi- 


He attended 


branch during this 


of Tide- 
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tion in 1929, 
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phalt may be used in making residue of these emulsions, ob- 
emulsions. This includes as- tained by distillation, corre- 
phalts produced from the Mid- spondingly varies from 60 to 

Continent, Gulf Coast, Califor- 200 plus. 
nia and Mexican Crude Oils. The It may be stated that all as- 
emulsions will vary, sometimes phalt emulsions, regardless of 


decidedly according to the field 
from which th» crude was pro- 
duced, when a standard emulsi- 
fying solution is used. Asphalt 
from the same crude will vary 
according to the process used 
in its manufacture. Emulsifi- 
cations show that there has been 
a decided improvement in some 
asphalts in recent years due to 
the improved methods used in 
their manufacture. 

Practically any penetration or 
hardness of asphalt may be used 
in emulsions, and emulsions 
produced today for roadway 
construction are made from as- 
phalts with the penetration 
varying from 85 to 300. The lat- 
ter penetration asphalt is ordi- 
narily known as flux oil and is 
semi-fluid at normal tempera- 
tures. The penetration of the 
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their type, are stable in mass 
for quite a length of time, as 
long as they do not come into 
contact with any material which 
will change the characteristic 
of the emulsifying agents em- 
ploved. Any material which 
will neutralize or change the 
electrical charge to an opposite 
sign will destroy an emulsion. 


emulsions are 
stable than others and remain 
stable for a longer time than 
others, all of which depends up- 
on the characteristics of the as- 
phalt used, the kind and percen- 
tage of emulsifying agents used, 
the fineness of the individual 
particles and extraneous mate- 
rials used to prevent settlement. 


Some more 


Asphalt emulsions for high- 
way and road construction are 
divided into three general types 


— quick-break, intermediate- 


break and _ slow-break emul- 
sions. 
Quick-break emulsions are 


those used for penetration type 
of work, and the asphalt separ- 
ates from the water immediate- 
ly after the emulsion is spread 
or sprayed into thin films. The 
percentage of emulsifying 
agents used in this type of emul- 
sion is usually very low—vary- 
ing from 0.1 to 1.0 per cent. 
Intermediate - break emul- 
sions are used in preparing pre- 
mixtures, mixtures employing 
the use of machines such as the 
pug-mill or concrete type mixer. 
or hand-mixing, and this type of 
emulsion may also be used for 
penetration work. It is the 
opinion of the writer that this 
type of emulsion is superior to 
the quick-break emulsions for 
penetration work, inasmuch as 
time is given after application 
for the emulsion not only to cov- 
er the surface of the aggregate 
before it breaks into its com- 
ponent parts, but also sufficient 
time for it to penetrate into 
every crevice and pore in the 
surface of the aggregate. 


Slow-break emulsion is em- 
ployed primarily for mixed-in- 
place construction, but may also 
be used for premixtures and 
penetration work. The break- 
ing time of the emulsion is 
slowed purposely to allow suffi- 
cient time for the emulsion to 
remain stable until it is me- 
chanically incorporated with ag- 
gregate placed previously on a 
roadway. 


These major types of emul- 
sion may be further classified 
according to the penetration of 
the original asphalt or asphal- 
tic residue and also by the per- 
centage of asphalt in the emul- 
sion. 


The percentage of asphalt in 


an emulsion can be varied as 
desired. The fluidity or vis- 
cosity, will vary according to 


the asphalt content and also ac- 
cording to the character and 
percentage of the emulsifying 
agents used. As an example, a 
67 to 72 per cent asphalt con- 
tent at 77° F. gives the consist- 
ency of syrup and an asphalt 
content of 50 per cent will give 
a fluidity approaching water. A 
quick-break emulsion must be 
diluted with distilled or soft 
water, whereas an intermedi- 
ate- or slow-breaking emulsion 
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REDUCING TUBE REPLACEMENTS 
WITH TIMKEN REFINERY TUBES 









































Every refinery operator wants to reduce tube replace’ 
ments in distilling and cracking equipment. Fewer 
replacements mean fewer production interruptions— 


lower cost. 


Timken metallurgists have carried out an intensive pro- 

gram of research into the causes of tube failure under 
different furnace conditions including the type of crude 
being handled, the type of distillate being refined, and 

the type of cracking process used. 

Timken tube performance reflects the selection of the 
correct alloys for the different kinds of refinery work 
which this information has made possible. 

Timken tube making equipment and rigid system of qual- 

ity control assure tubes that embody the proper metal- 
lurgical and physical characteristics for each class of 
refinery service in the maximum degree. 

We shall be glad to discuss your tube problems at any 
convenient time. 

THE TIMKEN STEEL AND TUBE COMPANY, CANTON, OHIO 
Detroit Chicago New York Los Angeles Boston Philadelphia Houston Buffalo Rochester Syracuse 
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may be diluted with any potable 
water. 


Aside from roadwork for 
which purpose it has been used 
for the past 30 years research 
has also developed the use of 
bituminous or asphaltic emul- 
sions for other purposes, such as 
roofing, damp-proofing, water- 
proofing, paint, pipe coatings, 
plastics, mastics, anti-corrosives, 
et cetera, alone or in combina- 
tion with pigments, fillers, 
fibres, and other organic and in- 
organic substances. As an ex- 
ample, any type of roof may be 
treated with asphalt emulsion 
by means of a spray, brush or 
squeegee, and all tiny cracks 
will be filled, all porous mate- 
rial will be saturated and an 
impervious film of asphalt 
spread over a surface, thereby 
rejuvenating, waterproofing and 
giving new life to an old roof at 
a minimum expense. Built-up 
roofs may also be made, and 
the fluidity of the emulsion does 
away with the fire-hazard and 
equipment needed as used in 
the application of hot bitumi- 
nous substances. 


Asphalt emulsions are stable 
in mass or volume, but when 
they are applied in thin films 
they break into their component 
parts, quickly or slowly accord- 
ing to the type of emulsion and 
thickness of film. The breaking 
is due to chemical action from 
external sources, aeration and 
evaporation. 

general 


i% HREE 
emulsion have 


tioned previously. The type is 
determined by various labora- 
tory tests which are rapidly be- 
ing standardized. All tests are 
tentative and they include distil- 
lation, viscosity, settlement, de- 
mulsibility and coating. The dis- 
tillation test determines the per 


types of 
been men- 


cent of oil distillate, total dis- 
tillate and asphalt content. 
From the asphaltic residue is 


determined the penetration, 
ductility and specific gravity at 


77° F., and the solubility in car- 
bon disulfide. A short discus- 
sion of these tests may serve 


to clear up some of the existing 
confusion and possible misrep- 
resentations in specifications. 
A distillation test shows us 
the percentage of light oil and 
water in an emulsion. A soft as- 
phalt will have as high as 3.5 


46 


per cent of light oils as deter- 
mined by oven test for five hours 
at 325° F. Therefore, it is per- 
missible for emulsions which 
contain soft asphalts to show 
certain percentages of oil distil- 
late. The percentage of asphalt 
content will have a direct bear- 
ing upon costs, as will the per- 
centage of emulsifying agents, 
and also upon the fluidity of an 
emulsion. 


ENETRATION of residue is a 

means of determining the 
penetration of the asphalt used 
originally. Usage has alsoshown 
that a certain penetration of 
residue is also best for certain 
classes of work. Usually the 
harder penetrations are used in 
well-graded mixtures contain- 
ing fine, or fine and coarse ag- 
gregate, whereas the_ softer 
penetrations are usually used 
for penetration and mixed-in- 
place work. 


A penetration of 60 to 100 
would be permissible for surfac- 
ing courses and a penetration 
of 100 to 200 permissible for 
penetration work mixed-in- 
place, or premixtures of open 
structure. In other words, 
open mixtures require an ad- 
hesive asphalt which will not 
become brittle in cold weather 
and sufficiently soft to permit 
further movement and _ inter- 
locking of particles under traf- 
fic at normal temperatures, as 
stability in such mixtures is de- 
pendent upon keying action. 
Harder asphalt may be used in 
more dense mixtures. 


Ductility is used as a means 
of measuring adhesiveness. No 
greater ductility should be re- 
quired for asphalt residue of an 
emulsion than is required in 
standard specifications for as- 
phalt itself. The same pertains 
to specific gravity of asphalt 
residue of an emulsion. 

Solubility is a means of de- 
termining the amount of mate- 
rials, other than bitumen, incor- 
porated in an emulsion, such as 
clays and inorganic substances. 

The demulsibility test is one 
of the means employed to differ- 
entiate quick-break from other 
types of emulsions. A given 
quantity of .02 normal caleium 
chloride is added to an emul- 
sion. The amount of asphalt 
recovered after draining the 





emulsion over a fine screen con- 
stitutes the per cent of emul- 
sion demulsified or broken. Sol- 
uble soaps, as previously stated, 
are ordinarily used in emulsions 
and the calcium forms insoluble 
soap with a consequent coales- 
cence of particles of bitumen. If 
substances are used which will 
cloak calcium chloride or dis- 
solve calcium soaps, or if suf- 
ficient soap is present to absorb 
the calcium chloride, the demul- 
sibility is correspondingly low. 

The settlement test is pre- 
sumed to show the stability of 
an emulsion. It is dependent 
upon fineness of particles, gravi- 
ty of an asphalt and the amount 
of other substances included in 
an emulsion which will prevent 
settlement, such as a bentonite. 
It will be found in many in- 
stances that ultimate stability 
is not dependent upon settle- 
ment. 


HE coating test comprises 
coating a given quantity of 
stone with a given quantity of 


emulsion. Three phases are 
noted as the materials are 
mixed together—namely, stif- 


fening time, clustering time and 
stripping time. The major ob- 
jection to this test has been that 
there is not a standard stone. 
Nevertheless this test is of value 
when a one-size material is 
used, and some one materia! 
could be used as a standard for 
each locality. This test is an- 
other means of differentiating 
the type of an emulsion, a quick- 
break emulsion usually cluster- 
ing and_ stripping the stone 
within one or two minutes; in- 
termediate - break emulsion 
showing clustering and _strip- 
ping within five minutes, and 
slow-break emulsions showing 
clustering and stripping in from 
five to twenty-five minutes. 


The user of emulsion must 
keep in mind the fact that many 
patents on emulsions have not 
expired, and that it is perfectly 
feasible for a specification to 
contain some one clause which 
will eliminate competition. Set- 
tlement test, coating test, de- 
mulsibility test, et cetera, may 
easily be adopted to cover some 
item which will be hard to meet, 
due to some patent not yet ex- 
pired, and for this reason speci- 
fications should be carefully 
prepared. 
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Large Units give greater economy 


The greatest economies in the volume production of gasoline 
can be obtained by the use of large capacity combination units, 
integrated to include the various processing steps. 

The elimination of small single-step units results in savings 
in operating labor, utility consumption, handling and_ storage 
ot unfinished products, and fixed charges. 

These are no mere theoretical assumptions, they are facts, 


demonstrated by operation of new equipment in the past vear. 


THE M.W. KELLOGG COMPANY, 225 BROADWAY, 


Los Angeles, 1031 So. Broadway; Tulsa, Philtower Building 








Licensing Agent for Gaso- 


line Products Company, Ine. 


Licenses granted under 
United States and Foreign 
Patents for: Cross @ de 
Florez @¢ Holmes-Manley « 
Fube and Tank Cracking 
Processes and Combination 


Cracking Units. 


Luropean Representative: 
Compagnie Technique des 
Petroles - 134 Boulevard 


Haussmann °* Paris, France 


NEW YORK 
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KELLOGG 


Kellogg products include: Cross, Holmes- Manley, deFlorez and Tube and Tank crack - 
ing units, absorption plants and pipe stills. deFlorez Temperature Control. Pressure 
vessels for the Power, Refinery and Chemical Industries. Power plant and Industrial 
piping. Pacific Hot Oil Pumps, Radial brick chimneys. Plastic Refractories. 
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Two-Gallon 
Buyer Finds .. . 


Less Than Half 
Of Stations 
Follow-Up Lube 


Customers 


MSS than halt the oil sta- 
tions go after repeat au- 
tomobile lubrication busi- 

ness, if the experience of the 

Two Gallon buyer is a criterion. 

This assertion is written three 

months after the buyer took 

cars for lubrication service 
into 15 service stations picked 
to give a representative picture 
of the quality of service given 
it various types of oil industry 
mnarketing outlets and to ascer- 
tain if station salesmen take 
advantage of the 25 minutes or 

more time the motorist is in a 

station to sell him other serv- 

ices and goods. 
This 
three 


summary is” written 
months after the survey 
was made but only six of the 
stations visited have sent the 
buyer or the owners of the cars 
he used follow-up cards or let- 


ters. Only two of the stations 
have sent second cards or let- 
ters. These two were major oil 


companies and company-operat- 
ed stations. Only 40 per cent 
of the stations used any follow- 


up. Only 18 1/3 per cent used 
a second follow up. 
Because of the cost of build- 


ing, equipping and manning a 
lubrication department, the de- 
partment must be kept reason- 


ably busy if it is to be profit- 
able. It has been the experi- 
ence of companies that have 


built profitable lubrication busi- 
ness to keep after the custom- 








Illustrating precautions for cleanliness and a point on Model A cars that 

is often passed by or overlooked—the clutch release or throw-out bearing. 

Note the covers on the seat and the steering wheel. The bearing can be 

reached by removing a sheet steel plate in the floor board just ahead of 

the shift lever and hand brake. Over lubrication of the bearing is as bad 
as under lubrication—both result in expensive repair bills 


ers with reminders. Unless mo- 


torists receive reminders a 
large proportion will allow 


their cars to go excessively long 
mileage periods without ade- 
quate service. Many do not 
think of lubrication until their 
cars develop squeaks. 

Backing up the reminder 
system should be a trained per- 
sonnel, proper tools, guides to 
correct lubrication, the correct 
lubricants, and a clean lubrica- 


tion department, builds repeat 
business. 

Nothing prevents the _ build- 
ing of goodwill and repeat busi 
ness probably more than inade 
quate salesmanship, a halty op- 


erator, and a dirty lubrication 
department. 
Following are the last four 


to be published of the 15 cases 
which the Two Gallon Buyet 
developed in the survey con- 
ducted the latter part of April 


Follow-Up Plan is Overlooked 


HE Two-Gallon 
an excellent 


buyer got 
lubrication job 
on a 1929 Model A Ford that he 
drove into a neighborhood sta- 
tion of a small refining company 
that specializes in lubricating 
oils and greases. 

The station had three pits, 
special guns for special lubri- 
cants and a display of its auto- 
mobile lubricants. 

Two men went to 


work on 


the car. One in the pit started 


on the chassis fittings with an 
air gun and high’ pressure 
grease. The other started on 


the body points with an oil can. 


He checked the crankease oil. 
Fiber greases were used on 
the fan, universal joint and 
clutch throw - out bearing 
Water pump grease was used 
on the water pump. The man 
above the pit explained the 
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need for special greases for the 
different parts when the buyer 
showed he was curious about 
the various guns used. Gear oil 
was added to the steering gear. 

Lubricant levels were check- 
ed in the transmission and dif- 
ferential housings but nothing 
was said about changing the 
lubricants to a summer grade. 

Both men worked diligently 
to free frozen rear shackles 
and succeeded with the aid of a 
booster. 


The springs were lubricated 


with a penetrating oil applied 
with a gun that threw a fine 
stream and not a mist. An ef- 
fort was made to find body 
squeaks. 

The price of this job was $1 
although two low price stations 
were in the neighborhood. The 
lubrication work was well done 
and the only points the buyer 
noted against the station was 
that the attendants failed to 
try to sell additional goods and 
did not take the buyer’s name 
and address. 


Selling Opportunities are Lost 


j E WAITED 1) minutes to 

get a 1929 Pontiac car 
over the lubrication pit at a 
large super service station oper- 
ation by a chain organization 
which is not an oil company. 
The pit was long and capable 
of accommodating two long 
cars and possibly three short 
ones. 

The salesman asked us about 
an oil change when we said we 
desired to have the car lubri- 
cated. No mention was made 
by him about changing the 
vrease in the transmission and 
differential although it was the 
season for such a change. The 
levels of the lubricants were 
checked, however. 

A high pressure grease was 
used on the chassis with speciai 
ereases for the water pump and 
universal joint. The brake 
linkage was oiled as was the 
other parts calling for oil. The 
battery cells were checked for 
the charge and the gravity of 
the electrolyte was noted on 


the sales slip. Although one cell 
was rather low and two fair. 
nothing was said about the sta- 
tion's recharging service. Water 
was replenished. 

The salesman inquired about 
the pressure desired for the 
tires. The pressure was noted 
on the sales slip. The lights 
were checked and marked O.K. 
on the slip. 


This station sells tires, tubes, 
batteries, brake service, and a 
large line of automobile neces- 
sities and accessories. No men- 
tion of these services and goods 
was made to the Two-Gallon 
buyer. 

After the greasing had been 
done, the buyer was asked his 
name and address. The charge 
for the work was $1. 

The lubrication work was 
classified as good but the oppor- 
tunity for selling was ignored. 
The work was done by two men, 
one in the pit and one on the 
ground level. 


Oil Mist Makes Station Dirty 


NE oft the two lifts was 

blocked and the other oc- 
cupied when the Two-Gallon 
buyer drove a 1932 Ford V8 car 
to the lubrication department 
of a jobber outlet for a major 
oil company. The station fea- 
tured =a widely advertised 
brand of gasoline and oil and 
subordinated the name of the 
jobber. Casual notice indicated 
the station was that of the 
major company. 

The buyer’s hopes for a com- 
petent lubrication job sank as 
he looked about the department 
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while he waited several min- 
utes until work was finished on 
a car in the department. The 
place was dirty although it ap- 
peared well kept from. the 
street except for one small 
broken sign. The floor had been 
flushed only a short time before 
and water was standing in little 
pools in which it had gathered 
in escaping from the grease and 
oil that soaked the floor. Near 
the entrance was a large and 
thick smear of high pressure 
grease which had been tramp- 
ed about. The walls were oily. 


There was a board for special 
guns and small tools at the 
rear of the department where 
they would be handy to either 
lift but the tools were smeary. 

No lubrication chart was 
evident although a sign over 
the door advertised a_ special 
lubrication service with chart 
cuidance. 


After this bad impression 
the buyer was surprised at the 
type of work done. Two men 
worked on the car and the buy 
er was able to detect only one 
divergence from the recommen- 
dation of the manufacturer. 
Chassis lubricant was used in 
the universal joint. Special 
lubricants were used in other 
parts where specified. 


The men worked diligently 
on this car whose lubrication 
had been badly neglected in the 
past. There were loud spring 
squeaks and the men kept at 
them until they were stopped. 


However, in working out the 
squeaks the men demonstrated 
why the department had the 
oily, dirty appearance. They 
used a gun that clouded badly. 
A fog of oil was swept out of 
the station by a light breeze 
and passed at least 60 feet 
across the station yard and 
driveways before it was dissi- 
pated. The buyer backed away 
but could see that the depart- 
ment was filled with a _ fog. 
Later, when he was able to re- 
enter the building, he saw the 
car was flecked with oil. 

Every point on this car re- 
ceived attention. With the ex- 
ception of the universal joint 
the correct lubricants were 
used. But the spring spraying 
and dirty appearance of the 
place due, in large measure to 
the clouding tendency of the 
spray gun, gave a poor impres- 
sion. 

Water was placed in the bat- 
tery. The door hinges and hood 
catches were oiled. 

The buyer paid 50 cents for 
the job, a price that evidently 
was set to meet a cut price 
shack of a station in neighbor- 
hood where greasing of any car 
was advertised for 45 cents. 

The buyer tracked grease 
into the car and drove off re- 
gretting that rather good work- 
manship should be spoiled by a 
lack of cleanliness. 
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The transmission and differ- 
ential lubricants were checked 
as was the oil in the crankcase. 
But nothing else was said about 


anything the station had to sell. 
The buyer’s name and address 
were not taken. He was not 
asked to return. 


This Grease Job is Thrown In 


FREE grease job was ad- 

vertised in signs at this cut 
price gasoline station with each 
change of crankcase oil. We 
drove in with a 1929 Oldsmo- 
bile and told the attendant that 
we wanted a grease job. He 
told us to drive in over one of 
the two pits in the = station's 
lube department. This re- 
quired some backing because 
of the interference of a car 
that was standing by one of the 
gasoline pump islands, and the 
closeness of another island. 
Two islands, in fact, stand as 
sentinels before the lubrica- 
tion department entrance, pre- 
cluding easy access. 

Another car was being served 
and we had to wait 10 or 12 
minutes before the grease oper- 
ator was ready to start on our 
car which he did, but soon left 
it to fill the transmission and 
differential cases of the first 
ear Another attendant who 
left when gasoline business be- 
came more active, did some of 
the work under the hood _ in- 
cluding refilling the crankcase 
after it had been drained by the 
man in the pit. 

The man in the pit began 
steady work on the chassis 
about 20 minutes after the car 
had been driven in. He wiped 
off the tips of the fittings with 
a thumb and applied a_ high 
pressure grease with an air 
gun. A semi-fluid lubricant was 
used but it was of heavier con- 
sistency than that recommend- 
ed by the car manufacturer. 


This lubricant also was used 
for the rear wheel bearings 


which are lubricated through 


an Alemite fitting. 

He got a gun from the gun 
board in the station and went 
into the pit again to check the 
universal joint. The man who 
had been working off and on on 
the upper part of the car used 
another gun on the water pump, 
saying it was a special water 
pump grease. The throttle link- 
age and brake linkage were 
oiled. The only points missed, 


so far as the Two-Gallon buyer 
could see from above the pit. 
were two studs on each front 
wheel brake drum. The studs 
take a few drops of light oil. 

The attendant above the pit 
checked the battery. The man 
below came up and made out a 
report slip which he asked the 
buyer to sign so that the at- 
tendant would get credit for the 
oil sale. 

The buyer rated the job as 
good. The only points missed 
had been those which has even 
been missed in the service de- 
partment of an Oldsmobile 
dealer. The price ot the oil was 
$1.26 for six quarts or 21 cents 
a quart and the greasing was 
thrown in. 





Rodney Stuart Durkee, leader in the 
movement to standardize oil com- 
pany accounting, has spent most of 
his life hunting economies. Since 
leaving Omaha, Nebraska, his birth- 
place, Mr. Durkee has accumulated 
a colortul background of accounting 
experience 
Before joining the General Petroleum 
Corp. in 1916, he was auditor of the 
Nevada Northern R. R., Comptroller 
of the Panama Pacific International 
Exposition, and for a short time ex- 
ecutive secretary of the Bank of Italy 
In 1926, he presented Durkee's Bal- 
ance Sheet Report at the annual 
meeting of the American Petroleum 
Institute. Mr. Durkee hecame Comp- 
troller of Standard Oil Co. of New 
York and was elected a director on 
March 17, 1933 


Pure Spreads Distribution 
Of Lubricated Gasoline 


CLEVELAND—Pure Oil Co. 
has determined to add_ top 
cylinder lubricant to its regu- 
lar and premium grades of 
gasoline throughout its mar- 
keting territory. For more than 
a year it has been selling lu- 
bricated gasoline in certain ter- 
ritories experimentally. 

In announcing general dis- 
tribution of lubricated gasoline 
the company says that Pure oil 


customers in the test areas 
have driven their cars more 


than 500,000,000 miles on lu- 
bricated gasoline in the past 
year. 

One 10,148-mile test was 
made on an Essex Terraplane 
with lubricated fuel. At the end 
of the run cylinders showed an 
average compression loss. of 
11 per cent. 7 per cent past the 
pistons and 4 per cent. past 
valves. Spark plugs were free 
of carbon and needed only re- 
setting of the points. Only 3 
tablespoonfuls of carbon were 
removed from the motor. 


Super Shell Gasoline 
Launched In West 


SAN FRANCISCO, July 21. 
Super Shell, the Shell Oil Co.'s 
new and improved motor gaso 
line, was launched in eight 
western states, in Hawaii and 
British Columbia June 30 with 
a comprehensive advertising 
and sales promotion campaign. 

Full page space in over 100 
newspapers will be used in the 
Campaign, as well as outdoor 
displays, teaser bulletins and 28 
radio stations. 

Company employes, salesmen 
and dealers were told of this 
new product at a “radio conven 
tion” June 380, at which com- 
pany executives addressed them 
over a network of 14 stations. 
G. Legh-Jones, president, hailed 
President Roosevelt’s recovery 
program in his address. 

Others appearing on the pro- 
gram were E. L. Miller, vice- 
president in charge of marke¢- 
ing; L. T. Kittinger, general 
sales manager; E. H. Sanders, 
advertising manager; and J. W. 
Miller, vice-president of Shell 
Service, Inc. 


NATIONAL PETROLEUM NEWS 





jRi > oOo — - 


— Sf, fh 


"fm of mt ome 


~ mm an me 


—> rm -— 


-~_ —_ o—_ eae, 





How a Small Refiner Handles 


Consi gnments to Dealers 


By A. A. Hines* 


N MARKETING _ gasoline 
I through dealers, our gen- 
eral policy will be to place 
the gasoline on a consignment 
basis, in which case it remains 


our property until accounted 
for to us. We consider the con- 
signment arrangement more 


satisfactory than an outright 
sale to a dealer on a credit 
basis. 


Lubricating oils, to dealers 
handling gasoline on consign- 
ment, can be placed on a con- 
signment basis or sold outright 
for eash. Lubricating oils to 
dealers not handling our gaso- 
line or to consumers should be 
sold outright and not’ con- 
signed. 


Our consignment = arrange- 
ment will apply to our lease and 
agency accounts and also to 
dealer accounts with whom we 
do not have lease and agency 
agreements. 

It will be our future policy 
to require a dealer receiving 
gasoline or oils on consignment 
to deposit with us a cash bond 
equal to one-half the value of 
the consignment. The bond 
will not be considered as pay- 
ment on account, but will be 
held by us as a separate fund to 
guarantee that we receive our 
money when our goods are dis- 
posed of by the dealer. We will 
pay to the dealer 6 per cent in- 
terest on the amount of the 
cash bond deposited with us, 
except that in no event will we 
encourage a dealer to deposit a 
‘ash bond larger than the full 
amount of the consignment. 


In the case of new accounts, 
the cash bond will be obtained 
before we furnish our equip- 
ment. It is preferable to agree 
on the size of the consignment 
(subject to approval of credit 
department) and obtain the 
cash bond deposit at the time 
the contract is signed. 

In the case of accounts to 
whom we are already selling, 
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the cash bond will be obtained 
by collecting an extra !» cent 
per gallon on all gasoline deliv- 
eries until an amount is accum- 
ulated equal to one-half the 
value of the consignment. 

The size of the consignments 
for each bulk plant will be de- 
termined by the distributing di- 
vision manager and should not 
be either increased or decreased 
without permission either from 
him or from some one in his of- 
fice with permission to speak 
for him. 

Ordinarily we should not 
take on a new account where 
the monthly sales will amount 
to less than twice the size of the 
usual consignment for that ter- 
ritory. If due to failure to 
properly estimate the amount 
of business an account will do, 
we find that the monthly sales 
of a dealer usually amount to 
less than the size of the con- 
signment, the dealer should be 
required to put up a cash bond 
equal to the full amount of his 
consignment. Ordinarily such 
accounts are not profitable to 
us because the amount of busi- 
ness derived does not justify 
the equipment investment. 

We will continue to consign 
tires, except that the consignee 
will be required to post a casn 
bond for the equivalent of one- 
half of the amount of the tire 


consignment, the same as for 


gasoline, and we will require 


*Ashland Refining Co... Ashland, Ky., 
manager distributing division. 


eng REFINING 
CO., Ashland, Ky., be- 
gan marketing its gasoline 
to dealers on consignment 
on July 1, 19382. After test- 
ing this plan for a year the 
company issued this accom- 
panying statement regard- 
ing the details of its policy. 


more business than heretofore 
from those who have tires on 
consignment. 

In case of accounts to whom 
we are already selling, the cash 
bond will be obtained by col- 
lecting an extra 10 per cent on 
all tires sold by the dealer un- 
til an amount is accumulated 
equal to one-half the value of 
the consignment. 

If a tire consignment is not 
turned, on an average, every 60 
days, the size of the consign- 
ment either will be reduced, or 
a cash bond will be required for 
the full amount of the consign 
ment, or the tires may he sold 
to the dealer outright. 


ANK truck sales of gasoline 

to consumers, or sales oft 
other products, will be made 
only for cash unless credit ap 
proval has been obtained in 
advance. 

We prefer not to carry con 
sumer credit accounts for our 
lease and agency accounts 
Where such credit accounts are 
carried as the result of special 
approval from our credit de 
partment. we will make a 
charge of 2'» per cent for the 
expense and credit risk of han 
dling the accounts. Such ae 
counts should be required to 
make payment not later than 
the 10th prox., and additional 
charges will not be carried by 
us for accounts not paid by that 
date. Likewise, in company 
operated service stations, of 
which we have only a few, the 
maximum time limit extended 
to any customer will be the 10th 
prox., and no credit may be ex 
tended after that date. unless 
special approval from the credit 
department has been arranged 
for in advance. In every cast 
credit will be automatically dis 
continued to accounts not paid 
prior to the 25th. 

When a customer gives us a 
cold check, he will automatical 
ly go on a cash basis. If such 
check given is made good. by 
the customer within five days 
from the time it is returned to 
him and if satisfactory explana- 
tion is given as to why the cold 
check was given, we _ will re- 
sume taking checks from such 
customer until such time as a 
second cold check is given. In 
the event of a second cold check 
the customer will automatical- 
ly go on a cash basis perma- 
nently. 
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Canco has developed not one opener, but three 
each to fill a definite need in the marketer's 
program, Above— 1 funnel opening device per- 
forms a definite, valuable function, The Canco 
Fulvue Funnel shown opens and drains both 
f quart and 5 quart cans and can be left in the 
breather tube. 


KRigshi—Here is the dispenser that will build your 
business—swift, dramatic, efficient, and (note this) 
clean. Light downward pressure of the can on the 
knives inside the dispenser instantly drains the oil 
into the chamber below the blades. The Canco dis- 
penser is consisent with the finest station technique 
and completely worthy of the highest quality brands. 
This one type answers all station requirements and 


comes in 1 quart and 5 quart sizes. 


Below—/ he Canco opener, which flips open 
a segment of the can top. is an inexpensive device 
suggested for the farm and export trade. 


AMERICAN CAN COMPANY @&® 


Chicago: 104 So. Michigan Avenue San Francisco: 111 Sutter St. Portland, Ore.: 26th & Wilson Sts. 
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HAS EVERYTHING 


Cans, Closing Machines, 
Dispensers. Displays... 
the only complete service 
for marketing canned oil 


Being the originator, Canco didn’t rush into 
this new marketing method for motor oil—first 
in the field, Canco had time to think things 
out. That fact plus Canco’s unparalleled facil- 
ities have produced a complete well-rounded 
service that is unique, and which every 
oil man owes it to his business (present and 
future) to take soberly into account. Canco 
equipment, whether it be cans, dispensers, clos- 
ing machines or displays, is right because time 
and study made it right. Canco serves the 
petroleum industry, as every industry, with 


utter dependability in manufacture and service. 











Efficient operation is insured by this Canco high speed 
closing machine, built in American Can Company shops 
to the exacting specifications of Canco engineers, 


230 PARK AVENUE, NEW YORK 
Hamilton, Ont.: Emerald & Shaw Sts. 
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Abowe—At Canco you are sure that each phase of 
vour program will mesh with every other phase, for 
Canco service extends even to merchandising—metal 
racks. Signs, display S. elc.. designed and produced hy 
the expert Shonk Works Division. 
e 

Below — Precision-built and handsom lithe 
graphed, Canco cans are available in 1) quart to 
quart sizes, 
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The Old Timer Gets... 
A Six-Cent Spread On Gasoline 


... From His Competitor 


HE Old Timer, biting on a 
stub of a cigar that needed 
constant attention, was ina 
reminiscent mood as he sat at 
his desk in the service station 
office, his old black hat flung 
on a pile of papers. He was re- 
citing his life history, but was 
constantly getting off the track 


into the details of some amus- 
ing experience. 
Three of these little stories 


seemed to take his fancy. There 


Was the time he used an equip- 
ment order to get a lease from 
a railroad; there was his pet 


sales talk to farmers on why he 
buys his petroleum products on 


the open market, and _ finally 
that foolish 6-cent marginal 
contract that a competitor gave 
one of his favorite customers 
and how his competitor did 
squirm. 

“Soon after I got started in 


there was an oil man 
in a neighboring town who was 


business 


yelping around that I had not 
better try to put a station in 
his town.’ the Old Timer con- 
tinued with a twinkle as he 


started into the details of a fav- 
orite varn. 

“IT decided the time to tackle 
that fellow was right then. He 
was looking and I knew it. 
Maybe if I would wait I might 
forget him and he would sneak 
up on me. 

“It was easy to get the lease 
for my bulk plant, but the rail- 
road blocked me so I could not 
lav a line to the track. Well, 
sir, that plant waited sev- 
eral months and hap- 
pened. Then I idea. 

“There was an equipment 
manufacturer in my _ territory 
that had a reputation for being 


for 
nothing 
got an 


a rip snorter. He was a big 
fellow and his favorite’ sport 


Was to go over to his plant and 
fight with his men. 
“Well, IT packed my grip and 


jumped over to see this fellow. 
I laid an order down on his desk 
for $5000 worth of equipment 
and that was an order since 
there was no cut with any sales- 
man. 

“How do you want to pay for 
this?” the 


equipment man 
asked. 
‘*Cash,’ I told him. 
“*When do you want it 


shipped?’ he asked. 

“Just as soon as you get the 
so-and-so railroad to give me 
the right to lay a line to my 
plant,’ I said. 

“Well, vou should have seen 
that fellow squirm. I had him 
in the hole, too. He had his 
hands on a real order, for cash, 
and I knew blame well he 
pulled a lot of water with that 
railroad company. 

“When he spurted I landed 
on him. ‘Look here, you big 
yellow buster, you knew darned 


well there was a catch in that 
order. No, no, just sit where 
vou are, don’t get up. You're 


vellow, you got a streak of yel- 
low as wide as my hand right 
down the middle of your back. 
I thought you had some courage 
and would fight for a piece of 
business. No, no, just sit where 
you are. I'll go home and tell 
the boys just what you are,’ I 
told him. And did he squirm! 


a4 ELL, sir, it wasn’t long 

before I had word that 
my order was being filled. A 
couple of young railroad engi- 
neers came snooping around 
when I was laying the line, but 
my men ran them off the dig- 
gings. Yep, that plant is still 
there too.” 

The Old Timer paused to 
light his cigar. He held the 
match several inches away, and 
then continued his yarn, until 
he came to the story about how 
he sells the farm trade. 


“If you fellows never worked 
on a farm you can’t quite see 


this, but let me explain. If you 
go down any country road you 
will find every farmer has a 
different way of running his 
place. At one farm you wil! 
find the horses in fine shape 
match teams, and well groomed 
but his cows or pigs are just 
left to run. 

“Maybe on the next farm you 
will find the horses in poor 
condition. A big horse ‘side a 
small one, but the cows are Kept 
fine. The next farmer has a 
liking for hogs and doesn’t pay 
much attention to horses and 
other livestock. 

“Well, now that is my story 
to the farmers about petroleum 
I tell them that one refiner likes 
to make gasoline. He makes a 
mighty fine gasoline, but his 
kerosine isn’t so good. Sol buy 
my gasoline from this refiner 
and look around for a refine) 
that likes to make kerosine. 


“That story goes right down 
the line through tractor fuels 
oils and greases. Farmers un 
derstand that kind of talk, and 
it sells a lot of oil for me.” 

The cigar lighting ritual was 
repeated, the cigar still far 
away from the match, but that 
did not bother the Old Timer 
He was all wrapped up in his 
stories. P 


INALLY he came to the one 
- that he considered the prize. 


It is so human too, because a 
marketer will get so excited 
that he gets right out on the 


end of the limb and saws away 


“Once a competitor was after 
my hide. He began by taking 
away all my trucking business. 
One by one these customers left 
until finally one fellow, who was 
a particular friend since I had 
helped him several times with 
his business, came to me and 
said he had such a_ favorable 
contract from this competitor 
that he did not know what to do. 


“Well, sir, I saw that con- 
tract. There it was in black 
and white. A regular quantity 
discount, with 6 cents off if this 
fellow took 2000 gallons of gas 
Oline or more a month and de 
livered at this fellow’s gravel 
pit. I told this fellow to have 
his lawyer look it over and let 
me know if it would hold water. 
News 
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and to give me a couple of days 
to think it over. 


“That contract would hold 
water of course and when this 
fellow came back I was already 
to move. 

“I’m going to send a couple 
of big tanks out to your gravel 


pit. You just keep a pair of 
jacks working out there so it 
will look as though you are 


busy and let me do the rest.’ I 
told him. 


“T sent the tanks out all 
right, and had this competitor 
busy hauling gasoline to that 
gravel pit for one year. That 
competitor tried to get out of 
that contract but he was caught. 
And what a year that was for 
me, getting my gasoline deliv- 
ered to storage tanks right out 
in the country and a_6-cent 
spread and as soon as this com- 
petitor’s trucks dumped _ that 
gasoline my trucks hauled it 
away.” 


England to Regulate 
Station Styles 


LONDON—New by-laws gov- 
erning filling stations in the 
United Kingdom form part of a 
comprehensive scheme to _ pre- 
serve rural amenities, beauty 
spots, and places of historic in- 
terest. It is sought not only to 
control the erection of stations 
in certain parts of the country, 
but also to prevent the further 
erection of stations in certain 
parts. which will be designated 
“a ‘controlled area.” 

The stations in this ‘‘con- 
trolled area’ must not ‘affect 
injuriously the enjoyment by 
the public of any view of or 
from any rural scenery, place of 
beauty. or historic interest, or 
any public park, or pleasure 
promenade or place which is of 
interest by reason of its pictur- 
esque character.” 

For these permitted stations 
regulations will be imposed gov- 
erning the situation of the sta- 


tion, its architectural features, 
building material, the color 
scheme, the display of adver- 


tisements, and name of station 
and goods sold. For this last 
purpose a uniform display stand 
is specified. : 
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Ohio O11 Co. Builds Station 


With 


Glass Blocks 





Glass bricks form the walls of this new station of the Ohio Oil Co., 
Columbus, O. 


COLUMBUS, O. 

SERVICE station built of 
hollow glass brick has been 
constructed by the Ohio Oil Co. 


in Columbus, O. The glass 
blocks are the product of the 
Owens-Illinois Glass Co., To- 
ledo, O., and this station is 


claimed to be the first full sized 
commercial building in the 
country using this material. 


Oil Distributed By Truck 
In 200-Mile Territory 


MOORHEAD, Minn. Motor 
oil in bulk is hauled to dealers 
over an area of 200 miles from 
Moorhead by the Super Oil Co. 


in a 1200-gallon, eight com- 
partment truck. 

The company last year built 
an elaborate motor oil storage 
plant here, and a_ blending 
plant. Gasoline of a major oil 


company is distributed locally. 
Motor oil is handled to dealers 
and other resale accounts over 
a wide territory. 

The truck operates over reg- 
ular routes, and reaches outlets 
every three weeks. 


The blocks are about twice 
the size of ordinary brick, are 
hollow, and no interior finishing 
is necessary. Surfaces. that 
come in contact with mortar are 


cement-treated at the factory 
for proper suction and mortar 
adhesion when laid. 

The blocks are translucent 


and admit a soft diffused light. 
equivalent to northern light. 


during the day, no matter in 
what direction the building 
faces. At night the building 


glows from interior lighting. 

In the Ohio Oil Co. station the 
lighter blocks are of plain crys- 
tal. The trim is in red col 
ored blocks in accordance with 
the company’s color scheme. The 
color is diffused into the sur- 
face of the block during man- 
ufacture. 

Although the blocks admit 
light privacy is obtained as the 
surface is slightly wavy and 
breaks up the light rays. 

The manufacturer claims the 
blocks are sturdy, not easily 
broken. Roof loads are carried 
by steel corner posts, not by 
walls. Because of the decora- 
tive character no interior 
tion finishing is necessary. 


sta- 
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With the Independent Marketers 


By E. L. Barringer, N.P.N. Staff Writer 
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SINCE organizations have 

been placed in the _ spot- 
light, through the writing of a 
new marketing code and its ad- 
ministration by groups rather 
than individual companies, it 
uill be well for every jobber 
and retailer to consider the pur- 
pose and results to be achieved 
in these associations. 


It would be unfair, of course, 
to lay down a blanket condem- 
nation of every new organiza- 
tion. Quite obviously some of 
these have their place. They 
bring together men of similar 
interests, having sintilar prob- 
lems. Undoubtedly such groups 
would have been organized 
eventually, i the natural 
course of events, but the sud- 
den necessity of writing a code 
hastened their birth. 


On the other hand there may 
be some danger in some hastily 
formed groups. The motive may 
not be entirely to promote the 
welfare of the individuals con- 
cerned. There are plenty of 
politicians, lawyers and others 
seeking an easy living and or- 
ganizations are their “oyster.” 
They can beat the war drains, 
gather a band together and be 
their “representative” at Wash- 
ington. Depression will be over 
for them while the misguided 
marketer will pay and pay for 
nothing. 


has 


do not have a 
tional organization to represent 
their interests, but they do have 
the benefit of strong state asso- 
ciations. Many of these in the 
middle west have been in 
10 and can 
point toa long honorable record 
of achievement. 


Jobbers na- 


exist- 


ence years or more, 


These organizations deserve 
the support of every jobber. For 
the jobber on the outside, with- 
out an organization connection, 
these associations offer a means 


abv 


of expressing his views and of 
representing him at Washing- 
ton. The time to get im line 
is right now, to join your state 
association and work for your 
interests not only in the code 
but in every other proposition 
that touches your business. 


A’: 
ot 


one doubting the ability 


an aggressive, clear 
thinking local jobber in being 


the dominating influence in his 
own market should consider the 
case of R. J. Coughlin, Westland 
Oil Co., Minot, N. D. 

More than half of Westland’s 
bulk plants are in northeastern 
Montana, the others in north- 
western North Dakota. The is- 
sue was Montana freight rates. 

At the Montana-North Dakota 


» 


line Group 38 rates take an 
abrupt jump, over those of 
North Dakota, and a flat rate 


Lubrication Room Changed 
To Machine Shop 


MOORHEAD, Minn.——A new 
type of one-stop service has been 
devised by the Withnell Oil Co. 
for one of its stations here. 
When competition from car 
dealers drastically reduced prot- 
its on lubrication and car wash- 
ing W. R. Withnell removed 
equipment from the indoor 
service departments and equip- 
ped the room as a machine and 
welding shop. 

Mr. Withnell owns 
chine shop equipment. 
former machinist and 
vises the work. As a consider- 
able portion of the work will 
come from farmers it is thought 
that the change in ‘‘one-stop 
service’? may aid gasoline and 
oil sales. 


the ma- 
He is a 
super- 


holds through to western Wash 
ington. Karly in 19381 Mr. 
Coughlin, after urging railroads 
voluntarily to reduce rates, took 
his cause to the Interstate Com- 
merce Commission in a forma! 


complaint. He asked = that 
North Dakota rates be con- 
tinued into northeastern Mon- 
tana mileage considered, and 
thus abolish the flat rate for 
that territory. 

The railroads of course did 
not favor aerate reduction. 


Neither did a number of major 
companies having refineries in 
Montana and Wyoming, and 
benefiting by computing retail 
prices on Group 3 freight yet 
enjoying a much lower local 


haul. Against this competition 
Mr. Coughlin fought for a re- 


duction, and his company footed 
the entire bill. 

Mr. Coughlin had more than 
the interests of his own com- 
pany at heart. He is a pioneer 
of eastern Montana, and started 
in the oil business when it was 
necessary to hire a teamster to 
truck gasoline in barrels from 
the nearest railroad station 75 
miles away. He literally grew 
up with the country, helped in 
its development, and was mak- 


ing a further contribution by 
seeking to reduce gasoline 
prices through lower freight 


charges. 

The reduction was granted in 
March, became effective late in 
June, and true to its promise 
the Westland Oil Co. immedi- 
ately reduced retail prices 2 
cents in the territory effected 
by the lower rate. 

The oil marketing industry 
needs more men of the calibre 
of “Dick’’ Coughlin, not alone 
for his ability to obtain a freight 
rate reduction, but for the gen- 
eral conduct of his business, 
and its contribution to the in- 
dustry. 


NATIONAL PETROLEUM NEWS 
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Quiet Reigns In Refined Oil Markets; 
Mid-Continent Gasoline Easier 


CLEVELAND, July 24 


UIET reigned in refined oil mar- 

kets last week. In fact, so pro- 

nounced was the lack of de- 
mand that there were rumblings of 
rather bad price disturbances in some 
areas. 

Pennsylvania crude prices took an- 
other jump, a 15-cent advance pushing 
them 55 cents a barrel over the low 
levels reached earlier this year. The 
crude situation in the Southwest, how- 
ever, remained unsettled. The postings 
of several of the larger crude buyers 
were still approximately 13 cents a bar- 
rel under the levels to which most 
Mid-Continent buyers advanced their 
postings early this month. Dissension 
in the crude market played no small 
part in holding refined oil market ac- 
tivity in abeyance in the middle west. 

As the week ended, Mid-Continent 
gasoline was priced lower, marking the 
first reaction in the upward trend that 
got under way in May. It was difficult 
to differentiate between so-called ‘“‘le 


gal’ and “illegal’’ refined products. 


Buyers, however, appeared to be litt!e 
interested in making commitments re- 
gardless of the category under which 
the offerings fell. 

Distress gasoline, supposedly made 
from “hot oil,’’ was reported harassin 
resale markets in the larger middle 
western cities. It was problematical 
as to what would be the outcome of 
the bad situation which has developed 
in Mid-Continent gasoline since Presi 
dent Roosevelt issued his edict against 
“hot oil.’’ 

Low octane gasoline, more abundant 
from East Texas than the higher oc 
tane grades, was the hardest hit. Prices 
were off 0.125 to 0.25 cent in all Mid- 
Continent refinery markets. In the 
Chicago market, low octane gasoline 
was down 0.25 cent and tending lower 
as the week ended. 

Distress gasoline also appeared in 
the east, particularly in the Baltimore 
market. One large seller with approx- 
imately 35,000 barrels of surplus to 
move, found no buvers for his mate- 
rial. Virtually all buyers had covered 
on their requirements for all of July at 


prices 0.75 to 1 cent under current 
tank ear quotations. 

The result of the eastern distur- 
bance was the adoption of the policy 
among sellers generally limiting for- 
ward commitments to 10 days instead 
of 30 days. The Baltimore surplus 
was withdrawn from the market 

Western Pennsylvania tank ear gas- 
oline prices moved up slightly follow 
ing the advance in Pennsylvania retail 
prices. West coast gasoline 
barely held their ground. 


prices 


Demand for tue lighter burning oils 
and fuels was quiet throughout the 
week. Prices, generally speaking, were 
a shade easier. The heavier fuels were 
in brisk demand from industrial users 
and prices tended higher. 

Lubricating oil trading was quiet. 
Pennsylvania prices advanced follow 
ing the increase in crude costs. 

The advance in wax prices continued 
in all markets. White crude scale was 
quoted at 3 cents a pound in the Mid- 
Continent with prices ranging upward 


to 3.3875 eents at New York 





Gasoline Priced Lower In Chicago Market 


CHICAGO, July 22 
HE Chicago market on the whole 
was quiet the week ended July 22. 
This indicated a more complacent 
attitude than would be expected at a 
time when the crude situation still 
was unsettled, and the ultimate out- 
come of the forthcoming hearings at 
Washington on the petroleum code still 
was in doubt. 

Buyers conspicuous in thei: 
absence from the open market. Move 
ment of gasoline all week was confined 
to shipments against contract orders. 
It was apparent buyers not having 
contractual agreements were purchas- 
ing only their immediate needs. Lit- 
tle buying for speculative 
was done throughout the week. 

Most of the easing in gasoline prices 
was confined to low octane U. S. Motor 


were 


purposes 
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the forepart of the week, when sellers 
in an effort to stimulate activity shaded 
quotations. 

Lack of sufficient demand has coun 
teracted the benefits of the president’s 








Summary of Group 3 Quotations for 
U.S. Motor Gasoline 


In Effect July 24, 1933 






59 Octane HO0-64 65 Octane 
and Octane ind 
Below No \bove 
Okla. 3.875-4.00 4.875-5.25 5.25 
Kans. 4.00-4.125 4.875-5.00 5.00-5.125 
N. Tex. 3.875-4.00 4.625-4.875 5.00-5.125 
W. Tex. 3.875-4.00 4.625-4.875 5.00-5.125 
EK. Tex. 3.75-4.00 4.625-4.875 5.00 
La.-Ark. £.00 1.75-5.00 5.00-5.25 


Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 
tricts designated 








“hot oil’ proclamation, most sellers 
said, and refiners in an effort to move 
material were offering, through resale 
agents in most instances, gasoline at 
absurdly low figures, considering the 
general market levels. 

The market for low octane gasoline 
was considerably more uncertain as the 
week ended with general offers to sell 
at 3.75 eents in the market. While 
a number of traders indicated their 
willingness to shade this figure, in 
some eases as much as 0.375 cents. 

Kerosine was not sought very ac- 
tively and consequently the market for 
this product was easier. Good grades 
of 41-43 w.w. commanded 2.5 cents, 
most of the week, with poorer grades 
of this product being offered 0.125 to 
0.25 eent lower. 

Furnace oil demand was off last 


59 











Prices A Year Ago 
July 25, 1932 





| uel O11 (Okia. 26-26: Pa. SEBO) cccsssssesccevictssesene $0.40-$0.45 3.375-3.50 
SPM ARIKIA. SO-30.9 ) © ciccccissssassevasnossgutescehibecnpietsssss $0.90 $1.97 
| Chicago tank wagon (including 3c state, lc federal tax).................... 17.10¢c 


H Oklahoma Penna, 
! 58-60 U. S. Motor 657-65 Octane No. in Okla.) 5.00-5.50 6.875-7.00 
Grade 26-70, Natural Gasoline siicsiscccccseicsccccessossss. ERO  paseuhencuwanies 

Kerosine (Okla. 41-433 Pas 47 Ww.) cccceveccccierecssses 2.75-3.00 5.00-5.125 

















week, with prices being shaded in 
many instances. However, sellers were 
unanimous in saying the prime white 
grades were holding their ground 
much better than the straw color. 


Prices for 28-30 fuel oils were frac- 
tionally higher in the Chicago market 
the latter part of the week, and zero 
cold test grades of this product were 
reported extremely scarce for move- 
ment outside the Chicago switching 
area, 

Some industrial demand for heavy 
fuel oils was in the market and prices 
were steady. 


Dodge, Collins on A. P. I, 
Committee 


NEW YORK—H. W. Dodge, The 
Texas Co., and J. D. Collins, Tide Wa- 
ter Oil Co., have been appointed mem- 
bers of the general committee, divi- 
sion of marketing, of the American 
Petroleum Institute, according to W. 
T. Holliday, chairman of the general 
committee. Mr. Dodge succeeds W. 8S. 
S. Rodgers of the same company and 
Mr. Collins succeeds E. L. Shea, of 
the Tide Water. 





Station Safety Manual 
Issued By A. P. I. 


NEW YORK—-Rules for safe oper- 
ation of a service station are given in 
an illustrated booklet “A. P. I. Ac- 
cident Prevention Manual on Opera- 
tion of Service Stations’ issued by the 
American Petroleum Institute. 


The subject is covered in 19 chap- 
ters. Those on services include gaso- 
line, oil, tires, batteries, water, anti- 
freeze, air, windshield, lubrication pits 
and lifts, and car washing; other sub- 
jects are on fire prevention, opening 
and closing a station, tire storage, and 
first aid. 

The manual gives 120 accident pre- 
vention rules, all short, and written 
in the interests of protecting the em- 
ploye and the company. 


The manual is one of a series issued 
by the department of accident preven- 
tion, of which H. N. Blakeslee is in 
charge. Copies may be obtained from 
the A. P. I., 250 Park ave., New York, 
at 25 cents each. 





$0-52, 437 e.p. naphtha 


Stoddard Solvent 

V. M. & P. Naphtha 
Cleaners Naphtha 
Oleum Spirits 
Rubber Solvent 

| acquer Diluent 





oil in barrels, in tank car lots, representing majority 
of sales to jobbers on Group 3 freight basis, although not include state 
shipments may originate in other refining districts, 


Chicago Tank Car Market 


Following prices are in cents per gallon, except fuel such as North, West and East Texas, Louisiana, 
Arkansas, Indiana, Illinois, Kentucky, etc. Prices do 


products. 


Prices 
July 24 


a 


U.S. Motor Gasoline, *by octane numbers: 


59 and below iB e=0s. 75 

60-64 4.125—- 4.625 

65 and above 4.75 cee Ie AS 
60-62, 400 e.p. yasoline 3.875 4.125 
64-66, 375 e.p. gasoline +.00 4.25 
68-70, 350-360 e.p. gasoline 4.25 4.375 
Aviation Gasoline, below 73 octane number 5.00 ee 
41-43 water white kerosine 2.50 2625 
42-44 water white kerosine. .. 2.625— 2.875 
38-40 prime white Furnace Oil 2.425 
38-40 straw Furnace O1] 2.00 Pa it S 
2-36 dark gas oil bes Daher 
32-36 dark zero gas oil 1.875 
32-36 straw zero gas oil 2 00 
28-30 zero fuel oil (per bbl. 40.65 FO .675 
28-30 fuel oil (per bbl. $O. 525-$0.575 
24-26 fuel oil (per bbl. $0.35 —FO. 40 
18-22 fuel oil (per bbl. $0.25 -$0.30 
18-22 zero fuel oil (per bbl. £0.40 —$0.45 
14-16 fuel oil per bbl. SO 25 

*Octane numbers are determined by C.F.R. motor method (ASTM D 357-331 


Naphtha and Solvent 


Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers 


July 24 July 17 

F.O.B. Group F.O.B. Chicago F.O.B. Group F.O.B. Chicago 
3 Basis District 3 Basis District 
5.50 FS 7.00 9 00 5. 50 a is 7.00 — 9.00 
5.75 6.00 7.50 5.75 6.00 7.50 
6.00 O.22 9 00 6.00 6.25 9.00 
4.75 5.00 6.00 +.75 - 5.00 6.00 
5.50 75 10.00 5.50 §.75 10.00 
7.25 7.50 9 S80 1.25 7.80 9.50 


or federal taxes levied on some 


Prices Prices 

July 17 July 10 

ae AS 
} $75— 4.00 Sar go +.00 
4+,.625-— 5.00 +.375-— 4.625 
5.00 fae 4.75 5.00 
+.00 4.25 3.875-— 4.00 
4.125- 4.25 $.125— 4.25 
4.25 A375 +.25 -— 4.375 
4.875- §.125 +.625-— 4.875 
2,59 Oat fs 2. 625-— 2.875 
2.15 — 25815 Be he 3.00 
2.125- 2.25 2.125— 2.25 
2.00 — 2.125 2.00 2. ¥25 
We L375 1.25 Wes eas 

1.875 E875 

2.00 2.00 
$0. 625—-$0.65 $0. 625-—-$0. 65 
$0.50 —$0.55 $0.50 —$0.55 
$0.35 —$0.40 40 35 ~—$0.40 
$0.25 —$0.30 $0. 275-$0. 30 
£0.40 —$0.45 $0. 425-$0.45 

FO. 25 $0.25 —$0.275 
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Mid-Continent Refinery Markets 








Prices Ease As Demand Continues Light 


Staff Special 

TULSA, July 22 

ELIEF on the part of most refiners 

in the Mid-Continent that construc- 

tive developments were likely to 

come from the code hearings at Wash- 

ington next week has, to a large extent, 

tended to avert a landslide in prices 

for gasoline and particularly for the 
lower octane grades. 

A fair volume of buying on the part 
of several large refiners the early part 
of the past week helped in stabilizing 
the market. When this buying support 
was removed, prices for the low octane 
gasoline in East Texas, and later in 
Oklahoma and other parts of Texas, be- 
came top heavy and before the week was 
up material was freely available to job- 
bers at 3.75 cents on Group 3 freight 
basis from most districts. 

Although the President’s “hot oil” 
proclamation has cut down production 
of gasoline—in East Texas especially— 
lack of open market buying has created 
surpluses which have been forced on 
the market. In many cases buyers the 
latter part of the week were not re- 
quiring affidavits on the products moved 
from Texas and Oklahoma, but this con- 
dition existed only on material to be 
moved out within 24 hours. On ship- 
ments over a period, affidavits were be- 
ing demanded. A large quantity of in- 
transit gasoline reported at such points 
as Kansas City, St. Louis, Minneapolis, 
and Chicago also was bearing the mar- 
ket, but this material was not looked 
upon as “legal” gasoline and those who 
were in close touch with the situation 
reported that this material might be 
confiscated by the government. 

The middle and high octane gasolines 
were in better position, although a small 
quantity of middle octane U. S. Motor 
in Oklahoma had been offered at slight- 
ly lower prices Saturday. Generally 
speaking, though, these grades were in 
fairly good position. 

A check in East Texas showed that 
several refiners who depended on that 
field for their supply of crude were of- 
fering slight premiums for allowable 
oil. Railroads also were tightening up 
on the oil they moved, demanding affi- 
davits to the effect that all oil tendered 
them was produced under order of the 
Texas Railroad Commission. Movement 
on foot by the Texas Railroad Commis- 
Sion to issue an order similar to the 
President’s regarding “hot oil” for ship- 
ment within the state’s borders has 
caused no end of speculation. 

Natural gasoline showed some signs 


July 26, 1933 


of rapid improvement the last two days 
of the week when orders increased con- 
siderably. Several manufacturers of 
Grade 26-70 reported orders for from 
25 to 75 cars Friday and Saturday, al- 
though shipment was to be made over 


a period of a week to 10 days. Low 
vapor pressure material was in little 
demand and manufacturers were not, 
in most cases, able to get the usual 
percentage over Grade 26-70. 


The general rains throughout a large 
portion of the middle west have not 
produced the expected increase in orders 
for kerosine. Refiners were looking 
forward to increased activity in the 
farming belt to take the slack out of 
the market, but at the end of the week 
prices still were tending lower. 


In Oklahoma the 41-43 w.w. grade 
was available at 2.5 cents. 
East Texas and outlying districts were 
considerably lower. Distillate was 
plugging along with supply and de- 
mand about even. Prices were holding 
at unchanged levels. Inquiry for in- 
dustrial oil, 24-26 and 28-30 zero 
cold test fuel oils was brisk and prices 
for the fuel oils at least were showing 
advancing tendencies. In the Louisiana- 
Arkansas districts actual advances were 
encountered with material for open mar- 
ket shipment fairly scarce. 

The advance of 0.5 cent in Pennsyl- 
vania bright stock was expected to be 
reflected in the Mid-Continent. Some 
manufacturers of these products already 
were preparing their new prices, most 
of which were expected to be effective 
Monday. Neutral oil movement was 
about normal for this season of the year 

Wax continued its climb up toward 
the 3-cent level. At the end of the 
week most quotations had reached this 
point, but scattered quotations were en- 
countered at 2.875 cents. Material was 
hard to find at any price. Most re- 
finers were sold up for from one to 
three months. 


Prices in 


gas 





California Ref 


inery Market : 





Prices Generally Steady; Demand Light 


LOS ANGELES, July 21 
UOTATIONS on Pacific coast 
petroleum products the past 
week were approximately the 

same as those of a week ago. Spot 
inquiry was poor to fair with gaso- 
line leading in interest. 

Independent refiners showed some 
inclination to shade prices on tank 


ear and tank-truck-and-trailer deliver- 
ies of gasoline. Late in the week lead- 
ers among the smaller refiners were 


making a strong effort to improve 
wholesale and retail prices. Major 
marketers threatened a cut in ‘‘com- 


petitive’ gasoline prices if price cut- 
ting on independent products contin- 
ued. 

Spot quotations ranged from 11 to 
11.75 cents on most independent com- 
petitive brands and upward of 14 
cents on first-grade non premium fuels. 
These prices include both state and 
federal tax. 

Retail prices in the Los Angeles 
Basin area continued in the neigh- 
borhood of 13.5 to 14.5 on independ- 
ent products, 14.9 cents on major and 
large independent third-grade brands, 
15 and 15.5 cents on independent 
‘first-grade’? brands and 18.4 cents on 
major first-grade products. 


Spot gasoline to points outside the 
state was quoted at 6.25 to 7.75 cents, 
exclusive of tax. Demand was mod- 
erately active, although competitive 
bidding for business by Mid-Continent 
refiners hampered movement of Cali- 
fornia products. 

Heavy oils were in less demand the 
past week and quotations at slightly 
reduced levels resulted. Fuel oils 
were available in the San Joaquin Val 
ley at $0.40 a barrel, although gener- 
ally prices ranged from $0.45 to $0.50. 

Gas and diesel oils also went beg- 
ging at quotations of $0.85 to $0.95. 

A good grade of kerosine distillate 
was reported on the market at $0.85. 
Demand and price for this commodity 
is not expected to improve until 
port inquiry is better. 


ex- 


Talk of an immediate improvement 
in California crude oil prices, which 
could be immediately followed by high- 
er gasoline prices, has been abandoned 
for the time being, at least until after 
the industry’s code is functioning. 

In the Pacific Coast export market, 
demand was comparatively quiet with 
quotations practically unchanged from 
those of a week ago. Small lot inquiry 
for bulk kerosine from the Orient 
was reported. 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


Prices Prices Prices 
July 24 July 17 July 10 
OKLAHOMA (fF. o. b. Oklahoma refineries) 
50-52, 450 e.p. naphtha... 3.75 — 3.875 3.875 3.875 
. 8. Motor Gasoline 
59 octane and below... 3.87 4.00 4.00 4.00 
60-64 octane number... 4.875- 5.25 5.00 525 £.75. =3.25 
65 octane and above... S:a> 5.25 VES 
60-62, 400 E.P. Gasoline. . 
59 octane and below... 4.00 4.125 4.00 — 4.125 4.00 — 4.125 
60 64 octane number.. 5.00 5.25 5.00 - 5.25 4.75 — 5.25 
65 octane and above... 5.25 5.375 5.25 - 5.375 5.25 ere 
64-66, 375 E.P. Gasoline. . _ #225 4.25 4.25 
68-70 350-360 e.p. gasoline 4.375— 4.50 4.375 4.375 
Aviation Gasoline: . 
Below 73. Octane number 4.875-- 5.12 4.875-— 5.125 4.625- 4.875 
WESTERN PENNSYLVANIA 
32-56 NMapnths..... <sccse S25 .375 5.25 Sey es 5.00 5.25 
$4-56 Naphtha.......... §.375-— 5.50 5.375- 5.50 5.25 5.50 
U. S. Motor gasoline 
(eS ae ee $.50 — $.625 5.375- 5.50 5.25 — 5.50 
Motor Gasoline : Fee: ; 
Minimum 60 octane... 6.00 — 6.125 Do SIS Glo «= “La Sinseee ss 
Minimum 65 octane... 6.25 6.375 G29 — 6.979. asivaswness 
Minimum 70 octane... 6.75 6.875 6579 = 6.879) a wtasveecive 
64-66 390 e.p. gasoline. . 6.00 —-6.25 6.00 6.25 5.75 6.00 
68-70 350-360 e.p........ 6.25 — 6.50 6.25 - 6.50 6.00 — 6.25 
OHIO (Quotations of 5. O. Ohio. Delivered any point in Ohio.) 
U. S. Motor Gasoline.... ia 7.29 6.75 
Above 65 Octane number 7.50 7.50 7.00 
KANSAS  (F. o. b. refinery, Kansas destination) 
U. §S. Motor Gasoline 
59 octane and below... 4.125— 4.25 4.125- 4.25 4.00 4.25 
60-64 octane number.. 5.00 5.125 5.00 — 5.125 4.75 — 4.875 
65 octane and above... Sob 5.375 5.125- 5.375 4.875— 5.00 
60-62 400 e.p. gasoline... 4.125— 4.25 4.25 — 4.375 4.125- 4.375 


NORTH TEXAS! (F. o. b. Wichita Falls district refineries for uan- 
restricted shipment) 


U. S. Motor Gasoline 


59 octane and below... 3.875— 4.00 4.00 4.00 
60-64 octane number.. 4.625— 4.875 4.75 -— 4.875 4.625 
65 octane and above... 5.00 - 5.125 5.00 — 5.25 4.875 
60-62 400 e.p. gasoline... 4.00 — 4.125 4.00 - 4.125 4.00 — 4.125 
64-66 375 e.p. gasoline... 4.25 4.25 4.25 
68-70 350-360 e.p. gasoline 4.375 4.375 4.375 


WEST TEXAS] (F. 0. b. West Texas refinery for unrestricted shipment) 
U. §S. Motor Gasoline 


59 octane and below... 3.875- 4.00. 4.00 4.00 
60-64 octane number.. 4.625— 4.875 4.75 -— 4.875 4.625 
65 octane and above... 5.00 — 5.125 5.00 — 5.25 4.875 


EAST TEXAS] (F. 0. b. East Texas refineries for unrestricted shipment) 
U. §. Motor Gasoline 


59 octane and below... 3.75 — 3.875 3.875 3.75 
60-64 octane number.. 4.625- 4.875 4.75 4.50 -— 4.625 
65 octane and above... 5.00 5.00 a 75 = & O75 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 
U. S. Motor a 


59 octane and below. 4.50 4.50 4.50 

60-64 octane number. 5.125 5.125 4.875 

65 octane and above... 5.375 EF $925 
ARKANSAS (For Arisansas aod Louisiana destination) 

U. S. Motor Gasoline a! 

59 octane and below... 4.50 4.50 4.50 

60-64 octane number.. 5.125 5.125 4.875 

65 octane and above... 5.375 5.375 5.125 
Note: Octane numbers shown above in Oklahoma, Kansas, Texas, Louisiana 


a Arkansas, are determined by C. F. R. motor method. (A. S. T. M. D 
357 — 33 T). 

tRefiners generally receive 0.25c to 0.5c per gallon more for gasoline and 
ferosine for local or differential territory shipment. 


tPrices Nominal. ttOnly one refiner Quoting. * Quotations only. 





Prices Prices Prices 
July 24 July 17 July 10 


CALIFORNIA (3c tax to be added to California gasoline prices if used 
in state.) 


54-58 U.S. Motor, 437 e.p. 7.00 - 9.25 6.75 — 9.50 7.25 -— § 
54-58 U.S. Motor, 437 e.p. ees 
for outside state shipment 6.75 — 8.00 6.50 — 8.00 6.75 — 8.00 
42-45 Engine Distillate 

445-480 €.0 on cc censes 6.25 —- 7.50 6.25 -— 7.50 6.25 - 7.50 


NATURAL GASOLINE 


OKLAHOMA (F. o. b. Group 3) 
ee 3.00 3.00 3.00 


NORTH TEXAS (fF. 0. b. Breckenridge) 
ee Se ae 3.00 3.00 $3.00 


tRepresents offers to buy. 


CALIFORNIA (F. o. b. plants in the Los Angeles basin). 
75.85, 375-390 e.p. for 


DINGO cksioc0 6cacdioe 5.79 = 6.75 5.75 - 6.75 5.75 - 6.75 
WESTERN PENNSYLVANIA 
45 w.w. kerosine......... 4.125- 4.25 4.125- 4.25 4.125- 5 
46 w.w. kerosine......... $:25- 4.375 4125-41375 4,25 - 3s 
47 w.w. kerosine......... 4.375-— 4.50 4.375- 4.50 4.375- 4.50 
OKLAHOMA (F. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 2.50 — 2.75 2.625- 2.875 25- 
42-44 w.w. kerosine...... 2.75 - 3.00 2°75 - 3.128 2.75 — 3 ae 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine...... 2.875— 3.00 3.00 — 3.125 3.00 - 5 
42-44 w.w. kerosine...... 3.00 — 3.25 3.125- 3°25" 3.125- ;: He 
_ NORTH TEXASt (F.0. b. Wichita Falls district refineries for unrestricted 
shipment) 
41-43 w.w. kerosine...... 2.75 - 3.00 2.75 -— 3.00 2.75 - 3.00 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 
41-43 w w. kerosine...... 3.00 3.00 ko 


ARKANSAS? (For Louisiana and Arkansas destination) 
eats Ie 5 Fb sy) 


41-43 w.w. kerosine 


CALIFORNIA (F. o. b. California refineries) 


$8-40 w.w. kerosine...... 4.00 —- 4.50 4.00 - 4.25 4.00 - 4.50 


NEUTRAL OIL 


WESTERN PENNSYLVANIA 
™ Viscous Neutrals (Viscosity at 70° F.) 
8s. 
200 (180 at 100) No. 3 
color 420-425 flash: 


Zero pour test......... 21:25. =21.$0 20.75 -—21.00 20.75 -21.00 

LO PORE TESE. wk kc cs 20.25 -—20.50 19.75 -—20.00 19.75 -—20.00 

15 pour _ Rb ecbue ike’ 19.25 -19.50 18.75 -19.00 18.75 -19.00 

Cie | ee 18.50 -18.75 18.00 -18.25 18.00 -18.25 
180 No. 3 ans, 410-415 

flash: 

ee | are 16.50 -16.75 16.50 ~16.75 16.50 -16.75 
150 No. 3 color, 400-405 

flash 

Zero” pour tests... ces 17.75 -18.25 17.75 -18.25 17.75 -18.25 

LO BOUP CORE. 4.0.00:0:5:00 17.25 -17.75 17.25 =<t7. 75 17.25 -17.75 

ED Pour test. cscccess | 45575 =16.00 15.75 -16.00 15.75 -16.00 

ee | 15.00 -15.25 15.00 -15.25 15.00 -15.25 


NATIONAL PETROLEUM News 
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efinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 





**MID-CONTINENT 


Vis. Color 


TOU—No.w 2... ci cc aes 
Ss a 
1) rr ; 
TSO——-No. 3... cc ccccucs 
BOO——Now 4.0. sos cicce 
EGU——No. 3... cies 
MIN. Secs vewsccss 
Pe ae 
TINO. Fo a's cave vuewes 
BAUH=NG.. Finis viisccscess 
220—No. 4...........- 
BIN Bake cose cues 
PEPIN, Bs ences cekewes 
BEM. By 5 vans ee cee 
PMPMOING. Soc cceseccse’ 
PEPIN. Fines sanecee ees 
pO errr 
280—No. 5......... 


Vis. Color 


200—No. 3 Pale........ 
300—No. 3 Pale........ 
500—No. 3% Pale...... 
750—No. 4 Pale........ 
1200—No. 4 Pale........ 
200—No. 5% Red Oil... 
300—No. 5% Red Oil... 
500—No. 6 Red Oil..... 
750—No. 6 Red Oil..... 
1200—No. 5-6 Red Oil. 


Note: Red oil prices shewe above cover oils with blue cast; one or 
ask 0.5¢ to le per gallon higher for green cast red oils. 


CALIFORNIA (F. o. b. California refineries) 
(Viscosity at 100° F.) 


Vis. Color 
100—No. 


CYLINDER STOCKS 


MID-CONTINENT (F. o. b. Mid-Continent refineries) 
(Prices represent quotations 


190-200 Vis. D at 210° 
Breht Stock... ...2.. 

150-160 Vis. D at 210° 
Bright Stock: 
0-10 cold test........ 
10-25 cold test........ 
25-40 cold téet......... 

150-160 Vis. E 210° 
BPiGNS StOGE:s 606000606 


600 St. Ref. Olive Green... .50 
606 St. Ref. Dark Green... 4.00 - 
630 Steam Refined...... 
| ar 2.50 

WESTERN PENNSYLVANIA 
600 Steam Refined....... 00 
650 Steam Refined....... s25 
oe ee 25 
a BS 25 
600 Warren E........25. 75 
Bright Stock, No. & color, 

140-150 vis. at 210°, 

540-550 flash: 
eee 00 
Be POUT 208 cy 6 ccc cncecs 00 
BS WE CORE avai ccc esc .00 


tPrices Nominal. 


July 26, 1933 
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SOUTH TEXAS (F. o. b. South Texas refineries) 
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WAX 


Prices Prices Prices 
July 24 July 17 July 10 
WESTERN PENNSYLVANIA (Per pound, F. 0. b. New York) 
es bs white crude scale 
wisakenncauawens 3.10 — 3.125 2.95 = 3.00 2.90 - 2.95 
124. 136 white crude scale 
| ee ee Cer ee 3.15 — 3.30 3.05 - 3.125 3.00 -— 3.05 
**OKLAHOMA (Per pound in barrels; in a tew instances, per pound ia 
burlap bags; F. o. b. Oklahoma refineries.) 
124-126 White —— 
SOR Dies wine os 3.00 2.875 2.725.« 2.75 


CHICAGO (F. o. b. ee district refineries, in cents per pound, in bags, 


carload lots. Melting points are A.S.T.M. method; add 3° F. to convert inta 
A.M.P.) 


122-124 fully refined. .... 3.65 — 3.75 3.65 SB 3.65 - 3.75 
125-127 fully refined..... 3.90 — 4.00 3.9) 4.00 3.90 — 4.00 
127-129 fully refined..... 4.05 — 4.15 4.05 - 4.15 4.05 — 4.15 
130-132 fully refined..... 4.65 — 4.75 4.65 4.75 4.65 — 4.75 
132-134 fully refined. .... 4.90 —- 5.09 $.90 5.00 4.90 - 5.00 
135-137 fully refined..... 5.65 — 5.75 5.65 = §.75 5.65 5.75 


GAS AND FUEL OIL 


WESTERN PENNSYLVANIA (For outside Pittsburgh district) 


SGM WAR GR a ck cd cave 3.375- 3.625 3.375- 3.625 .375- 3.50 
OKLAHOMA  (F. o. b. Oklahoma refineries) 
38-40 Straw Furnace Oil.. 2.00 — 2.125 2.125 2.125 
32-36 straw gas oil....... 1.375- 1.50 1.50 1.50 
32-36 straw gas oil zero... 2.125— 2.25 2.829~- 2.25 2.125— 2.25 
32-36 dark gas oil 1.375- 1.50_ 1.375— 1.50 1. 375- 1.90 
32-36 dark gas oil zero. . _ 2 125 2.125 2.125 
28-30 fuel oil,zero(perbbl.) $9.675 $9 725 $0.65 -$0.70 $0.65 —$0. 70 
28-30 fuel oil (per bbl.)... $9.55 -$9.575 = $0.55 -$0.575 $0.525-$0.55 
24-26 fuel oil (per bbl.)... = $9.425-$9.50) $0. 425-$0.475 = $9. $25-$0. 475 
22-26 fuel oil (per bbl.)... $9. 425-$0.475 $0.49 -$9.45 $0.4) —$0.45 
18-22 fuel oil (per bbl.)... $0.40 -$9.45 = $0.40 -$9.45 $0.49 -$0.45 
16-20 fuel oil (per bbl.)... $0.35 —$9.375 = $0.35 -$0.375 $0.35 -$0.375 
14-16 fuel oil (per bbl.)... TSO. 35 $0.35 t$0.35 
KANSAS  (F. o. b. refinery Kansas destination) 
38-40 straw Furnace Oil.. 2.125— 2.25_ 2.45 —~ 2.375 * 25 4.2 475 
18-22 fuel oil (per bbl.)... $0 $25 $) 475 =$0.425-$0.475 $0.425-$0.475 
10-14 fuel oil (per bbl.)... = $0.375-$0.40 $0. 375-$0. 40 $0. 375-$0. 40 
NORTH TEXAS (F. 0. b. Wichita Falls district refineries for unrestricted 
shipment) 
38-40 straw Furnace Oil.. 2.125-— 2.25 2.125= 2.25 2 426. 9.35 
38-40 prime white Furnace 
) Sr rrr ce 2.29 = 2.509 2.25 — 2.375 2.375 
32-36 gas oil, zero....... 2.125— 2.25 yy Ya ae 2.325~ 2.25 
J2-3G GE8 Ol. nae cccccces _ 1.50 1.50 1.50 
24-26 fuel oil (per bbl.).. $0. 425-$0. 45 $0.425-$0.45 $0. 425-80. 45 
18-22 fuel oil (per bbl.).. $0. 375—$0. 40 $0.35 -—$0.40 $0.35 —$0.40 
WEST TEXAS (F. 0 b. West Texas refineries for unrestricted shipment) 
32-36 gas oil, zero....... 2.00 2.00 2.00 
18-22 fuel oil (per bbl.)... $0.50 $0.50 $0.50 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
TRIO GENO: Kaccs teweae ey l 875 7S = 8.975 1.75 — 1.875 
32-36 oe zero aor 2.50 2.50 2 50 
20-24 fuel | ae aa ed ae 
16 20 fuel oil : $0.55 Gee Pa ee ee 
14-16 tuel oil (per bbl.)... Dis¢ ontinued $0.35 -~$0.375 $0.35 sU.3/5 
10-14 fuel oil wales $0.45 catace  nuawewave 
ARKANSAS (For Arkansas and Louisiana destination) 
cy | 1.75 -— 1.875 1.75 -— 1.875 1.75 1.875 
32-36 gas oil, zero....... 2.50 2.50 2.50 
28-30 o Oth, ZETO. . «cei 2.00 1.75 ~ 2.00 5.75 2.00 
20-24 fuel oil (per bbl.).. $0.60 $0.45 —$0.475 $0.45 —$0.475 
16-20 fuel oil $0.55 
10-14 fuel oil $0.45 
9-12 tuel oil (perbbl.) a Discontinued $0.35 —$0.3575 $0.35 -$0.3 
CALIFORNIA (F. 0. b. refinery) 
14-18 fuel oil (per bbl.).. $0.45 —$0.55 $0.45 -$0.55 $0.45 -$0.55 
14-18 Bunker oil (per bbl.) $09.50 —$0 60 $0.50 -—$0.60 $0.50 -—$0.60 
30-34 gas oil (per bbl.).. $0.80 —$9.95 $0.80 —$9.95 $0.89 -$0.90 
27 Plus Diesel oil (per bbl. ) $0.80 —$0.95 $0.80 -$0.95 $0.80 ~$0.90 


PETROLATUMS 


WESTERN PENNSYLVANIA (Per pound, in barrels, carioad lots, f. 0. b. 
Penna. refinery. In tank cars 0.625c to 0.75c¢ per pound less.) Quotations are 
from majority of refiners. 


rae 6.25 — 6.50 6.25 - 6.50 6.25 6.50 
Batt WOOO en bse vases 5.00 5.50 5.00 5.50 5.00 5.50 
a |. Sn ree 4.125- 4.50 4.125- 4.50 4.125- 4.50 
Light AmbGl.....c.ccase Be 2.50 2.25 2.50 2.25 2.50 
Dts scans wkd Roeeews 2.00 — 2.25 2.00 — 2.25 2.00 2.25 
| ee ee are 1.875- 2.00 1.875-— 2.00 1.87 2.00 


**Prices represent quetations and sales. 





A good 


“front” 





helps 





ats a lot 


IN TIME the world recognizes the 
good qualities in a man or ina product, 
even if he or it isn’t “tdressed up’. 
But it can’t be denied that putting 
on a good “front” speeds things along 
tremendously. 


Matchless and — easy-selling = as 
Schrader) products are, youll find 
them selling still faster when at- | 
tractively displayed. The new Schrader 
display cartons have been designed 
for that very purpose. Unique, color- 
ful, durable. eye-catching, they’re a 
eredit to the most carefully arranged 
counter, shelf or window. They help 
keep a closer check on stock. They | 
enable buying in smaller quantities. | 
And they're persuasive when it comes | 
to turning customers’ casual interest 
into sales! 


Schrader Valve Cores, Schrader Valve 
Caps Nos. 880 and 935—and those in- 
genious new devices, Schrader Dubl- 
cheks, that are jingling tire, gas and 
accessory dealers’ cash registers by the 
thousands daily . . . all are now in- 
vitingly and efficiently ready-packaged 
for display. Get in touch with your 
regular source of supply. A. Schrader’s 
Son, Inc., Brooklyn, N. Y.; Toronto, 
Canada—Makers of pneumatic valves 
since 1841. 





Cores are packed 100 to a carton unit. 
Caps. 50. Dublcheks, 50---affording 
dual display to the usual package of 100. 
(Schrader Dubleheks are unique. Serve as an 
extra air-tight seal and make tire inflating and 
gauging as easy as turning on a water tap. 
Attached) permanently—in ai few seconds. 
Nothing to unserew, replace or become lost. 
A set costs the customer no more than does 
the average good spark plug. Good profit 
margin for the dealer.) 


chrader 


Reg. U.S. Pat. Off. 
TIRE SAVING VALVES, | 
CAPS AND GAUGES | 


Be sure it’s a Schrader --- look for the name | 
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| opinions as_ to 
| tended to make for an unusual tense- 


| Sales in 





Eastern Domestic Markets 





Downward Trend In Gasoline Averted 


Staff Special 

NEW YORK, July 22 

RADING in eastern gasoline mar- 
T kets was generally quiet during the 
week ended July 21 as refiners and 
jobbers prepared for code conferences 
in Washington on July 24. Little ac- 
tivity was noted from the standpoint 
of sales but there was not a little 


| speculation as to what next week would 
| hold. 


With the exception of a flurry in the 
Baltimore market early in the week, 
all markets were fairly steady as to 
prices. However, wide variances in 
future developments 


ness on the part of buyers and sellers 
alike. 


The price situation during the week, 


| generally speaking, amounted to a 6- 
| cent market for high octane gasoline 


and a 5.75-cent market for the lower 
octane grade in the key trading cen- 
ters. The Portland market was 0.25- 
cent higher than the general level. 
support of these tank car 
prices were few and far between. Buy- 


| ers of barge lots were in most cases 


out of the market. 


An important reform in marketing 
policy was noted during the week. 
Most suppliers considered and = ap- 
proved the reduction of future com- 
mitments from 380 days to 10 days. The 
necessity for this policy was brought 
to the attention of refiners and mar 
keters by the appearance of approxi- 
mately 35,000 barrels of gasoline in 
the Baltimore market at a time when 
all large buyers were out of the mar- 
ket. 


It has been the practice of the trade 
to sell large buyers at flat prices for 
delivery over the month. According- 
ly, when this material sought a buyer 
it was in competition with gasoline 
purchased several weeks ago when the 
market was lower. As retail prices 
are now predicated on tank car mar- 
kets, the dumping of this distressed 
gasoline on the tank car market would 
have reduced the retail structure. The 
result of this incident has prompted 
suppliers in the key markets to aband- 
on long term selling. 


The markets for light and heavy fuel 
oils were generally unchanged. Bunker 
oil, Grade C, was unchanged at $0.85 
per barrel in the key markets. Diesel 
oil remained posted at $1.75 per barrel. 
Little activity was noted in the domes 
tic heating oils. Kerosine markets 
were a bit unsteady when an occasional 
sale was made at 4.75 cents, but this 


shading was not broad enough to 
shake the general market level from 
5 cents. 

Cargo markets at the Gulf were ex 
ceedingly quiet during the week. For 
eign and domestic inquiry for refined 
oils was totally lacking. The lack of 
clearance papers for several large lots 
of crude oil was said to be holding in 
abeyance the sale of several cargoes 
of crude. Although prices for refined 
oils were generally unchanged, sup 
pliers were closely watching the efforts 
to stabilize crude markets. Some sup- 
pliers quoted gasoline higher in anti- 
cipation of improved crude oil prices 





Wax Markets 





Prices Move Up 


NEW YORK, July 22.—Further im 
provement in wax markets at New York 
and New Orleans appeared during the 
week ended July 21. The fully refined 
grades for export were advanced 0.25 


cent. Domestic markets were steady at 
unchanged price levels. Scale waxes 


were advanced 0.125 cent generally in 
both markets. 

Demand was fairly active. Most sup- 
pliers were impressed by the improve- 
ment in the inventory position and the 
fact that any sizeable quantities for 
prompt shipment were available only 
at higher price levels. 


Compressor Tank Fee 


Now $1 In Minn. 


ST. PAUL—Minnesota’s inspection 
fee on air compressor tanks has been 
changed to the extent of charging only 
$1 for tanks used exclusively for in- 
flating tires, with the old $3 rate still 
applying to all other tanks. 

Efforts made at the latest 
legislative eliminate en- 
tirely the fee for inspection of air 
pressure vessels at service stations, 
but the only concession in the bill as 
finally passed was on tire inflation 
tanks. 


were 
session to 


Industrial Commission 
quotes an opinion of the attorney gen- 
eral to the effect that the $1 rate ap- 
plies only to pressure vessels for tire 
ser¥ice exclusively. 


Minnesota's 


NATIONAL PETROLEUM NEWS 
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Pennsylvania Markets | R J P UBL I C 


Lube Prices Higher 


CLEVELAND, July 24.—Some im 
provement was noted in the western 
Pennsylvania market last week, al 
though demand for most products con- 
tinued to lag considerably. 


The recent 15-cent advance in crude 
prices and the expectation among re 
finers generally of still higher crude 
costs and anticipation of higher labor 
costs in the near future served to bol 
ster the market materially. 


Considerable slack was taken out 
of the lubricating oil section of the 
market last week and prices for all 
grades of oil, except the 50 viscosity 
neutrals, advanced 0.25 to 0.5 cent 
on a new wave of inter-refinery buy- 
ing. Demand from jobbers and com 
pounders continued light. 


Aside from lubricating oils, wax was 
the only commodity to work higher in 
price. There was no let up in the 
eall for both spot and deferred way. 


Exporters and domestic buyers alike | 


were active in bidding for supplies. 
Prices advanced 0.125 to 0.25 cent a 
pound. 

Somewhat better movement of gaso- 
line and kerosine was reported from 
several parts of the Pennsylvania field. 
Gasoline prices generally were ad- 
vanced 0.25 cent following the 1-cent 
increase in retail prices early last 
week. Kerosine was plentiful in all 
parts of the field and prices failed to 
respond to the slight increase in de- 
mand. 

Fuel oil was in good demand from 
industrial users. Prices were steady 
to higher. 





New Books 








COMPLETE index of the seven 
Pr cctames of International Critical 
Tables is now on the press of the Mc- 
Graw-Hill Book Co., and should be de- 
livered to subscribers not later than 
April 1, according to announcement. 

This volume will contain between 
50,000 and 60,000 items, in 350 to 400 
pages, and will be printed in English 
only. The index will give every com- 
pound and system on which data are 
given in the tables, except a few com- 
plex organic compounds on which only 
value, or constant, is reported. 

The index may be obtained from the 
publishers, and a bill for the amount, 
about $6, will accompany delivery of 
the volume. 


July 26, 1932 








The Reliable Source Of Supply For 


PETROLEUM 
PRODUCTS 


| * ieempeed S ample facilities 

guarantee consistency of merit 
and quality in every Republic Petro. 
leum Product. 








samnanies Republic Products are warranted to 
Gasoline be acceptable to the jobber, distrib 
herp utor or dealer and have sufficient 
Kerosene public acceptance to assure the dealer 
Bunker Oil 


a stable, ever increasing market. 
100%, Penna. 
Motor Oils 


Republic Products are so priced that 





Seid they enable the marketer to not only 
Sales Offices “os 
intimate make a profit but to meet competitive 

Pittsburgh, Pa. prices 
Division 
Sales Offices 
21 West Street Republic’s comp] 
2 en Roe p plete line of Products 
Union Trust Bldg. enables the marketer to supply every 
Petersburg, Va. 
2100 Dobler Ave. demand of the trade. 
Baltimore, Md. 
60 Jerome Ave. , 
Bradford, Pa. Convenient shipping terminals facili- 
Terminals tate and guarantee delivery. 


City Point, Va. 
Baltimore, Md. 


Texas City, Texas : - os : ‘ 
Carteret, N. J. Your inquiries will receive prompt 


attention and the best available prices 


Lubricating 


Plants : . 
tienen, We: will be quoted you with the assurance 
Coraopolis, Pa. Oo 
Sand Spring, Okla. 
Refinery QUALIT Y—PRICE—DELIVERY 


Texas City, Texas 


From a Can to a Cargo 























THe INDEPENDENT once ‘ Tue INberenpent Deater 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 
Tax column includes 1.5c federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect July 24, 1933, as Posted by Principal Marketing Companies 





S.O. NEW JERSEY TERRITORY . O. OHI 
Essolene Latest Changes In Tank “ a ee 


Posted Kere- Kero- 


Tank Retail Tax- Posted sine W M k us 
a a agon arkets T.W. Taxes TW. S.S. TLW. M 


Atlantic City, N. J.... 6.7 13.2 4.5 18.7 11.2 Sr 12 5.5 17.5 20.5 *12.5 G 
Newark, N. J........ 6 12.5 4.5 18 8. - Gasoline i agg ce eS” M 
ee 63 128 £8193 9° Motor Gasoline Renown Green (Third Grade) N 
Baltimore, Md... ..., 5.8 12.3 5.5 18:8 8 ee ae ee ee Ohio statewide. ...... vo: SS vcce SOURS L 
Cumberland, Md..... 7.3 13.8 5.5 20.3 11.7 suka ee or -W. and 8.8. UD *Kerosine prices include lc state tax, effective M 
Washington, D. C..... 6 2:5 3.5) 17 10 0.25e, Buffalo, to 17.9e¢ and 18.9e, re- July 22, 1933. Kerosine in Allen, Mahoning, Pauld- D 
Danville, Va......... 7.4 13.9 6.5 21.4 9.9 . ing Putnam, Trumbull and Van Wert counties is M 
Norfolk, Va.......... 5.9 12.4 6.5 19.9 10.3 spectively, July 18. 11.5c ; VD 
Petersburg, Va....... 6.7 13:2 6.5 20:57 4 i f oo pee eee 
Richmond, Va........ io. See 6.35) 20:3 0.7 : Tebrask li ‘e@: r + SOF C&S eS ee 7 
temo Yea oe 4 a ie! . + S. O. Nebraska——Reliance: T.w. cut 4) erases of questing, thre Ohio. M 
Charleston, W. Va.... 6.7 13.2 5.5 19.7 11.6 3.8¢; 8.8. 4.8¢c, McCook, both to 13c, To dealers and commercial consumers, off posted St 
Parkersburg, W. Va... 6 12.5 5.519 10.2 - t.w price: on Ethyl and X-70, 2c. On Renown K 
Wheeling, W. Va 6.7 413.2 5.5 19:7 13.9 July 20. Green, 3.5¢ off posted s.s. price. Kerosine, 2.5¢ St 
Charlotte, N. oe 8.1 14.6 7.5 23.1 12.5 ; off_t.w. F. 
Hickory, N. C........ 84 146.9 7.5 23.4 12.7 S.s. cut 0.9e, North Platte, to 16.9e, To contract customers and governmental units, re 
ic Ace. NO . 8.4 14.9 7.5 23.4 12.8 ss off t.w. price, per month: up to 6,250 a? to ect M 
re oe ae ’ { "6 i July 20. open dealers’ price; 6250 to 25,000 gals., 0.5c off P; 
Raleigh, N. C......... 7. 14.4 7.5 22.9 12.3 open dealers’ price; over 25,000 gals., lc off open H 
Salisbury, N. C....... 8.2. 26.7 7.5 25:2 12:6 pate ire ‘eo Se a 
Charleston, S. C. 5.9 12.4 7.5 20.9 10.3 Magnolia Petroleum—All grades up  4¢alers’ price. Commercial discount contracts can- W 
Guincbiac S.C. " 7°7 14.2 7.5 22.7 12.2 i =ekg lageee : . celed; prices to be based on posted s.8. price or net B. 
Spartanburg, S. iC: 8.1 24.6 7.5 23.1 32.5 0.5¢e, Fort Smith and Little Rock, cash ss. price, whichever is lower. 
Note: Posted retail t.w. prices which are eon, July 14. ne 
continued mostly to satisfy existing contracts base ‘ ‘ 
on them, are fixed at Ic under posted 8.8. prices. Cc aay 1 Oil Third grade: T.w S. 0. KENTUCKY 
T.w. prices shown above are exclusive of taxes. ontinenta 1 urd grade: .W. Crown Gasoline 
: a basis to eer Dealer a for and s.s. up 2c, Salt Lake City, to 19c Lexington, Ky........ st 6.5 4 7 " te 
ssolene are written at c over posted tank car . ee Pa a : Louisville, By. . +060. 2.5 -6.5 1 . B 
prices. Lease and license dealers, lc per gal. rental, and 20¢c, respectively, July 14. Patmee, Bev occ 50054: 4.5 6.35 21 21 9 
0.5¢ license. Covington, Ky....... 13.5. 6.5 26 20 j 0 
_Price basis to commercial consumers: on T.w. and s.s. up le, Boise, to 22c Jackson, Miss........ 3.5 7.5 22 yd a 
Essolene, on t.w. deliveries on yearly basis, over o% } Vicksburg, Miss...... 1.5 75 21 ai0 # 
posted tank car prices: 1,000 to 74,999 gals., 2.5c; and 238e July 14, Birmingham, Ala.....15.5 *8.5 24 24 13 
5,000 to 299,999 gals., 1.5c; 300,000 gals. and OS Se Oe 13.5 %8.5 22 22 8 th 
over, Ic. ; Canada—T.w. and. s.s. up 0.5¢, Montgomery, a ss ove 15.5 *9.5 25 25 =¥*14 4 
Cash discounts at service stations: on Essolene, : : DEOCOR: Chi. 6 65s cc6s b.S 675 2 20 =—*13 a 
2c off posted s.s. price, thru territory. thru territory, except t.w. at Hamilton Atlanta, Ga..cssccees i ey ee er 21 = =*10 
Kerosine Discount: lc off t.w. price for 25 gals. . 9 5¢e. d - ZO Augusta Ga... s..cccckouo %se 2h 21 12 go 
or more, under contract thru territory except New and Toronto, up 2.5c, July Savannsh, Ga... 260.5 4.5 7.5.2 22 «= *14 of 
Jersey and Baltimore, Md. Jacksonville, Fla...... 2.5 685 2 $ 2.5 lc 
Aviation Gasoline WHEE, TIS. 6 cscs ces 13.5 8.5 22 2 13.5 
S. O. NEW YORK } Sane S3ein © 
Socony Gasoline Kero Continental Oil—T.w. up 2c, Salt “°C y.S Green (Third Grade) 
Posted Tax- Total sine Lake City, to 23c, including 5.5¢ tax, |,,; : 
sis 7: ’ exinston, By .. v2 s<s HLS 655 35 18 10 
Dealer es TW. SS. TW. Se a4, Louisville, Ky........ 10.5 6.517. 17. 10 O: 
*Blissville _ bi . Paducah, Ky......... 10 , 2s 6.5 16.5 3 M 
Cit cluc F ee : Pr . , ‘ovi Y) ) Sere iE 6.5 18 18 : J 
ee ee se ea fa r'.w. up le, Boise, to 26c, including La ae ee 10.5 7.518 18 “il , N 
Albany, N. Y......... 8.8) 4,5 47.3 48.3: «9 > Fe tax , Vicksburg, Miss...... M.S 7539 I i Sc 
ine, 1%... 8S oS Oe 9.5 6-5e tax, July 14. crac, ais... 12:5 *8.5 21 21 13 ™ 
Rochester, N. Y...... 9.5 4.5 18 20 9 " . Mobile, Als... .0000s0 10.5 *8.5 19 19 8 
Batialo, No Yi cea 3.2: 4.9. 17.9 18-9 29. Kerosine Montgomery, Ala..... 2 99.5 21.5 21.5 74 
Burlington, YS eee 5.5 20 : 21 . 8.5 Pateeee. CEB. sc vv0sc e's 10.5 a3 18 18 *10 Cr 
Manchester, N. H..... 9.9 5.5 19 20. 8 : : J » thr rritor O Mmmaeta Ge... 6 6cces 10.5 .5 18 18 *12 ‘ 
Hartford, Conn....... 9.1 3.5 16.6 17.6 8 si O. Gihe—-Uy 3; tate sere "aS Macon, Ga........... 10.5 7.5 18 18 *13 M 
East Providence, R. I.. 8.7 3.5 16.2 17.2 8 12.5¢c t.w., to cover state tax, July aa. Pensacola, Fla........ 6.5 *9.5 16 16 ‘2.6 N 
hen a: caeeee a4 ? + a ; p ‘ . 7 Dealer Discount: on Crown and Crown Ethyl ’ 
eae es os EC ae a Magnolia Petroleum —Up 0.5¢, Mus- — gasolines, 3c off t.w. price thru territory: Kyso 
Bangor, Mes .csis6060 2 5.58.7 29.7 8.5 in Tuls: Ze. t.w.. July 14, Green, 2c. Effective Nov. 21, in Jefferson county, _ 
*Price basis for New York City, all boroughs, is kogee and Tulsa, to éc, t.w., duly *  Ala., including Birmingham, mA&jor oil companies 50 
Blissville, beginning July 1. - ; give 2c per gal. off s.s. price for cash, to buyers at oe 
Cash discounts at service stations: on gasoline, Canada Up 0.5e, thru territory, stations, ia any quantity. Effective Jan. 14, 1933, a 
cash discounts of 2c off posted s.s. price, thru terri- ly 20 2c de wer ge discount off 8.8. price for cash at Louisville Et 
July 20. Kentucky. ‘ 


tory 
un 
— p Aches in the tax columns are included these 


_ , niin city and county gasoline taxes at the following points: 
ATLANTIC REFINING “ <TRITATSN (2 9 ateakem ay Mobile, lc city: Montgomery, 
Atlantic White Flash Gasoline ATLANTIC REFINING (Cont d) lc city and lc county; Pensacola, le city. Georgia 

K 


and Mississippi kerosine prices include lc state tax; 


ero- as . wh * 
Total sine Atlantic White Flash anaes, Montgomery kerosine price includes }4c city tax 
T.W. Taxes T.W. S.S. T.W. T : 
otal sine 
Pitteburgh, Pa.....<.11.5 4.5 16 ‘f 9 T.W. Taxes T.W. S.S. T.W. 
Philadelphia, ~~ eee 11.5 4.5 16 16.5 9 Trenton N J 12 8 4.5 17.3 18.3 9 S. 0. INDIANA Li 
Alenignas PaCS ES We 9 Teme Mtge HE SSR Standard Red Grown Gasoline i 
HERR Maa ial ale te “' "’ 4 5 P Baltimore, Md.......12.5 5.5 17.8 8.§ Chic Ill Lit 28 E86. 266 8.5 

pranton, Pa. ...s0.+ ; 16 1 ) ee ——* > icago, Ill. .....ee0e a | , : ‘ Ne 
ite His 4816 17 9 <n eae ig Md...... 8 3-3 eS ahs ie. oe re 1.5 4.516, 16, 2. * 
1 Laps | lances “: “B46 > < ichmonc Bee aa aaa 2.8 6.5 19.3 20.: E. St. I 7S | eee 8 : 5. a 8. - 
cheat et Ie aside dy 9 Wilmington, NoC.020512:5 7:5 20° 21 10-4 otiet, Ih. ..esscse. 1.5 4.516 16 9 a 
bomen, Man... 4.6 7.2 462 6 Brunswick, Ga....... ws 7522 2 8 one apaion ‘ae ath | (6 9 = 
Springheld, Mass.....13.3 4.5 17.8 18.8 8 Jacksonville, Fla...... 1.5 8.5 200 2112.5 Quincy, Ie. eee. 11.3 4.5 15.8 15.8 8.8 Ch 
Worcester, Mass eons i.2 £5 37.7 36.7 8 Dealer discount: on gasoline ‘“‘split dealers,” Springfield, Ill........ 4 Ti 4.5 16 16 9 Kr 
Fall River, Mass...... 2.8 €.5.17.3. 38.5 8 2c off posted t.w. price; to 100% dealers, 2.5c; to Indianapolis, Ind..... Bie? 3.3 Efe 7.2 St3.2 Mi 
Providence, R. l...... 2.7 3.510.2 27:2 8 authorized dealers (under lease lc per gal. ), 2.5¢ Evansville, Indiana...11.5 5.5 17 17 $13 Na 
Hartford, Conn.. 43.4 3.5 46.6 17.6 8 off posted s.s. price. Commercial accounts, under South Bend, Ue ee 2 3.3 i7.s 7.5 Js. ; 
New Haven, Conn....12.9 3.5 16.4 17.4 8 contract for one year, are sold at a discount off the Detroit, Mich........ M.S 4.5 16.0 16.0 9.5 L 
Atlantic City, N. J.. ae) Re ee ee ee | posted prices, with due consideration to competition. Grand Rapids, Mich..11.7 4.5 16.2 16.2 9.2 pa 
Camden, Ni. Js... 6 666.32.7 4.5: 17.2: 18.2 9.8 *Georgia kerosine prices include lc state tax. Saginaw, Mich. sake 4.5 16.5 16.5 9.5 pa 
. ‘ a als 
Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: ! 
Alabama, 1/40c on ee 1/2c on kerosine; Arkansas, fie oe at a coe bi ag Sod dpe per ve. “¥ or ar a wi tcos ois, d hp Je; onary = cor 

l single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1 /5c tor to § bls., 2/25c for over 50 bbls ansas 50c, 50c can be charged to mee on 
ted ce Ree. thao comunhanse Lovisiaaa, 1/32c; Minnesota, 2/25c; Missouri, gasoline, 1. Sc per bbl., in lots of 10 bbls. or more; Nebraska, 3, /50c; North Carolina, rT. 
1/4c; North Dakota, 1/20c; Oklahoma, 2/25c per gal. n lots of more than 50 bbls., 1/Sc in lots less thaa 50 bbls.: South Carolina, 1/8c; South Dakota, 1/10c; , « 
Teaaennee, 2/Sc; and Wisconsin, 1/25c. en 
Kerosine inspection fees only: Iowa, 2/25c; Michigan, 4/Sc per gal. for first 2 bbls.; 3/5c for next 3; 2/5c¢ for next 5; 3/10c for next 15, and 1/5c per gal. P 
in lots over 25 bbls. pose 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes 1.5c federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


July 24, 1933, as Posted by Principal Marketing Companies 


These Prices in Effect 





S. O. INDIANA (Cont'd) 


Standard Red Crown Gasoline 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Marquette, Mich 2:3 4:5 16.8 36.8 9.8 
Green Bay, Wisc. canek S.S R22 Bek 86S22 
Madison, Wisc. cecdl@ 5&5 36.9 16:9 8.9 
Milwaukee, Wisc..... 2 5.5 16:7 36.7 8.7 
La Crosse, Wiec...... .s §:5 E78 2.5 9.8 
Minneapolis, Minn....11.9 4.5 16.4 16.4 9.4 
Duluth, Mina........ 3.2 4.5 36.7 36.7 9.4 
Mankato, Minn...... 1.8 4.5 16:3 36.3 9.3 
Des Moines, lowa....11.6 4.5 16.1 16.1 e) 
Sioux City, lowa..... M.2z 45 15.7 35.7 8.7 
Davenport, lowa..... Y.6 4.5 16.1 16.1 9.1 
Mason City, lowa....11.6 4.5 16.1 16.1 9.3 
St. Louis, Mo........ 10.2 *4 14.2 4.2 7 
Kansas City, Mo..... 10.7 14.5 15.2 35.2 &.2 
St. Joseph, Mo....... 10.3 t4.5 14.8 14.8 7:3 
Fara: Ni, Bick ceccces 3.6 4:5 ¥8.1 38.1 Fi 
Grand Forks, N. D....13.9 4.5 18.4 18.4 11.4 
Minot, Ni. Disc. cc cas 13.6 4.5 38.3 38.1 1.1 
Pies, S. Peck cacsccs 2.5 66.5 8 18 10 
PWUTOM, Sa Ns scccces 2.8 5.5 48.5 8:3 10.3 
Wichita, Bane. 6.660 9.6 4.5 14.1 14.1 ee 
Bartlesville, Okla..... 8.5 §.5 14.0 16.5 8.5 


Note: Kerosine s.s. prices are generally 3c above 
normal t.w. price. 


Stanolind Gasoline (Third Grade) 


Stanolind prices are 1.5c under Red Crown, thru 
territory, except at following points: 


Bartlesville, Okla..... 7 5.5. 92:5 33.5 -$.5 


tincludes city tax of lc. 
0.5c. YfIncludes 4c state tax. 

Q.D.A. effective July 1, 1933: 

Discounts to dealers and AAA commissions, 
thru territory, off s. a price: Ethyl and Red Crown 

asoline, 2.5c; Stanolind 1.5c. Rentals on gallonage 
Case. give dealers 0.5c additional. 

Discounts to consumers (large consumers and 
governmental units), thru territory, except Chicago, 
off t.w. price: Ethyl and Red Crown, 2c; Stanolind 
le. In Chicago, 0.5c¢ additional. 


*Includes city tax of 


S. O. NEBRASKA 


Standard Red Crown Gasoline 


Omaha, Nebo. <cesacc HS §§.5 16.8 37.8 9.8 
McCook, Neb........ 2.6 5.5 98.3 Fs 35.3 
Norfolk, Neb......... ius 3.5 82.2 28:3 10:3 
North Platte, Neb....12.8 5.5 18.3 9.35 bi 
Scottsbluff, Neb......12.8 5.5 18.3 19.3 10.8 
Reliance Gasoline (Third Grade) 
Reliance gasoline prices are 1.5c below Red 


Crown, beginning July 1, 1933, except at following 
points 
McCook, Neb........ 3 5.5 ¥3 13 11.3 
North Platte, Neb.. We 5.5 16. 16.9 11 
Discounts: Q. D.A.. ae Pane 30, 1933: 
t.w. deliveries of gasoline, to large industrial users 
and governmental units, on monthly purchases of 
500 gals., or yearly purchases of 6,000 gals. 2c off 
s.s. on Ethyl and Red Crown, and lc on Reliance. 
To dealers and AAA commissions: off s.s. price, 
Ethyl and Red Crown, 2.5c; Reliance, 1.5c. Rentals 
under lease and agency, 6. Sc per gal. additional. 


S. O. LOUISIANA 


Essolene 

Posted Posted Kero- 

Tank Retail Tax- Posted sine 

Car T.W. @s S.S. T.W 
Little Rock, Ark...... 5.9 11.9 7.5 20.4 10 
Alexandra La.....:. 5.9 FL.F 97.5 47 SS 
Baton Rouge, La..... 6 12 6.5 19.5 *10 
New Orleans, La...... §.8 11.8 *7.5 20.3 *11 
Lake Charles, La..... 6 12 %7.5 20.5 *10 
Shreveport, La....... 4.8 10.8 6.5 18.3 *11 
Latavyette, La... ccces 6.1 12.1 *7.5 20.6 *11 
Bristol, Tenn......... S.) 34.2 §.5 23.5 3 
Chattanooga, Tenn... 7.9 13.9 8.5 23.4 I1 
Knoxville, Tenn...... S.2 4.2 8.5 23.7 32.5 
Memphis, Tenn...... 6.6 12.6 8.5 2.1 16 
Nashville, Tenn...... 7.5 13.5 8.5 23 10 


*Lake Charles, Alexandria, New Orleans and 
Lafayette gasoline tax includes Sc state tax, lc 
federal tax, and Ic parish tax. Louisiana kerosine 
prices include lc state tax; New Orleans includes 
also lc parish tax. 

Noter Posted retail t.w. gasoline prices, bein 
continued mostly to satisfy existing contracts base 
on them, are fixed at le under posted s.s. prices. 
T.w. prices shown above are exclusive of taxes. 

Cash discounts at service stations: on Esso- 
lene, 2c per gal. thru territory, effective June 2, 1933. 

Price basis to dealers: prices to uncontrolled 
dealer accounts, 2.5¢ over tank car prices, and 
controlled dealers, thru new lease and license agree- 


July 26, 


1933 


ments, get 0.5c additional, or 2c over t.c. price, 
effective June 2, 1933. 

Price basis to commercial consumers: on t.w. 
deliveries, on yearly basis, figured over posted tank 
car prices: 1,000 to 74,999 gals., 2.5c over; 
to 299,999 gals., 1.5c; and 300, 600 gals. and over, 
lc. 


MAGNOLIA PETROLEUM 


Mobilgas Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 
Muskogee, Okla re Pe 5.5 45 17 Ff 

Oklahoma CiO6 eos wuss 7 > 5.5 3 17 7.5 
ulsa, Okla ng 5 5.5 85 17 7 
Fort Smith, Ark 12.4 t5.5 17.9 17.9 9 
Little Rock, Ark 12.9 7.5 20.4 20.4 10 
Texarkana, Ark 12 *$.5 37.5 17.5 BI 

| OS 25 5.5 35 17.5 1S 
BY Vase, Tet. oo eeus 10 $.5 35.5 8 8 

Fort Worth, Tex...... 9.5 $.5 35 17.5 tea 
Houston, Tex... ... «+ 9§ §.5 15 17.5 8 
San Antonio, je 10 5.5 35.5 18 8 

Metro Gasoline (Third Grade) 

Muskogee, Okla...... 8.5 5.514 15 7 

Oklahoma City........ 8.3 5.5 ¥4 15 7.5 
Tulsa, Okla.......... 8.5 5.514 15 7 
Fort Smith, Ark...... oe 5.5556 15 9 
Little Rock, Ark ee 7. > 85.39 16.5 10 
Texarkana, Ark...... 6 5.5 88.5 12.5 

aC Pe > eee ee 7 S:5 32:5 ¥3.5 is 
AB ee eee 8 5.5 33.5 F635 8 

Fort Worth, Tex...... 7 S.5: Recs §ae5 aa 
Houstow, Fee... cscccs 7 5.5 325 F325 8 
San Antonio, Tex..... 8 5.35 15.5 14:5 § 


Dealer discounts: on Mobilgas 2.5c off t.w. 
price at Texarkana; at Little Rock and Ft. Smith, 
4.5c off. On Metro gasoline, ic per gal. off t.w. 
price thru territory. Arkansas kerosine prices, 2c 
discount off t.w. price. 

*In Texarkana, 4c Texas tax applies; 
Texarkana, 6c Arkansas tax applies. 


tin Fort Smith, 4c Oklahoma tax applies; outside 
Fort Smith, 6c Arkansas tax applies. 


outside 


CONTINENTAL OIL 


Conoco Gasoline 


WIGNER, COU. 6 asdscs BES «6825: 27 19 11.5 
Puebic, Cob... cscs b.5) 65.5 17 19 13 
Grand Junc., Col..... i.5 65.5 33 21 13 
Casper, Wyo... 00... 2.5 5.5 ¥8 20 16.5 
Cheyenne, Wyo......11.5 §.5 17 19 13 
Butte, Mont......... 15 6:5 ZS 23:5 Sias 
Helena, Mont........ 16.5 6.5 23 25 17.5 
Salt Lake City, Utah..14.5 5.5 20 22 16 
EEC Ree ee 6.5 6.5: 23 25 18 
Twin Falls, Ida...... wee 65 23 25 18 
Albuquerque, N. M.. nS 6.5 18 20.5 12 
sii Grade Gasoline 
Digawet, Gol. . 6cdcwcwe 10.5 5.5 16 7 e.3 
Cheyenne, Wyo......10.5 5.5 16 17 13 
Helena, Mont........ 6.5 6.5 23 17.5 
Salt Lake City, Utah..13.5 5.5 19 20 16 
Boise, Ida... eckSs5S 6.5 22 23 18 
Albuquerque, NMA. &:S 6.535 16.5 12 


*Not sold thru smal wagon. 

Discounts, effective June 1, 1933: to dealers, and 
lease and license accounts, off s.s. price, thru terri- 
tory, except N. Mex.: Conoco gasoline, 2.5c; third 
grade, 1.5c. 

Consumers and governmental agencies pay posted 
t.w. price. 


S. O. CALIFORNIA 


Standard Gasoline 


San Francisco, Cal....12.5 4.5 17 39:3: 32:5 
Los Angeles, Cal...... 11.5 4.5 16 18.5 12.5 
Fresno, Cal. i .ccarcecs 13 4.5 17.5 20 14 
Phoeniz, Ariz. ...<s0 11 6.5.17.5 2 56 
Rema, NeW... sccececs 15 5.5 20.5 23 15.5 
Portland, Ore........ 13.5 6.5 20 22.3 143.5 
Seattle, Wash........ 3.5 6.5 2 an.3° 4325 
Spokane, Wash....... 16.5 6.5 23 25.5 18 
Tacoma, Wash. .....< w.5 653 Za:3 43.5 
Flight Gasoline (Third Grade) 

San Francisco, Cal....10.5 4.5 15 16 12.5 
Los Angeles, Cal...... 9.4 4.5 13.9 14.9 12.5 
a a aa 11 4.5 15.5 16.5 14 

Se | ea 13 5.5. 38:5 9.5 33:5 
Pacems, Ate... icc 89 665 ES 16 T16 
Portland, Ore... ..56.082 6.5 18.5 19.5 13.5 
Seattle, Wash........ 12 6.5 18.5 19:5 433.5 
Tacoma, Wash....... 12 Gis 18:5 I9:5 Fae5 
Spokane, Wash....... 15 6.5 21.5 22.5 8 

tincludes Sc state tax. 

Discounts: On all gasolines: to 100% dealers 


le off t.w. price thru territory. 


CANADA 


P vices of ——— Oil Ltd. 
mpe s 1.2 U. S. Gallons 
lanes rial 7 news tom Gasoline 


Hamilton, Ont 19 6 25 26 16 
Toront Ont 19 25 26 16 
Bran . Man YS a a 29.5 33 21 
Winnipeg, Ma 9.5 7 26.5 30 18 
Regina, Sask 23.5 an.o $3.5. “2a 
Saskat Sask 25.5 7.5 «55.5 FA 
Edmonton, Alta 2 ) 30 34 23 
Calgary, Alta 20.5 6 26.5 30.5 19.5 
Vancouver, B. ¢ 20 7 27 30 23 
Montreal, Que 16.5 S439 25.9 $5.5 
St. John, N. B. 18 7 25 29 21 
Halifax, N.S 18 24 28 21 
Discount to dealers a A.R.A. Commissions: 
thru Ontario and Queb jc off s.s. price; rentals 
on gallonage basis give dedleve 1 additional 





Aviation Gasoline Prices 





Following are tank wagon prices of 
aviation gasoline in principal marketing 
territories (Stanavo aviation in all terri- 
tories except Magnolia Petroleum and 
Continental Oil Co.). Tax column includes 
1.5c federal tax, and state tax; also munici- 
pal taxes as indic ated in footnotes. 


S. O. NEW JERSEY 
Prices in Effect July 24, 1933 


Total 
T.W. Tax Fowe 
Newark, N. }......... 15.5 1.5 17 
Baltimore, Md. sages 5.5 20 
Washington, D. €: chase 3.5 19.3 


Discounts: to dealers and contract consumers, 
2c per gal. off posted t.w. price. 


COLONIAL BEACON OIL CO. 


New York City....... 16.5 4.5 21 
Boston, Mass........ Ms 4.5 22 


S. O. PENNSYLVANIA 


Philadelphia, Pa...... 14 4.5 18.5 
Pittsburgh, Pa....... 16.5 4.5 21 
ANGGEES POs < oie <cicccs 16.5 4.5 21 
Harrisburg, 7 See 14 4.5 18.5 

Discounts: to dealers and contract consumers 
2c per gal. off posted t.w. price. 

S. O. OHIO 

RONG OWN 65 ike dca 14.5 5.5 20 


Discounts: to airports, 1 to 4c, based on quantity 


S. O. INDIANA 


ee 14.1 4.5 18.6 
Indianapolis, Ind..... 14.7 » 20.2 
Detroit, Mich........ 4.5 19.5 
Milwaukee, Wisc.....14.2 5.5 19.7 
Minneapolis, Minn....14.9 4.5 19.4 
Oe Pe 13.2 3.5 16.7 
Kansas City, Mo..... 13.7 *4.5 18.2 
i), > See 16.6 4.5 21.1 
a 2 15.8 ~ y 3 
Wichita, Kans........ 12.6 4.5 17.1 
*Includes lc city tax. 
S. O. LOUISIANA 
Little Rock, Ark...... 20 a9 27.5 
New Orleans, La...... 19 *7.5 26.5 
Shreveport, La.......19 6.5 25.5 
Chattanooga, Tenn. ..22 8.5 30.5 
Memphis, Tenn...... 20 8.5 28.5 


Dealer and commercial consumer disceunt: 
2c off posted retail t.w. 
*Includes lc parish tax. 


MAGNOLIA PETROLEUM 


og er 10.5 aaa 16 
CONTINENTAL OIL CO. 
Denver, Colo....... 14.5 5.5 20 
Cheyenne, Wyo. 15.3 5.5 21 
Helena, Mont... A 6.5 26 
Salt Lake City Utah My 5.5 23 
Albuquerque, N. ML. 14.5 6.5 21 
Boise, Ida “19 5 ) 26 
67 








Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes 1.5c federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect July 24, 1933, as Posted by Principal Marketing Companies 





S. O. CALIFORNIA 


Total 

a. Tax Eee 

Phoenix, Ariz .14 6.5 20.5 
Los Angeles, Cal a5 4.5 19 
San Francisco, Cal....15.5 4.5 20 
Reno, Nev os ee eee xo 23 
Portiand, Ore. ....<<. 16.5 6.5 23 
Seattle, Wash........ 16.5 6.5 23 
Spokane, Wash... ee 6.5 2¢ 

Note: Above prices are in tank trucks or iron 

barrels For deliveries direct into airplane fuel 


? 


tanks, 2.5c per gal. additional. 


Naphtha Prices 


Prices in Effect July 24, 1933 








Oleum V.M.&P. Cleaner 

Spirits Naphtha Naphtha 
Chicago 5 tina eae eae 11.7 13.7 13 
Detroit... orc ccccsvesld.# 16 16.5 
Kansas City ree, hh 114.5 ¢15.3 
Milwaukee.......... %17.5 *19 *19.8 
Minneapolis........ **17.8 *919.5 ¢*20.1 
ee Se 2.7 14.2 15 
New York coececece eee 12 15 
EE ee ae eae 16 16 
Philadelphia.... 15 


*Includes 4c state tax. tincludes lc city tax 
**Includes 3c state tax. 
Petroleum Spirits (Solvent) 
Tank Cars (F.o.b. refinery or seaboard terminal 


New York Be ee eee 9 
Philadelphia district. ......cccccesess 9 
Providence Ee ere Cer ee 9 


Sun Oil Man Heads A. P. I. 
Committee 

NEW YORK—D. J. Moran, chai! 
man of the American Petroleum In 
stitute’s division of refining, has ap 
pointed C. E. Townsend, Sun Oil Co., 
Philadelphia, chairman of the Insti- 
tute’s Committee on Fire Prevention 
in refineries. He succeeds C. H. Haupt 
who resigned from the committee be- 
cause of his retirement from service 
in the Standard Oil Development Co 
Cc. H. Bunn, Jr., Standard Oil Develop- 


Tank Wagon or Steel Barrels 


elon, ae oo os ee 2.5 
BUR NOMIES oiccid ces vicer bcos a aes oan 15 
OMIT ag oss sibs sib Sie ola bos REGOelh 14 
RUG OID AMOt PRICE). se o:k 60nd eee a0 13 
AE TERE Sane oe nee 16 
NS SE ene ee rer 16 
ERLE Pen eee 16 
RE tia. a ear, oS lve oars niet areas 12 
De UNINAR Saba la's. 0: aceraread Rio eaaiee i 
RUMNONESOT 3 .cs 5 ano sieis have traeroavee.eyeiem 17 
1 LEA St paren gp het en ee er mo Tee 17 
PRMD E so ion orale 5 th opin mew ecw wine *14 


Note: 2c off above t.w. prices to large buyers 
in some instances. *4c discount allowed on 200 gal. 
or more in Baltimore only, with le premium for 
steel barrels. 





Fuel Oil 





Following are tank wagon prices of various 
grades of fuel oil at the points shown in various 
territories. Prices are in cents per gallon: 


Prices in Effect July 24, 1933 
No. 1 No. 2 No.3 No. 4 


5. O. New Jersey 


|, Ae See 8 6.5 6 
Atlantic City, N. J...... 8 6.5 as oe 
Baltimore, Md.......... 8 Gee Gass OS 
Washington, D. C....... 8.25 6.75 6.25 
ment Co., Elizabeth, N. J., has been 


appointed a member of the commit- 


tee. 


Office Manager for Chek-Chart 

CHICAGO, July 15.—E. A. Petrtyl 
has been made office manager of Chek- 
Chart Corp., and the company has in- 
creased its office space at 624 S. Michi- 
gan Ave. 

After serving in the war, Mr. 
Petrtyl was with the Diamond T Mo- 
tor Car Co. for eight years, and for 


S. O. New York 


New York City......... : Pe 6.5 6.5 0 
Albany, Ni Yinc ccc ccs: 6.5 6.5 5.5 
Rochester, N. Y....... 7.5 6.5 6.5 §.5 
Boston, Mast.....0..0 @5 65 6.5 a5 
Augusta, Me. .... 0... & 6.5 6.5 5.5 
Manchester, N. H....... & 6.5 6.5 mee 
purneeten, Vt...6:...5 209 65 6.5 3.5 
New Haven, Conn...... io G2 GS S28 
Providence, R. I... ....%.: 709 6 6S 6.5 5.5 
No. 1 No. 2 No.3 No. 4 
Atlantic Refining 
Philadelphia, Pa. ..0.0: iso 66 6 a5 
mentowa, Fa... 02 sicses Sos. oe a, ae 
Wilmington, Del........ 8 6.5 6 
Springfield, Mass....... 7.5 6.5 6.5 
Worcester, Mass........ 7° Go 6S 
Hartiord, Conn.....60. : 6.5 6.5 


~ 


Ohio Statewide......... 7 6.5 6.25 
Note: S. O. Ohio prices are for hose dumps; bucket 
dumps are 0.5c per gallon higher. 
S. O. Indiana 
Stanolex Fuel Oil No. 1 


GRR. Ng ig) Sha una ace acne Rr ece 6 tata 
ISGMOADONS, TAG «wok adans casccnsieee ce Wiza 
oy EE ee rr ce tee 8.5 
MINORS WRB cco oe. ay: ¥. 0 3seiel a wera beloved tee 
Warne anCle; DHIAN. 6.0006 cccceneecvsee 8.4 
ROTM SBE PR 6  rs's-0: 4: br 4, wide marae Wee 9.1 
Pe MIEN EEO ba, oars G6 iS yew HAS Brea ee 6.7 
BeGMGGS CCU. DAO idc 6 05.0-0s.0-0.006 Veedncs yee 


*Includes state tax of 4c. 

Discounts: at Chicago, Indianapolis and Detroit, 
2c off t.w. price for deliveries of 100 gals. and over; 
at other above points, 2c off t.w. price for deliveries 
50 gals. and over. 


the past seven years in charge of the 
sales promotion and advertising de- 
partment of the Zenith Radio Corp. 


Federal Motor Sales Gaining 


DETROIT—-Federal Motor Truck 
., continues to hang up new sales 
records, J. F. Bowman, vice-presi- 
dent in charge of sales, reports. He 
says that figures for June mark the 
fourth successive month of increased 
sales over the preceding 30-day period 


Co 





a and home are combined in this deluxe semi- 
trailer in which Perl Smith, Nebraska manager at 
Grand Island, Nebr., for the Independent Lubricating Co., 
Inc., Topeka, travels over his sales territory during the 
The trailer has 126 square feet of floor space, 


Summer, 


68 


comprising a combination living, dining and 
kitchen and washroom. The kitchen has a gasoline stove, 
ice box, cupboard for dishes and a water tank. The trailer 
also has demonstrating equipment for the company’s oils 
and greases. Mr. Smith covers five states for the company. 


bedroom, 
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Compilation Of Mid-Continent Refinery Operations 
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Mid-Continent Refinery Operations, Week Ended July 21 (By Teletype) 






















































































North & West North Total Week 
Kansas Oklahoma Cent. Texas Texas La.-Ark. Ended July 21 
Plants Operating.... 10 | 23 23 10 | 10 | 76 
Da. Av. Cap. Bbls. 14,000 162,500 107,400 71,500 | 60,700 £96, 100 
Da. Cracking Capacity 33,200 64,600 23,100 250 | 31.700 198,850 
Da. Av. Crude Runs 69,294 23.0 | 97,321 + 5.6 46,882 7 14,361 23.8 7,060 18.0 264,918 4 0 
Da. Av. Other Oil... 8,080 o | 5,923 — 40.4 2,104 0.2 | 100.0 | 18,844 + 19.9 | 34,951 
GASOLINE—Gallons 
Stocks, July 14... 20,222,000 $2,529,000 17,057,000 | #,181,000 7,497,000 | 91,486,000 
Prod. 7-14 to 7-21.. 12,013,000 0.1 17,515,000 +4 $7 8,703,000 + 11.7 | 1,820,000 6.4 5,951,000 2.5 | $6,002,000 + 29 
Ship. 7-14 to 7-21... 10,291,000 14.8 14,561,000 21 5,923,000 44.8 1,749,000 41.6 6,312,000 5.1 | 38,836,000 14.8 
Stocks, July 21.... 21,944,000 8.5 $5,483,000 + 6.9 | 19,837,000 + Il¢ |} 4,252,000 3:7 7,136,000 48 8.652.000 + 78 
Ratio Sales to Prod... 85.7% 83.1% 68.1% | 96.1% 106.1% | 34.4% 
KEROSINE—Gallons 
Stocks, July 14...... 10,814,000 6,497,000 2,020,000 } 33,000 | 721,000 | 20,085,000 
Prod. 7-14 to 7-21.... 1,598,000 13.6 2,809,000 + 38.6 698,000 + 11.35 $94,000 1S | 3,599,000 + 10 
Ship. 7-14 to 7-21 1,865,000 + 23.8 1,828,000 + 24.4 563,000 + 56.4 | 642,000 27.5 $898,000 + 27.1 
Sticks, aly 28. ccc 10,547,000 as 7,478,000 + 15.1 2,155,000 + 6.7 33,000 | 573,000 0 5 ),786,000 
Ratio Sales to Prod... 116.7% 65.1% 80.7% | } 130.0% 87.5% 
FURNACE OIL—Gallons 
Stocks, July 14 727,000 7,281,000 500,000 | | 56,000 §, 564,000 
Prod. 7-14 to 7-21.... 1,004,000 69.6 970,000 + 48.5 108,000 + 5.9 4,000 3.7 2,086,000 + 47.9 
Ship. 7-14 to 7-21... 280,000 59.0 237,000 + 80.8 141,000 } | 20,000 61.5 678,000 21.7 
Stocks, July 22...... 1,451,000 9.6 | 8,014,000 + 10.1 467,000 40,000 28 ¢ 972.000 + 16.4 
Ratio Sales to Prod. 27.90% 24.4% 130.6% | 500.0% 32.5% 
GAS OIL—Gallons 
Stocks, July 14.... 4,633,000 18,224,000 | 8,924,000 | 1,649,000 | 6,345,000 | 1,775,000 
Prod. 7-14 to 7-21 1,100,000 605,000 68.4 58,000 ’} 15,000 i oe 3,007,000 0.2 $,886,000 i4 
Ship. 7-14 to 7-21 616,000 +142.5 97,000 93.7 anes | 119,000 76.0 2,687,000 37 ¢ 3,519,000 64 
Stocks, July 21.... 3,117,000 10.4 18,732,000 + 2.8 8,982,000 +4 0.6 | 1,646,000 0.2 | 6,665,000 0 } #1.142,.000 4 3 4 
Ratio Sales to Prod. 56.0% 16.0% 0 | 102.6% | 89.4% | 12.0% 
FUEL OIL—Gallons = 
Stocks, July 14 | 19,476,000 | 45,879,000 | 64,933,000 1,161,000 | 10,668,000 150,117,000 
Prod. 7-14 to 7-21 8,353,000 +114.4 5,932,000 + 14 3,307,000 yy ? 005 000 { 544.000 , 9 3,141,000 + 8.9 
Ship. 7-14 to 7-21 3,848,000 yo | $902,000 4+ 21.0 | 4,408,000 i] 1,028,000 S 3,820,000 ( § 006,000 } 
Stocks, July 21 23, 981,000 23.1 | 46,909,000 4 ae. 63,832,000 l 0,138,000 10 } 10,392,000 ( »n00 +34 
Ratio Sales to Prod 161 | 82.50% 33.3% 1.3% 107.8" 30; 
Gasoline Produced by Various Methods, Week Ended July 21 
a ae % of North & % of West % of Louisiana- % of _ % of 
Kansas Total Oklahoma Total Cent. Texas Total Texas Total Arkansas’ Total rotal Total 
S igh Rur : > O00 : 16 3 10,065,000 57 4,336,000 $9 S$ | 1,333,000 84.2 | 893 OO 1X ¢ 345 0.000. § 0 
Crack 61 001 ‘7 J 5,644,000 32.2 3,650,000 $? 0 211,000 11 ¢ 2,796,000 17 0 7 962.000 ) 
Natura , 7S 9 OOK 6. ¢ 1,806,000 10.3 717,000 5 2 | 76,000) $ ? OOK $ 4 Ov 
ota 12,013,000 17,515,000 8.703.000 I 1.820.000 51.008 On 
+ or — columns are % change over previous week. 
Mid-Continent Gasoline Stocks Pile Up As Shipments Fall 
Staff Special hv Teletype gallons respectively as shipments de vallons, and shipments dropped 250 
TULSA, July 24. clined slightly. 000 gallons, resulting in gain in 
ASOLINE shipments for the Gas oil production was off 800,000  stoeks of 1,400,000 gallons 
week ended July 21 dropped 
6,700,000 gallons resulting in a 
gain of more than 7,000,000 gallons Summary tor the Month 
in stoeks, 76 Mid-Continent refiners ; : ; 
reported to NaTionaL PerrorneumM News Production and shipments, all reporting refineries for four weeks ended 
: ; j : July 21 Change in stocks figured from June 25. 
All districts reported increased in 
ventories, Oklahoma showing the GASOLINE Gallons 
largest, a gain of 3,000,000 gallons. a Uallons Net change in stocks 1,609.00 
North Texas shipments were cut in eee eee ere salutes 168.572. 000 ancl sick 7 
half, dropping from 10,727,000 gal Net change in stocks.......... +6,.134,000 GAS OL 
lons to 5,923,000 gallons. Total pro- Ratio sales to production 16.50% Production 15.618.0 
duction increased 1,300,000 gallons as KEROSINE Shipments saat 17,131.00 
crude runs rose slightly. Production. ......:..:. : ; 20,093,000 Ne t change in stocks...- Lf 513,00 
Kerosine production increased 500,- Shipments «0.0... 16,520,000 Ratio sales to production. 109 
N00 gallons, stocks 700,000 gallons, Net change nih stocks rs ghd ag KUERL OD 
ee pe a ssl ainaaai Ratio sales to production $2.2 a $ 4.047.000 
shipments gained 1.000, eect FURNACE OLL Shipments ....-..c..00.-.---- 74.262.000 
Furnace oil stocks and production j..jquction ........... ns 6.937.000 Net chanee in stocks ; 9 785.000 
gained 1,590,000 gations and 760,000 Stipments ~:............. 2,329,000 Ratio sales to production 88.4% 
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Barometer of Mid-Continent Refinery Market—Week Ending July 21 


Oharted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made by 
76 Plants to National Petroleum News 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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*Not available prior to June 4, 1982. 


U. S. Motor Fuel Stocks Rise 138,000 Barrels 


By Telegraph Daily average crude oil runs to fuel stocks in California was almost 
NEW YORK, July 25 © stills, following an increase of 33,000 balanced by a reduction of 444,000 

N-TRANSIT and terminal stocks of barrels the previous week, were barrels on the East Coast. 
motor fuel were reduced 869,000 stepped up another 11,000 barrels the Stoeks of gas and fuel oils rose 711,- 
barrels the week ended July 22, past week. Oklahoma, Kansas and go9 barrels, to 128,487,000 barrels 
although total motor fuel stocks Missouri district inereased runs 25,- aes Of os 320.000 


ined 138.000 barrel rdi t " Is: T Gulf 10.000 t July 22. this increase, 
raine¢ 38, yarrels, according to 00 barrels; Texas G 1.000 barrels as: enue wrige 
£all ) “ a n yaTTels; xas Gulf : rr barrels was in ¢ alifornia, 300,000 bar- 


a A magps acieiapp cies agi AS APTA eevee RaSTENe. shel rels in the Texas Gulf Coast, and about 
minals and other storage operators tO ers reduced runs, including California 120,000 barrels in Indiana, Illinois 
the American Petroleum Institute. plants which cut their runs 7000 bar- i ae 

Total motor fuel stocks stood at 51.-_ rels. ane ORY. 
936,000 barrels on July 22. Of this Plants reporting to the Institute the Daily average production of cracked 
amount 29,144,000 barrels were in re past week represented 92.2 per cent of gasoline declined 11,000 barrels, fo 


finery storage, or 452,000 barrels more the country’s refining capacity, op- 492,000 barrels daily average. The 
than in the week ended July 15; 19.- erated at 72.1 per cent of their capaec- Texas Gulf produced 19,000 barrels 
162,000 barrels were in transit and in ity, as compared with 71.8 per cent less, while East Coast plants produced 


terminals, and 3,630,000 barrels else- capacity the previous week. 7000 barrels more and Appalachian 
where in storage. A gain of 456,000 barrels in motor plants 3000 barrels more. 


Current Refinery Operations 











Stocks —— Cracked Gasoline Productioa 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Total Total Gas & Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended Motor Fuel Motor Fuel Fuel Oil Fuel Oil Reporting Week Ended 

July 22 July 15 July 22 July 15 July 22) July 15 July 22 July 15 July 22 July 15 
East Coast 100.0 477,000 $87,000 R2( 23.7 14.208 14.652 7,788 7,487 3 0 81,000 74.000 
Appalachiar 92.6 104,000 12,000 74.4 65.9 1.967 1.9L R80 2¢ 100.0 27,000 24.000 
Ind., Ill, Ky 17.3 348,000 359.000 81.9 R45 7.300 7 377 4.523 4.404 14.7 107,000 107,000 
Okla., Kans., M 82.1 281,000 256,000 4.0 67.5 $510 4550 3652 3 668 15 62/000 65.000 
Inland Texas 58.7 101,000 104,000 62.7 64. ¢ 1.380 1.283 1,899 2.146 79.1 25,000 26,000 
Texas Gulf 98.0 427,000 417,000 Z5 8 K3 6.090 6.150 7042 6.742 7 3 86000 105.000 
La. Gulf 100.0 113,000 114,000 69.8 70.4 1.281 1.168 1,847 1.902 100.0 18.000 21,000 
No. La., Ark 2 .¢ 43,000 43,000 $6.2 56.2 261 252 Stl $08 2s 9,000 000 
Rocky Mt 7%. 0 43,000 47,000 67 .€ 73.9 1.115 1.082 774 7.0) 2s 15.000 11 000 
California 96.9 450,000 457,000 54.8 55 .¢ 13,824 13,368 19,563 19.243 100.0 62,000 63,000 
Total 92.2 2,387,000 2.376.000 7.1 71.8 $1.9%¢ 51.79% 128.487 127.77 OF 492.000 503,000 
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Complete Seaboard Markets °°" tenied'on some produers 
levied on some products 
* u 
Eastern Domestic Markets cai iaalliiniiie aa 
Prices for tank car lots, f. o. b. refinery or seaboard terminal, rere : ., Export “ 
representing majority of sales and quotations to jobbers and /or 124- 126 Yellow Crude scale ae 3.125 : 3.125 
consumers. Florida and S. Carolina inspection tax not included.) | 122-1 24 White Crude scale ) b23— 9-29 - 3.125- 3.25 
Briccs Prices iicas 124-126 White Crude scale 3.25 -— 3.375 25 3.375 
July 24 July July 10 | 123-125 Fully refined.... 3.45 3° 375 
U. S. MOTOR GASOLINE: ‘Below 65 Octane Nuraber | See eee eee 2s 3.50 
ar Sia eee peg cape aatehs |} I2s- fully refined... 3.80 3.75 
sae York harbor....... 5.75 5.75 — 6.00 5.75 — 6.00 130-132 Fully refined... . 3.95 +00 
owrtland district........ ».00 6.00 6.25 6.00 — 6.25 133-135 Fully refined 4.65 - 
Boston Gistvict. .0s0050.. 5.75 5.75 6.00 5.75 -— 6.00 ee ais ’ #.50 b 
Providence district...... ee 5.75 - 6.00 5.75 -— 6.00 
Philadelphia district..... TE be 5.75 - 6.00 5.75 - 6.00 | 
Baltimore district....... ks 5.75 — 6.00 5.75 -— 6.00 G if C B Ik M k 
Norfolk district......... 5.75 5.75 -— 6.00 i 6.00 u oast u ar et 
Charleston district....... 5.75 5.75 -— 6.00 5.75 -— 6.00 (Prices are f. o. b. Gulf oil terminals represent 
Savannah district....... es 5.75 - 6 00 3°75 - 6.00 except prices specified to the contrary. ie cot take ae 
Jacksonville district......_ See 5.75 — 6.00 5.75 — 6.00 of 20,000 barrels or more, unless otherwise noted.) 
MOTOR GASOLINE: 65 Octane Number and Above July 24 
New York harbor....... 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 = - a. — s tm = 
Portland district........ 6.25 6.25 - 6.50 6.25 - 6.59 | U- S: MOTOR GASOLINE: For Domestic Shipment 
Boston GiwtTict. ...c0cess 6.00 6.00 — 6.20 6.00 - 6.20 Below 65 octane number 4. 50 4.75 4.50 4.50 
ce — eae tiens 6.00 6.00 — 6.20 6.00 - 6.20 65 octane and above 5.00 5.225 5.00 - 5.125 5.00 = 5.325 
niladelphia district..... 6.00 6.00 — 6.25 6.00 — 6.25 FURNACE OILS 
Baltimore district....... 6.00 6.00 — 6.25 6.00 - 6.25 gg ‘ 
Norfolk district......... 6.00 6.00 — 6.25 6.00 - 6.25 No. 1 Furnace oil........ sae 4:00 . +.00 4.00 
Charleston district....... 6.00 6.00 — 6.25 6.00 — 6.25 No. 2 Furnace oil........ 5.125- 3.25 3.125- 3.25 3.125 
poner pvt Bae etciee 6.00 6.00 — 6.25 6.00 - 6.25 KEROSINE 
acksonville district...... 6.00 6.00 — 6.25 6.00 -— 6.25 - 5 , 
AVIATION GASOLINE: Below 73 Octane Number i eisai sean —_ scans 
New York harbor....... 8.50 - 9.50 8.50 — 9.50 8.50 - 9.50 For Export Shipment 
Philadelphia... i.0000+. 8.50 9.50 8.50 — 9.50 8.50 - 9.50 GASOLINE 
BMEAMAGTE. 6 6:56.4,5:65'5.0:0:010 8.50 — 9.50 8.50 - 9.50 8.50 - 9.50 ’ = 25 = " 
DR. Kcecncksnes Ones 8.50 — 9.50 8.50 - 9.50 8.50 — 9.50 ee ee ae 7. . re he aa He re as He 
73 Octane Number and Above (‘Test basis 300° F.; 600 R.P.M.) 61-63, 390 e.p. gasoline. . 4.375- 4.50 4.375— 4.50 $.375~ 4.30 
New York harbor..... -» 11.00 -12.00 11.00 -12.00 11.00 -12.00 | 64-66, 375 e.p. gasoline... 4.50 — 4.75 4.50 - 4.75 $180 = 4.75 
>hiladelphia........... 11.00 -12.00 11.00 -12.00 11.00 -12.00 U. S. Motor, cases (car- ; ; i vee eee 
Esmee ee eee 11.00 -12.00 11.00 —12.00 11.00 -12.00 phere ate oes £1.25 —81.35 $1.25 =81.35 $1.25 -$1.35 
NR dia hceeets 11-00 12:00 11.00 -12:00 11.00 -12.00 MG, 315 cp. cases. : 7 psieievnigas ecibienapie 
64-66, 375 e.p. cases (car 
WATER WHITE veel oes) $135 —$1.45 $1.35 =81.45 35 5 
eng nay 2a ag F 500 5.00 - 5.25 5.00 - 5.25 g stocesesessessens $l. 35 -$1.45 $1.35 -$1.45 
Philadelphia district. .... 5.00 5.00 — 5.25 5.00 = 5.25 KEROSINE 
Baltimore district....... 5.00 5.00 — 5.25 5.00 - 5.25 44 water white.......... 25 4.25 4.25 
Norfolk district......... 5.00 5.00 — 5.25 5.00 - 5.25 41-43 water white +525 4.125 4.125 
Charleston district....... 5.00 5.00 -— 5.25 5.00 - 5.25 41-43 prime white....... 4.00 4.00 4.00 
Boston district........-. 5.00 5.00 - 5.25 5.00 - 5.25 W.W., cases (cargoes).... $1.20 —$1.30 $1.20 -$1.30 $1.20 -$1.30 
pect adie ere ee 5.00 — 5.25 5.00 - 5.25 P.W., cases (cargoes)..... $1.15 —$1.25 $1.15 -$1.25 $1.15 -$1.25 
acksonville district...... 5.0 5.00 — 5.25 5.00 -— 5.25 , > ; 
Portland district........ 5.25 §.25-5.50 5.25 = §.50 _ ig aa Sa 
Providence district...... 5.00 S00 = §.95 Sng = $95 GAS and BUNKER OILS 
BURNING OILS: *26-30 translucent gas oil 3.00 3.125 3.00 3.325 2.875- 3.00 
New York harbor: *30 plus translucent gas oil 3.4 25~—_ 3.25 .125= 3.25 3.00 — 3.25 
— - 0 : ee 5.00 5.00 5.00 Diesel Oil ships’ bunkers $1.60 $1.60 $1.60 
urnace oil No. 2........ +.00 4.00 4.00 Grade C bunker oil, for 
Distillate oil No. . kp Siaveemin 4 00 4.00 4.00 : ships’ bunkers, per bbl. $0.70 $0.70 $0.70 
industrial oil No. 4...... 3.50 3.50 350 Grade C bunker oil, per 
Philadelphia Pan ; bbl. in cargoes........ $0.60 —$0.65 $0.60 -$0.65 $0.60 -$0.65 
— = 45g 4 Seton : ro : 0 5.00 *Less than 4% of 1% sulphur 
u On. bev eevee ( > Ign > ~ 
cate i... ca 4 {-00 | MEXICAN CRUDE AND BUNKER OILS (f.0.b. Steamer, Tampico) 
nee oil s jo" avers 3.50 3.50 350 | Heavy Panuco crude taxes 
Baltimore district: ; to be paid, per bbl..... $9.45 $0. 4¢ $ 
Furnace oil No. l........ 5.00 5.00 5.00 Crave é wage lon ce 5 $0.46 
Furnace oil No. * ee 4.00 4.00 4.00 | taxes paid, per bbl.. $0.70 $0.70 $0.70 
ee the “pea a . 4 £ - | SOUTH TEXAS LUBRICATING OILS (Viscosity * 100 ° F. cold test 0 
Boston district: = oa , — pect rag oe arenes 
Ro ee AMONG. Mex caves. «ia s On 5 00 soa | 200 vis. No. 3 unfilt. pale e.J) = 9 75. 4.75 = §.75 4.75 -= §.75 
Furnace oil No. 2.55.s-.< +00 +00 +00 | 300 vis. No, 3 untilt. pale 9.5375- 6.3575 af I— On o09 3.375- 6.375 
Distillate oil i oro 3° 92 3 75 3 7c | 300 vis. No. 314 unfilt. pale 6 25 7.25 6.25 — 7.25 6.25 - 7.25 . 
Cotes ri ou 389 | 730,vie. No. 4 unfilt. pale 7.25 ~ 8.28 7.25 - 8.25 7.8 ~ 83 int 
. : 200 vis. No. infilt. pale 8. 5( 9.50 8.50 - 9.50 8.50 - 9.50 . 
P > JNO. _ Pp ) F 2 a ‘ 
‘Bunker Ou Diesel Ol Gas Oi ec eS aeeke $00 6.00 $006.00 $00 ~ 6.00 " 
: : > ; } 300 vis. . 5-6 red oil 5.0 ».00 5 3 5 . 
: — GradeC —— Ships’ Bunkers 28-34 Gravity | lat a 26 ada a 95 + ee a ier ae ie 6.00 
New York harbor ° $9.85 TSI a) 4.00 750 N S 1 oil 72 7 9c 75 deg hea 2+ 12 whi MC 
bil adislinhia distri _ es A } 750 vis -6 red o1 6 75 > 6.75 - "3 6.75 - 7 
“ervey Se igual . 0 85 H oo 1200 vis. No. 5-6 red oil 7.75 8.75 7.75 — 8.75 3 73 - 8. 75 wa 
Norf yk district......... OSS 1.75 Note: Red oil prices shown above cover oils with blue cast; one or two refiners 
Charleston listrict....... 0.80 1 ask O.5c to le per gal. higher for green cast red oils car 
Savannah district........ 0.80 yt es 
Jacksonville district...... 0.80 rm .75 af. kee 
Portland district........ 0.90 1.85 P : E M k 
Boston district........ ; 0.85 Ld sone xport or et old 
Providence district. . 0.85 Las Quotations are at seaboard, Los Angeles, in cargo lots, c 
i ole , cents per 
*Lighterage Sc per bbl. additional. fAt shore plants, 4c per gal. gallon, except where otherwise noted.) e eve 
| 5355 U.S Mot Se $.00 4.50 4.00 - ) - 5 
New York Export Markets |} #400 e.p. blend 65 Octane oP = sie i 
(Prices in cents per gallon in barrels, F. a. s. New York) | and above... ss. eeeee #.25 +. 75 4.25 - 4.75 +. 29 ~ 2.75 
CYLINDER OILS (Pennsylvania Products) | Gas oil, 30-34 per bbl. $0.85 $0.90 $0.85 -$0.90 $0.85 - $0.90 inc 
July 24 July 17 July 10 | Diesel oil, 27 plus, per bbl. $0.85 -$0.90 $0.85 -$0.90 $0.85 -$0.90 : 
Bright stock, No. 8 color 29.50 29.00 -29.50 28.00 -29.00 | Bunker oil, 14-18 per bbl. $0.55 —$0.62 80.55 -$0.62 — 80.55 -$0.62 re 
Bright stock, No. 649 Fuel oil, 14-18 per bbl.... $0 52 -$0.60 $0.52 -$0.60 $0.52 -$0.60 I rc 
color diluted.......... 28.50 28.00 -28.50 27.00 -28.00 38-40, w.w. kero., 150 fire 3.50 $.25 5.30 = 4.25 3.50 — 4.25 >) 
Neutral 200 No. 3 color 24.50 24.00 —24.50 23.50 -—24.50 | Cased Goods I et 
Neutral 150 No. 3 color 21.50 21.00 -—21.50 20.75 -21.50 | Gasoline, U.S. Motor.... $1.45 -$1.60 $1.45 -$1.60 $1.45 -$1.60 
600 Warren E filtered 23.00 22.00 -—23.00 22.00 -23.00 | Gasoline, 400 e.p. blend.. $1.55 —S1.70 $1.55 -$1.70 $1.55 -$1.70 the 
600 stm. refd. unfiltered 18.50 18.00 —18.50 18.00 -18.50 | 38-40 w.w. kero., 150 fire $1.25 -$1.35 $1.25 -$1.35 $1.25 -$1.35 
ves ao refd. igre ‘ 21 75 21 25 =21...75 20.00 -—20.50 Kerosine, prime white... $1.05 —$1.20 $1.05 -$1.20 $1.05 -$1.20 pur 
600 flash, steam refined.. 22.75 22.25 -22.75 21.00 -21.5 
630 tlash, eee retined + I 27.25 -27.75 6 00 io 30 sub 
Wax Market | Tanker Rates 
(Prices in cents per pound. Tests made by A. S. T. M. method with ‘ 
melting points converted into A. M. P. by adding 3° F. Export prices | | \pproximate tanker freight rates to Continental ports, in shillings 
are f.a.s. carload lots. Domestic prices are f.0.b. refineries in New York | per ton of 2249 pounds, British sterling; to U. S. ports, ceats per barrel) 
and New Orleans harber district, in bags, carload lots, with 0.2c discount July 24 
allowed for shipment in bulk). | Crude & Fuel 5 
: Prices July 24 Last “Paid at Ask prey bey pod nat 
NEW YORK Domestic Export Bae act A ‘ apie ree 
124-126 Yellow Crude scale 3.125 3125 Calif-U. K. Continent av 12/6 15 /-20/ 15/ 15 /-17/ 
122-124 White Crude scale 3.125— 3.25 3. 125- 3.25 | Gulf-U.K, /Continent®... 91, 9/10 7/6 8 /6-9/6 
124-126 White Crude scale 3.25 3 3 3 95 3° 375 | Calif-N. Atlantic....... 47.5c 45-50c 44 T45-50c 
123-125 Fully refined. . 3.45 3.375 | (not E. of N. Y.) : 
125-127 Fully refined... . 2 €f 350 | Gulf-N. ee “n608 l4c 15-20¢ 1Yec T18-20¢ 
128-130 Fully refined... . 3.80 3.75 not of ) 
130-132 Fully refined.... 5295 4.00 *Continental ports in range between Bordeaux and Hamburg, both inclusive oh 
133-135 Fully refined... . 4.55 4.50 **Venezuela loading same rate; Tampico 2 to 3c per bbl. additional es 
155-137 Fully refined 4.80 4.75 FOuotations nominal due to owners reluctance to quote for forward posit 
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R°* speeds over express high- 
wavs have practically doubled 
in the past ten years. Modern models 
with eighty-five to ninety per cent 
more horse-power set a pace that 
was racing speed when millions of 
cars now on the road were built. To 
keep up at modern highway speeds, 
old cars need high speed lubricants 
even more than new Cars. 

Free wheeling, syncromesh, hypoid 
ind worm gears put new lubrication 
problems up to the oil industry—to 
Pennsylvania Lubricating Company, 
the leader in compounding special 
purpose lubricants since 1885. This 
subsidiary of Standard Oil Company 
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(N. J.)—manufacturing over a thou- 


sand lubricants for all industrial 
and automotive needs—developed 
these new Penola Lubricants to 
meet these new mechanical and 
operating conditions. 

What these needs are and how to 
meet them is clearly outlined in 
our new booklet: “Building Busi- 
ness Through Lubrication.” Write 
for prices on Penola Lubricants 
packed under name Penola or your 
private brand. Mail the coupon below. 
PENNSYLVANIA LUBRICATING CO. 


Pittsburgh - Pennsylvania 


Makers of Special Lubricants since 1885 







See new Penola 
Booklet page 5 


PENOLA 
LUBRICANTS 


PENOLA PRESSURE LUBRICANTS 
For grease gun lubrication 
PENOLA GEAR LUBRICANT 
For old type differential and transmission xears 
PENOLA COMPOUND 
The Extreme Pressure Lutricant 
A supericr lubricant for all types of gears 


PENOLA WHEEL BEARING LUBRICANT 
PENOLA UNIVERSAL LUBRICANTS 


For grease type universal joints 
For oil type universal jornts 
PENOLA WATER-PROOF LUBRICANT 
in insoluble lubricant for water pumps 
PENOLA NUMBER 3 LUBRICANT 
For erease cup application on farm 
and mill machinery 
PENOLA TRACTOR LUBRICANTS 


For track types and other heavy duty tractors 





geeoee3e3eoeeeweeweememlmlmcOmlCcOhmlUCcCOlUCc CUCM OCUh!OCUh!HUchOCUchOChUchOhUCcCOmhUC(Cc FhCUOhlUO 
PENNSYLVANIA LUBRICATING COMPANY, Pittsburgh, Pa. 


Gentlemen:—Please send me your new booklet, “Building Business Through Lubrication,’ without cost 
or obligation on my part. 














BULK STORAGE— COMPLETE PLANTS 
Specializing in Modern, Economical Welded Construction 


GRAVER will design a plant to won needs and turn it over to you in operating condition. 
Our engineers are trained to the Industry and to the modern economies in design and erection 
which today’s work demands. GRAVER manufacturing and fabricating facilities are un- 
excelled, yet production costs are low. Our field erection is recognized for its good workman- 
ship. For nearly seventy-five years GRAVER has been building integrity into its tanks and 
steel plate construction. In addition GRAVER supplies service station equipment, complete, 
and truck tanks of all sizes, medium, light and heavy duty. Recommendations and estimates 
submitted gladly. 


GRAVER TANK & MFG. CORP. 


General Sales Office: 332 South Mic higan A Avenue, C e, Chicago. General Offices and 
wm tem Factory: East Chicago, Indiana. Representatives in Principal Cities 


























National Petroleum News, 
930 Penton Bldg., Cleveland, Ohio 

Yes—I’m one that is always promising myself ‘‘my own personal copy’’ 
of NATIONAL PETROLEUM NEWS each week. So here goes! Send me the 


next 52 issues for which I enclose $3.50. (Foreign $5, Canada $6, including 
tax.) 


NAME 


pn eee ss dete. eerie dna endta ss aocnttasst Gesstrar a Si Nose Ee aes 




















Refiners’ & Compounders’ 
Supplies 





Following are average market prices for 
materials used by refiners and compounders 
effective on the date shown. 


Refiners’ Supplies 
July 24 July 17 


Soda Ash light 58% bags, cwt.$1.125-1.38 $1.125-1.38 
Silicate of Soda 60 deg. drums 

ecutanc he use aieta Wiener cae e ote cwt. $1.75-1.90 $1.75-1.90 
Silicate of Soda 40 deg. drums 

Or ree cwt. $0.70-1.00 $0.70-1.00 
CGS. RS) ree $0.90-1.00 $0.90-1.00 
Caustic Soda 76% solid. .cwt. $2.55 $2.55 
Sulfuric Acid 60 deg. tank 

cars, f.o.b. shipping point 


DECRG civics aw eces 08 $11.00-12.50 $11.00-12 50 
Sulfur, flowers of ....... cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 

WBS ain s6: Korein. o Saleieas . lb. 1.75 175 


Compounder's Supplies 


| Vegetable Oils 


Linseed carloads, spot....lb. 11.00 11.00 
(ee ree 10.40 10.40 
Soya Bean, Tank, coast...lb. 4.70-5.00 4.70-5.00 
Oleic Acid 
Distilled, tanks. .....0000% Ib. 5.75 5.75 
Distilled, bbis..... «0.4... lb 6 625 6.625 
Saponified, tanks..... er 6.75 6.75 
Saponified, bbls........... 1b. 6.00 6.00 
Lard Oils 
Prime Winter Strained... .lb 10.00 10.00 
Extra Winter Strained... .lb. 8.50 8.50 
a? et rn lb. ee: 7.75 
Prices Ware bn cen eee Ib 7.50 7.50 
No Wee vila ure ceersi oe eat ent lb. 1 fe 4: leas 
Mallowsell\. ... 4505... !b. 8.00 8.00 
Neatsfoot Oil 
4 ee Ib 13.375 13 375 
ee eee Ib 8.00 8.00 
POOY INGA: 6 aves se bas lb | et de. 7.05 
oD Ib 16.75 16.75 
Naval Stores 
Steam. distilled turpentine. 
5 ne re ree gal. 52.00-52 50 53.50-54.00 
| Steam, distilled turpentine, 

Savanneh ........ .. gal 47.00 48.50 
Gum turpentine, N. Y. .. gal. 48.50 48.5u 
Gum turpentine, f.o.b. cars 

aes gal 41 00 41 00 
Wood Rosin, N. Y....... bbl $5.03 $5.03 
Wood Rosin F, Savn’h... bbl «4.20 $4 20 
Gum Rosin B, ; & eee bb] $5.25 $5.40 
Gum Rosin B, f.o.b. cars 

SRPRMMON 6 oe 65c cece bbl ¥4 00 $4 25 
Rosin oil, pure......... gal. 40-42 40-42 
Rosin oil, compounded. ._ gal. 41-43 41-43 
Pine Tar 
Kila burnt... ....... 7 $8 00-9.00 $8.00-9.00 
ee ee bbl = $9.50-10.00 $9.50-10 00 

| Alcohol 
Denatured Formula 5, per gal., 
in bbls., car lots. rae 38 5 


W. L. Standard Goes Into Radio 


LOS ANGELES, July 21.—W. L. 
Standard, widely known oil executive 
of the Pacific Coast and for 22 years 
with the Union Oil Co. of California, 
has entered the radio field. He has 
become president of Radioart Guild 
of America, recently established in 
Los Angeles, with a branch in New 
York. 

This organization will produce and 
distribute transcription programs for 
radio stations as sustaining features, 
and also for commercial sponsors 
through their advertising agencies. 
Mr. Standard was president for four 
years of the Independent Petroleum 
Marketers Association, the first state- 
wide organization of its kind in Cali- 
fornia. 


NATIONAL PETROLEUM NEWS 
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Crude Oil Prices (in Effect July 24, 1933) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
(Prices are per barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 





EASTERN FIELDS M ID-CONTINENT 2 PANHANDLE TEXAS 
(Effective July 17, except Corning July 18, 1933 umble Oil & Refin ». 
ctive a ) exces bs ing July Prices of Stanolind Crude Oil Purchasing Co. “ ; eo 
Penna. Grade Oil in Southwest Penna. (Effective 7 a. m., July 8, 1933) (Effective June 19, 1933) 
ER. MR ie bias Godaca we vemes w kad Memeo $1.52 meee epee Sy aa Gra : 
NEB. ee eee eee eee eee eee ? é xray Carson- 
Penna. Grade Oil in Eureka Pipe Lines) == (Im Oklahoma, Kansas, North and North County Hutchinson 
(West Virginia) ere ee ree ee CE LT Ce $1.47 Central Texas) Below . . Se eee es $0.29 
Penna. Grade Oil in Buckeye "Pipe Lines arn a n 5S Ey 0.36 0.31 
(Macksburg, O.)...........0.eeeeeceeees $1.32 Below 29....... $0.38 35-359 $0.52 3636.9. 0 .o cee ceceee 0.38 0.33 
Corning Oil in Buckeye Pipe Lines (Ohio). .$0.90 29-29.9.........  .40 36-36.9 - «34 37.37.9 ete, 2" 0.35 
r a ey 30-30.9 42 37.379 56 Ee ES . -3d 
tFor Macksburg oil run previc ue to March I, JU-5U.9......... 42 ) . ) Cos) : 0.42 0. 37 
1932, $1.27, effective July 17, 1933 31-31.9 paeudieuke . 44 38-38.9 ; > 39-39.9. ee ee ee eas . 3 
sy ) 39.39 9 ) oe ee : 
Posted by Other Companies 33 ie Cieenduces ‘- ro sath 3 26 GOO esscxercss eee 0.41 
oS Be Se Ps and above »2 
Tide Water Pipe Co., Ltd.: 34-34.9 50 Above prices met as follows: June 19, Continental 
° a ini oor elie Sot ie F ’ Oil, in Carson-Hutchinson; June 22, by Texas Co 
Noy) enn :' sip 5335" enna. ee - New prices on Mid-Continent crude were first except Texas posts 34-34.9, as its lowest grade 
Sctive July 87, IFF3)..cccesecs . posted, and later met, as follows » 7 : : 75 
*The Pennzoil Co.: (Effective July 17, 1933) July 7, Magnolia posts Gray county, below 35 
Penna. Grade Oil in National Transit Lines*$1.77 July 6, by Barnsdall, Phillips Petroleum, Empire, at $0.57, plus 2c differential, to top of 40 & above, 
Ashland Oil & Transp¢ * sit n Cc ( k Hective tale 14 Nation: il Refg., Kanotex, Derby, White Fagle and at $0.69; in Carson-Hutchinson, below 35 at $0.47, 
<bean bas a aaa = we ; Dickey Oil, in Oklahoma and Kansas where they plus 2c differential, to top of 40 & above, at $0.59 
oe Ohl ss Nahiand Esmee (Ro) +$0. 88 purchase; on July 7 by Pure Oil and Skelly Oil. July | 6, Sinclair-Prairie posts in Gray county, 
*The Pennzoil Co. posts $1.77 in Cochran, Frank- July 6, Carter Oil Co. posted in Oklahoma-Kansas ae 47, = ge 2c differential, to top of 40 
lin, Hamilton and Doolittle, Pa. fields; prices in the same price schedule as Stanolind’s July 8 schedule, “ e pt at 3 cited, Monat arson-Hutchinson-Moore 
other districts range down to $1.72 per bbl. at wells. Plus these lower grades: below 25, $0.30; 25-25.9, counties, same gravity schedule as Gray county, 


$0.32: 26-26.9, $0.34; 27-27.9, $0.36; 28-28.9, $0 38: prices ranging from $0.39 to $0.63. Met same day 
32; 26-26.9, $0.34; 27-27.9, $0.36; 28-28.9, $0.38; dot : 

rest of schedule same as Stanolind. Carter schedule OY Philtex Oil. 

met July 6 by Shell Petroleum in Oklahoma and 


tSomerset price includes 15c premium 











MICHIGAN Kansas, July 8 by Mid- Continent Petroleum and EAST TEXAS ’ 
(eased ts Pave O8 Ca.) July 13 by Gypsy Oil (Gulf). Sinclair-Prairie Magnolia, Sun, Empire $0.75 
: 4 2 : July 8, The T C S lind in Oklah _  Stanolind, Humble, Texas, Tide Water, Shell. . *$0. 50 
Midland, Midland County (July 17, 1933).$0.90 a he Texas Co. met Stanolind in Oklahoma; Effective July 6 by Sinclair-Prairie and Empire 
sini also Bell Oil & Gas and Sunray Oil a a sa. ee ee . 
- : July 7 by Magnolia and Sun; June 17 by Stanolind; 
CENTRAL STATES FIELDS ‘ July is ee Foes np aoa advanced Mid- June, 19 by Humble and Texas; June 20 by Shell 
: ontinent crude to prices shown below o notice of change by these companies att e 
Posted by Ohio Oil Co. : piney acres alicia 
y June 19, Humble Oil & Refg. posts in North, this table went to press 
(Effective July 12. 1933 North Central and Central Texas, below 28 at g 
A go $0.95 Hiinoje ¥0.90 $0.28, plus 2c differential, to top grade of 40 & above, WEST TEXAS 
Princeton....... 0.90 West Kentucky. 0.85 3% ge 8 pe announced no new postings at the Humble Oil & Refining Co 
A time this table went to press > . 
(Effective June 19, 1933) 
CANADIAN CRUDE Pecos, Winkler, Crane, Upton, Croc kett, Ector, 
Posted by Imperial Oil Refineries, Ltd Prices of Magnolia Petroleum Co. Howard and Glasscock Counties............ $0. 36 
; = Effective 7 a.m. July 7, 1933 _ Above price met June 19 by Texas Co.; June 20 
; Western Ontario " — . ' by Shell. Shell also posts Yates shallow pool in 
Effective a.m. J 18, 1935 (In North and North Central Texas, in ing Pecos Co. at $0.25. nee 
MG Fo srars «nev rge teres nuke into ae $1.75 Burkburnett, Archer, Stephens, Henrietta, “E be tra, July 7, Magnolia posts $0.45 in West Texas 
ENN i ctr nt ek is $1.82 Comanche and Olden; in Central Texas, ncluding 
Mexia, Wortham, Corsicana light and _ Panola NEW MEXICO 
ities county and in Oklahoma). (Effective June 19, 1933 
erta ne ye rae —— , 
Tur Vall gt °° s<aemreas 3434 9° : — Lea County (Humble and The Texas Co.).. $0. 3 
- Biter (VW aucy 5626 < eiaane "47 Seaerg. “65 June 20, met by Shell. 
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90% recovery; end point, 410° A.P.] DNecnlcred:  Gaedae ic sacmene a2 (Posted by Humble Oil & Refining Co.) 
nanhth « Ye ve - } . 1 , , 
naphtha: 90% recovery and 10 Ibs. vapor pressure July 11, Continental met above Magnolia schedule, (Effective June 19, 1933) 
(Effective May 9, 1933) in Okla., Kans and N. Texas, except Continental's Darst Creek... . $0.40 Mirando.... $0. 40 
Sik Windies , schedule begins with below 29 gravity, at $0.51; Salt Flat maw . $0.40 Pettus, Bee Co. $0.55 
eke CUR ee CRE mew ewe eeaee peu $0.65 same day Sinclair-Prairie met Magnolia June 20, Shell posts $0.30 in Salt Flat. 
CALIFORNIA CRUDE 
Standard Oil Co. of California 
(All gravities above those quoted take highest price offered in the field) 
Effective 7 A. M., June 26, 1933 
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JUST THIS ONE THING — 
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Stvle shown No. G8-100. Two-Stage. 
By cfm. 60 gal. tank. 2 HF : 
1 full range of other sizes, single and 
two-stage, water and air cooled, to 
meet every requirement. 
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HERE'S DAYTON’S NEW 


CABINET VERTICAL 


Designed and especially constructed 


for all Service Stations, Industrial 


Has— 
new Uniflow Check Valve, new Take- 


Purposes and Paint Spraying. 


up on eccentric block, mew Complete 


Automatic Unloader controlled — by 
suction of air that positively unloads 


w heney er compressor stops. 


This 


is so constructed that the 


vertical compressor 
motor and compressor are 
enclosed in a cabinet oc- 
cupying very small space. 
Will fit squarely in corners. 
Compressor sits on channel 
at bottom, with motor 
above it on an adjustable 
Tank is at the 


highest point so only mini- 


angle. 
mum amount of oil or 
moisture can accumulate. 
It is easy to drain. Belt 
can be tightened by ad- 


V-belts. 


Bearings. 


justing set screw. 
Roller 


driven = and 


Timken 
Both 


pulley grooved. 


drive 
lt deserves 


your consideration. 


Write for details 


THE DAYTON AIR 
COMPRESSOR CO. 


427 Valley Street 
DAYTON, OHIO 
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Contains practical help for the oil 
salesman, agent, service station 
yperator and particularly valuable to 
the man just starting in busifess. 


The book is divided into five parts: 
1—Helps for Agents; 2—Service 
Station Salesmen; 3—Oil Salesman 
and his Duties: 4+—Complaints; 5— 
Questions and Answers. 


It goes into methods of studying possi- 
bilities of your territory and making 
your own canvass of farm machinery 
on individual farms. How the agent 


‘MERCHANDISING of PETROLEUM PRODUCTS’’ 
by R. H. Thomas 


NATIONAL PETROLEUM NEWS, 1213 West Third St., Cleveland, Ohio | 


and salesman can coordinate their 
efforts to develop new business and 
give the service that holds accounts. 
How the market for other products 
than gasoline and motor oil can be 
worked up. Selling through service 
stations. Handling of complaints and 
other marketing problems. 

Thé author has had many years of 
actual experience in merchandising. 
His book gives you the benefit of 
his own experience as a_ successful 
marketer. 


Send for your copy today. $2.50. 























Crude Oil Prices 


(In Effect July 24, 1933) 
(Continued from preceding page) 












Conroe (Montgomery Co., Tex.) 
CSS Se Fee $0.59 (| ere $0.65 
5O=506 Owiis seen 0.61 SIPS. ccevrcce OOF 
cf 9 ee Sr 0.63 40 & above.... 0.69 


Above prices met June 22 by The Texas Co. in 
Darst Creek and Conroe; Texas Co. also posted 
$0.40 in Duval county. 

July 7, Magnolia posts in Darst Creek and Miran- 
do, $0.55; Luling, $0.50; and Lytton Springs, $0.60. 
Corsicana heavy, $0.30, June 17 


June 15, Tide Water posted $0.45 for Conroe. 


NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
(Effective 7 a.m. June 19, 1933) 

Sabine 
De Soto 
Carter- 
Hiaynes- ville El 
Caddo Homer ville Sarepta Dorado 
Below 29... $0.26 $0.32 $0.29 $0.35 0.37 


. ae a 
OPE 0.30 0:36 0.33 0.39 0.4) 
py 0.32 0.38 O.35 O.41 0.43 
cp SUE 0.34 0.40 0.37 0.43 0.45 
Be hee Dae 0.36 0.42 0.39 0.45 0.47 
56-34.9.. 0.38 0.44 0.41 0.47 0.49 
ol ae 0.40 0.46 0.43 0.49 0.51 
96-90.9).6 «0: 0.42 0.48 0.45 0.51 0.53 
AES ie eee 0.44 0.50 0.47 0.53 0.55 
5) Se eee 0.46 0.52 0.49 0.55 0.57 
59-39..9...050 0.48 O.54 0.51 0.57 0.59 


40 and above 0.50 0.56 0.53 0.59 0.61 
AOR OE Rie 56 a 6 695,83 a eRe eee $0.30 
Urania, La. (Effective June 20, by La. Oil Refg.) 0.30 
Other companies post following prices in N. La- 
Ark.: June 20, Louisiana Oil Refg. Corp., in Caddo, 
Homer, Haynesville and Cotton Valley, below 29, 
at $0.28, plus 2c differential, to 40 and above, at 


June 20, Magnolia Pet. met La. Oil Refg. gravity 
and price schedules in Pine Island, Bull Bayou, 
Haynesville, Cotton Valley, Kl Dorado light and 
Rainbow, Ark. In El Dorado East Field and Smack- 
over, $0.30. In Lockport, La., below 20, at $0.32, 
plus 2c differential, to 34 and above, at $0.62; in 
lowa, La., below 20, at $0.22, plus 2c differential, to 
34 and above, at $0.52. 

June 20, Shell posted same schedule in Iowa 
district as Magnolia, and in Black Bayou and White 
Castle, La. same as Magnolia in Lockport, La., 
which see in above paragraph. 

June 20, Gulf Refg. Co. of La., met La. Oil Refg 
Corp. gravity and price schedules in Caddo, Homer, 
Haynesville, Bull Bayou, Crichton, De Soto, and 
El Dorado. Met S. O. La. on Smackover. 

June 19, The Texas Co. met La. Oil Refg. Corp. 
in N. La. fields, except its lowest grade is 5878.9. 
at $0.28. 

June 19, Stanolind Oil & Gas met S. O. La. in 


Caddo, La. 
*GULF COASTAL 
Posted by Humble Oil & Refining Co. 


(Effective 7 a. m., June 19, 1933) 
Below 20.......$0.32 pe Se er $0.48 
es Sh eee 0.34 (ere .50 
Serer 0. 3¢ 7. Sree 0.52 
os 0.38 MIO. DS vcnawe 0.54 
es 0.40 1) ree 
SS eee 0.42 SESE Sk pn cvcwcs Geae 
ee 0.44 5945S Fe icicew Oran 
ES ee 0.46 34 and above... 0.62 
INNES PNET os Se a ano k siete cid ).45 


The Texas Co. 

(Effective 7 a.m. June 19, 1933) 
Same gravity and price schedule as Humble up 
to 30-30.9 gravity, which see above; plus these 
eenes: 


SS See $0.54 fa te SS 
co). re 0.55 J re 0.61 
7a EL eae | i? hig Lh 0.62 
33-33.9.. inthe oe kL | AS 
i et EE 40 and above... 0.64 
35-35.9 0.59 


*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
Junction, Rabbs Ridge, Raccoon Bend, Refugio 
light, Sour Lake, Spindletop, Sugarland and West 
Columbia 

ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
tive it ] y 33 





(1 ec 8, 1 
Salt Creek and Dutton Creek, W , same sched 
is Stanolind post n Mid-¢ tinent, whicl 
lk Basin, lig $0.7 
G 3 Cr 0.7 
Gir ull t 0.7 
Ile ( 0.50 
Iles Heavy sie: ee 
Hogback, N. M : sere eee 
Franmie light... 0.41 
Fr ivy ; ee 0.30 
Posted by Ohio Oil Co. 

(Etfective 7 1. July 8, 1933 
kik Basin, Wyo ceed eeak eee 
Grass Creek, Light ; errr ok’: 
Rock Creek.. re re eae «<<a oe 
Big Muddy eeu errr ror $0.55 

' Sunburst, Mont..... ; Rr 
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Texas Gasoline Again 
Invades West Coast 


LOS ANGELES, July 20.—Another 
shipment of East Texas gasoline has 
invaded Pacific Coast markets. It is 
understood the tramp Papoose was 
loaded with approximately 50,000 bar- 
rels of gasoline purchased from the 
Republie Oil Co., Houston, Texas, at 
about 3.5 cents. The purchase was 
made in June, prior to advances in 
Texas crude prices. 

The Papoose cleared the Canal 
July 5 and arrived in San Francisco 
Harbor early the past week to unload 
approximately half its cargo at Rich- 
mond for consignment to a co-opera- 
tive organization in the San Joaquin 
Valley. 

Remainder of the cargo will be un- 
loaded in Portland, Ore., or Seattle, 
Wash., and is reported to be = con- 
signed to the Fletcher Oil Co., which 
purchased several cargoes of East 
Texas gasoline about a year ago. At 
that time other marketing companies 
in the Pacific Northwest slashed 
prices to meet the competition offered 
by the Texas gasoline. 

Current prices on California gaso- 
line shipped to the Pacific Northwest 
ranges at 6.75 cents a gallon up, ex- 
clusive of tax. It is estimated the 
Texas product was laid down out here 
at 4.5 to 4.75 cents, including freight. 


South Dakota Issues 


Tractor Fuel Rules 


SIOUX FALLS, S. D.—The follow- 
ing specifications have been issued by 
South Dakota for admitting tracto! 
fuel into the state: 
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ade of seasoned 
materials by 
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Initial boiling point 200 degrees or | 


more, 90 per cent over at not less than 
490 degrees, end point not lower than 
525 degrees, flash point not lower 
than 90 degrees. 

The state inspection fee of one- 
tenth cent a gallon applies to all pe- 
troleum products having a flash point 
lower than 105 degrees. 


Crude Price Changes 


TORONTO. July 20 Imperial Oil 
Refineries, Ltd. advaneed Turner Val- 
ley, Alta., crude in amounts ranging 
from 5 to 13 cents, and advanced 
naphthas 17 cents. New prices are: 
crude, 40-44.9 gravity, $1.46; 45-49.9, 
$1.99; 50 above, $2.54; naphtha, 
clear, $2.99; discolored, $2.75, all per 
barrel at the well. 

Last previous change was a 15 to 
50 cent cut Jan. 24. 


Prices in Ontario were unchanged. 
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An English pipe commands a premium 
because of its extra quality — and 
Bradford Pennsylvania Grade Oil, too, 
has always commanded a ready pre- 
mium because of its plus quality. 


Our complete line of refined products 
are made exclusively of Bradford Penn- 
sylvania Grade Oil for which we pay 
a premium. 


As a result, there’s extra quality in 
Bradford Penn products — yet our 
prices to you incorporate no premium. 


That extra quality is bringing us a 
steadily increasing list of buyers who 
appreciate quality that does not in- 
volve an extra cost. 


Query us — let us prove to you that 
we offer extra quality and a friendly 
and helpful service. 


Contact Bradford Penn first 








Permit No. 3% 


BRADFORD PENN REFINING CORPORATION 
Office and Refinery 


CLARENDON PENNSYLVANIA 























New Refining Patents 








Fractionating Cracked  Distillates. 
U. Ss. P. 1,902,056, March 21, 1933, 
application filed Feb. 10, 1928; Otto 
Behimer, assignor to the Texas Co. 

HE conventional method of frac- 
Wear petroleum distillates, in 
which the cooling agent is all applied 
at the top of the tower, cannot be satis- 
factorily used in the pressure fraction- 
ation of vapors from pressure cracking 
operations, because the large temper- 
ature gradient does not permit efficient 
pressure fractionation under such con- 
ditions. 

It has now been found that efficient 
fractionation of cracked distillates un- 
der pressure can be effected by intro- 
ducing only a portion of the cooling 
agent at the top of the tower, other 
portions being introduced at lower 
(hotter) points in the tower. By this 
means the gascline yield is increased, 
and discoloration in the distillate is 
lessened. 

Charging stock may be used as the 
cooling liquid; but a preferred method 
is to withdraw condensate at various 
points, cool it and return it to the 
tower at a lower point. The conden- 
sate used in the top of the tower is 
obtained by rapid condensation of the 
effluent vapor, and is used before it 
has time to discolor, thus helping to 
prevent discoloration in the final prod- 
uct. 

What is Claimed 


For treating oils, means for heat- 
ing the oil to cracking temperature, 
means for separating vapors from the 
cracked products, a fractionator hav- 
ing bubble trays in the top and baffle 
plates in the bottom portions, means 
for introducing the separated vapor in- 
to the tower below the baffle plates, 
means for withdrawing a desired light 
distillate and a reflux condensate, and 
for cooling the reflux condensate and 
returning it to the tower just above the 
baffle plates, and means for recycling 
reflux condensate from the bottom of 
the tower through said means first 
mentioned, 

4 + % 

Fractionating Oil. U. S. P. 1 900 
085, March 7, 1933, application filed 
Jan. 14, 1930; John S. Wallis, as- 
signor to Foster Wheeler Corp. 

HIS invention relates to fractionat- 
| ee apparatus in which reflux circu- 
lation is utilized for condensation 
purposes, and side streams are with 
drawn at intervals. Since the viscosity 
of the fractions in the upper part of 
the tower is relatively high and their 
rate of flow is therefore low, the de- 
position of carbon is much more favor- 
ed here than in other parts of the 
tower. 

To overcome this aggravated tend- 


eney toward carbon deposition, the 
new fractionating tower is designed to 
give uniform rate of flow, without 
changing the area for vapor passage 
from tray to tray. This is done by 
maintaining constant area for gas and 
liquid contact on the trays, but in- 
creasing the length of path of travel 
for the oil as the amount of oil per 
tray in unit time decreases. By adapt- 
ing the tray construction to the con- 
ditions in each portion of the tower, in 
the manner specified, the need for 
compensating adjustments of bubbie 
cap heights is eliminated. 

What is Claimed 

In a fractionating tower, a_ shell 
with oil vapor inlet, provision for 
downward flow of condensate, bubble 
trays in the shell for flow of liquid 
thereover and for liquid-vapor contact, 
means for withdrawing fractions at 
different levels, and means on the 
trays for equalizing the rate of liquid 
flow on the trays. 

* * * 

Vapor Phase Cracking. U. Ss. P. 
1,901,969, March 21, 1933, application 
filed Jan. 3, 1928; Lyman C. Huff, as- 
signor to Universal Oil Products Co. 

IFFICULTY of efficient heating has 
D been a major disadvantage in the 
vapor phase of cracking 
heavy oils; and such difficulty is in- 
herent in all the conventional methods 
and devices, because of the low thermal 
conductivity of the vapors which must 
be heated. 

This obstacie to efficient vapor phase 
cracking has now been met by a de- 
parture from the principle on which 
the usual heating methods are based; 
that is, heat is applied directly to the 
vapor, not through a container wall, 
by a method of partial combustion 
within the vapor itself. This is done 
by admitting into the vapor a quantity 
of air permitting partial but not com- 
plete combustion, burning as much of 
the vapor as corresponds to this amount 
of air, and thus heating the remainder 
of the vapor to the required tempera- 
ture. Thus heating and cracking are 
effected in the same zone by a very 


processes 


economical and practical process. 
What is Claimed 

Heating oil to cracking temperature 
under pressure in a heating zone, dis- 
charging the hot oil into a vaporizing 
zone where vapors are evolved and 
residuum is withdrawn, passing the 
separated vapors to a vapor phase 
cracking zone, and supplying heat for 
the cracking reaction by burning a suf- 
ficient amount of the vapor within said 
zone to maintain a vapor phase crack- 
ing temperature. 

Bs * * 

Sweetening Gasoline. U. S. P. 1 

903 094, March 28, 1933, application 





filed May 3, 1928; Marius S. Darrow 
and Leo S. Sweeney. 

HE purification of gasoline in a 
pi of steps including acid 
treatment, doctor treatment, redistilla- 
tion and filtration, not only makes for 
high refining costs, but is relatively 
ineffective because the removal of ob- 
jectionable impurities is accompanied 
by formation of other impurities 
which are difficult to remove. 

As an improvement over. the 
sequential procedure, it has now been 
found that the refining cost can be 
lowered and the efficacy of the proc- 
ess increased by combining the doctor 
treatment and the filtration in one 
step. The oil is filtered through a 
suitably compounded regent filter bed; 
the impurities are not allowed to ac- 
cumulate in the oil but are at once 
deposited on the solid material, so 
that introduction of new impurities 
is avoided. Thus the treatment is 
more effective than formerly, as well 
as cheaper. 

What is Claimed 

Continuous treatment of oils by 
neutralizing the acids therein and 
filtering the discoloring impurities 
from the oil by passage through a 
filter bed of fuller’s earth, sodium hy- 
droxide and lead oxide in the propor- 
tions (by weight): fuller’s earth 48.7, 
sodium hydroxide 28.7 and lead ox- 
ide 22.6 per cent. 

Sweetening Gasoline. U. S. PL. 1 
907 150, May 2, 1933, application filed 
Jan. 21, 1929; divided and this ap- 
plication filed Oct. 21, 1929, and re- 
newed Sept. 6, 1932; Hugh Harley 
Cannon and Wright W. Gary, assign- 
Cannon-Prutzman Treating 
Processes, Ltd. 


pee of the prior art in which 


ors to 


sour gasolines are sweetened, 
not by desulfurization but by having 
their mercaptans converted into sta- 
ble, non-corrosive, mild-smelling di- 
sulfides, have been handicapped by 
high costs due to the difficulty of re- 
generating the spent sweetening agent. 
It has now been found that if cal- 
cium hydrate, lead monoxide and free 
sulfur are used to make up the sweet- 
ening agent, the process can be made 
continuous because the lead salt whiea 
serves as the active sweetening agent 
can be constantly regenerated and 
used over again without any outside 
aid other than maintaining the sup- 
ply of free sulfur at the same rate that 
it is consumed in the formation of di- 
sulfides. The gasoline is preferably 
passed through a cake of the reagent 
in a filter press, but may be treated 
in a percolator or the like. The reagent 
consumption in the new continuous 
process is so small that operating costs 
are materially reduced. 
What is Claimed 
A reagent for directly converting 
mereaptans into alkyl disulfides, made 
up of calcium hydroxide, lead monoxide 
and free sulfur. 
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Never before anything like it! 
A 


| Be Tae NS 
) that is selling 


: MILLIONS 


OF GALLONS 
. OF 


| GASOLENE 


OUT OF EVERY 


10 
PROSPECTS 














1 
a 
; 
= . 

Never before have you been offered the depression. It can do the same for 
; such a sales plan...and no one but you this year. Think of it ...a sales 
F Cities Service can offer it to you. plan that’s at least 60% sure-fire...the 
: It’s new... positively different...it’s greatest the industry has ever known. 
y an exclusive Cities Service develop- Get in on the ground floor ... start 
4 ment. It wins new customers SERN Ce winning new customers... 
. ...it sold millions of extra ¥ @ making more profit at once. 
ss ~ fh : , 
| gallons to 6 out of every 10 ©& Write, wire or telephone the 
e prospects to whom it was pre- nearest subsidiary listed below 
: sented duringthe worst year of <Once-awars> = for full information. 
d 
i For further information write, wire or telephone:— 
it CITIES SERVICE OIL CO. (MICH. CITIES SERVICE OIL CO., LTD. EMPIRE OIL & REFINING CO. 
l- Adrian, Mich. Toronto, Canada Tulsa, Okla. 
y CITIES SERVICE OIL CO. (OHIO) CITIES SERVICE REFINING CO. LOUISIANA OIL REFINING CORP. 
\4 Cleveland, Ohio Boston, Mass Shreveport, La. 
l CITIES SERVICE OIL CO. (WIS.) CREW LEVICK CO. A. R. NEWCOMBE OIL CO. 
it Milwaukee, Wis. Philadelphia, Pa. Kingston, N.Y. 
iS CITIES SERVICE OIL CO. (DELAWARE), Tulsa, Okla. 
IS ‘ eae a 











ae CITIES SERVICE OILS AND GASOLENES 


le 
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Short Talks on Advertising 





lV.—Advertising and the Machine Age 


Prepared by the 
Bureau of Research and Education 


ADVERTISING FEDERATION OF AMERICA 


FRIGHTFUL alarm went through the country a few months ago. It was 
one of the strangest alarms in all the history of mankind. People suddenly 
feared their own efficiency, their ability to produce goods for their comfort and 


Satisfaction. 


In normal times such an alarm would create hardly a ripple on the surface of our 
national thinking. But because we are now in a state of mental strain, any warning 


may frighten us, no matter how absurd. So millions shuddered at the sudden thought 


of our civilization being devoured by machines of our own creation. 


For several thousand years man has been laboring to harness the forces of nature 
ind bend them to the task of producing the material things which make civilization 
possible. Amazing progress has been made, especially in our own country. Even in 
these times of comparative distress, nearly all of us enjoy more of the satisfactions of 


life than were formerly available to the most fortunate few. 


Much of this progress has been due to forces other than production efficiency. 
Ability to 
Every advance 
Otherwise 


Invention and engineering science could not have done the job alone. 
make things is useless unless we also know how to distribute them. 
an advance in distribution methods. 


in the creative process necessitates 


progress is but a theory. 


Under the only satisfactory social system which we know, goods must be distri- 
buted by selling them to the people who are to use them. All purchases must be voluntary 


ind the money for this buying comes from industry itself. 


The only possible threat from greater production efficiency arises from the lagging 
of our distributive machinery. At a time like the present every force, every influence 
for speeding up the selling process is a life-line back to prosperity. Even after normal 
conditions will have been restored, we still will be faced with the necessity of making 
We have never 
At times, we may have too 


the products of industry move faster into the hands of consumers. 
really produced too much and we probably never will. 
much wheat or too many hairpins but there are always many things of which we could 
use more than has ever been produced. In this sense we have never really had over- 
production. At the peak of prosperity we produced only seven hundred dollars worth 


of goods and services per capita. We could happily use several times that amount. 


One thing which America needs to do for the future is to devote an increasing amount 
of ingenuity and energy to the problem of distributing the goods which industry produces. 
Distributing means selling to consumers. In all the history of selling, there never has 
been a greater invention than that of advertising, which has become industry’s most 
powerful sales force. Just as machines brought mass production, so advertising made 


mass selling possible. 


America will continue to progress. Our inventors and engineers must be kept at 


their task of making life easier and more pleasant. But we must strengthen those forces 
which distribute the fruits of their creation. One of the most important of these is 
intelligent advertising. It is not only business which benefits from advertising. In 
this stage of civilization, the welfare of every man, woman, and child is dependent on 
advertising is one of the most 


the efficient distribution of our manifold products. Good 


essential forces in that process. 


This is one of a series of fifteen articles prepared by the Bureau of Research and Education 


f the {dvertising Federation of Amerti a, as a part of 1ts program to promote a better under- 


tanding of advertising, renew the confidence business men in tts use, and increase tts 
effecttveness as @ marketing force. 





ADVERTISING FEDERATION OF AMERICA 
330 W. 42nd St., New York, N. Y. 
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On The Lazy Bench 





Questions 

‘“T've a friend I'd like you girls t: 
meet.” 

Athletic Girl—‘*‘What can he do?” 

Chorus Girl—‘‘How much has he? 

Literary Girl——‘‘What does he 
read?” 

Society Girl 

Religious Girl 
he belong to?” 

College Girl 


“Who are his family? 
“What church d6e: 


‘“‘Where is he?’’ 

The Unloading Rack 
1. Y. WMeDonald Mfg. €« 
* a 

An English lesson was being giver 
in a foreign school, and the mistres: 
asked if any pupil could make up ; 
sentence containing the words ‘‘d« 
fense,’’ ‘‘defeat’ and ‘‘detail.”’ 

The sentence she got was as fol 
lows: 

“Ven a cat jumps over defense de 
feat goes over in front of detail!’’ 


Marquette 
Varquette 


Lubricator 
Petroleum Products, Ine 
Practicing 

“Yassah,”’ said old Link, ‘“‘business 
very good. Done bought a pig fo’ $10 
traded pig fo’ a barrer, barrer fo’ 4 
calf, calf fo’ a bicycle, and sol’ de bi- 
eycle fo’ $10!” 

“But yo’ don’ make nothin,’ Link. 

“Sho’ ‘nough, but look at de busi 
ness Ah been doin’.” 


The Diamond 


Vid-Continent Petroleum Corp 
* * * 
Yah! 
“Jest as I expected! They’ve gone 


to sellin’ the weather!’’ 
“Whatcha mean 

ther?” 
‘“‘Look at 

sale’.” 


sellin’ the wea 


that sign: ‘August Fu 
The National 
Di.cie 


Dire Boosts 
Distributors, Jive 


Them Confounded Yankees 

Texas is such a big state that it’s 
real trip from one part of it to ar 
other. A man from Brownsville, on 
the southern edge, was gone quite 
time away from home and 
got back a neighbor inquired 
he had been. 

He replied: “I been on a trip north. 

“Where'd you go?’ the 
asked. 

“T went to Dallas.”’ 

“Have a good time”’ 

“Naw, I never did like them Yat 


when he 
where 


friend 


kees.”’ 
The Pure Ow News, 
The Pure Oil Co 
* 7 e 
“You should see our babs it looks 


just like me.” 
“Cheer up! What's the difference 
as long as it’s healthy.’’ 
The Unloading Rack 
1. ¥. McDonald Mfaq. Co 
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Ethyl Premium Reduction 
Now Effective In Canada 


CLEVELAND, July 24.— Reduction 
of the Ethyl gasoline premium from 
5 to 2 cents was made effective in 
Canada July 20, according to informa- 
tion received from Ethyl Gasoline 
Corp. This anticipates the same re- 
duction in this country, which will go 
into effect everywhere except on the 
Pacifie coast on July 28. 

Since no gallonage charge is made 
to Canadian licensees, the price of 
Ethyl fluid was reduced from 0.51 to 
.46 eents per eubie centimeter. It 
must be remembered that the Cana- 
dian gallon is the Imperial gallon of 
277.3 eubie inches, as compared to the 
U. S. or wine gallon of 231. eubie 
inches. 

The reduction of premium on Ethyl 
gasoline in the United States amounts 
to a straight one-third reduction from 


3 to 2 cents in all areas except where 
the reduction to 2.5 cents was made 
sometime ago. 

The price strueture on the _ west 
coast has been more stable, it is re 
ported, than east of that area, and it 
appears doubtful if west coast li- 
censees will find it desirable to reduce 
the Ethyl premium within the near 
future. It is also said that the reduc- 
tion in Ethyl gallonage has been ma- 
terially less than the loss east of the 
coast, which may further’ militate 
against the price reduction. 

It is this comparatively large loss 
in Ethyl gallonage east of the Rocky 
Mountains which first started the agi- 
tation for a premium reduction, which 
was first suggested by Ethyl licensees 
and not by the company itself. The 
recent increase in use of tetraethyl 
lead following the adoption of ‘‘Q,” is 
shown by the fact that the Ethyl Corp. 
has been for some years operating only 
one manufacturing unit; at present 
two units are in operation making 
Ethyl and ‘‘Q” fluids, and a third unit 
will be put into operation within a 
few weeks it is understood. 

Practically all marketers who caii 
obtain licenses are now using “Q” 
compound in regular gasolines, Ethyl 
officials report. Some companies art 
not in position to use it without chang 
ing brand names, as for instance At 
lantiec with its White Flash, National 
with White Rose, and some others 
most of whom however, have not used 
Ethyl fluid at any time for premium 
motor fuels. 


Joins Wiloil Corp 


PITTSBURGH, July 21.—A. R. Pat 
terson, formerly assistant’ refinery 
sales manager of Freedom Oil Works 
Co., with whom he has been for the 
last 14 years, resigned June 30 to 
join the Wiloil Corp., First National 
jank Bldg. here, marketer of ‘‘every- 
thing in petroleum,’ reports George 
J. Willock. 
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OIL PRICE HANDBOOKS 


Hwa you a complete record of REFINERY prices; TANK 
WAGON markets; EXPORT prices; CRUDE prices— 


For quick reference and comparison with today’s prices? 








The OIL PRICE HANDBOOK is Oil Price Handbook for 1932, 

the _ complete record of oil mar- 1931, 1930 or 1929 .......... $7.50 
kets for a whole year, compiled in one m 
handy volume for quick reference. For 1928, 1927 or 1926.......$5.00 
Cloth bound—marginal index—9” x For 1925 and 1924.........:. $6.00 
e. 


Send for these OIL PRICE HANDBOOKS now, before they are out of print. 


National Petroleum News, 735 Penton Bidg., Cleveland, Ohio 











more marketers 
use A. P.W. Onliwon 
Tissue than any 
other made 


It's the standard for quality and 
sanitation. It's more economical. 











BAN 


RADE-MARK REGISTERED ¢ 3. PATENT OFFICE 











Without obligation, write A. P. W. Paper Co., Albany, N.Y., for sam- 
ples and/or name of local distributor as near you as your telephone. 














SKILLED 
SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE-—LUBRICATING OILS 
NAPHTHA—GAS— OILS 
WAX—PETROLEUM COKE 
CYLINDER—ENGINE-~-CORDAGE. 


Gulf Refining Company 


General Sales Offices: 
PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 


Louisville, Atlanta, Houston, New Orleans 











“SATISFACTION FIRST—DOLLARS NEXT!” 


17 Years of Dependable Service to the Industry 


CRUDE OIL 


Gasoline —Kerosene — Distillates — Furnace Oil 
Painters and Cleaners Napthas — Natural Gasoline 


Coastal Lubricating Oils — Bright Stocks — Neutral 


Asphalt—Road Oil—Flux Oil—Petroleum Coke. 
One Car or One Train... Wire, Write, Telephone 


PRIMROSE PETROLEUM CO., Inc. 


Incorporated under the laws of the State of Texas, 1916) 


DALLAS, TEXAS 
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Fire and Traffic Deal 


Death in Industry 


DALLAS, July 21.—tTraffic hazards 
and fire and explosion continue to take 
their toll of human life in the oil in- 
dustry, according to a report of causes 
of 106 deaths out of 125 in the oil in- 
dustry in 1932 by the Department of 
Accident Prevention, American Pe- 
troleum Institute. 

Out of the 106 fatalities reported 
upon, 31 were due to fire and explo 


' sion and 19 to traffie accidents. In 








1931 382 deaths were caused by fire 
and explosion and 12 by traffic, out ot 
101 fatalities covered in the report. 

A comparison of causes of these 
fatalities, the report points out, in- 
dicates that marketing departments 
should give more attention to instruc- 
tion of drivers in correct driving, and 
that continuous attention should be 
given to fire and explosion hazards. 

The largest number of deaths in 
1932 were in the refining branch. 
There were 38 fatalities, the same 
as in 1931, 17 of which were caused 
by fire and explosion in 1932, and 18 
in 1931. Among the causes of fires 
and explosions, listed in the report, 
were an overflowing look-box, use of 
natural gas pressure for unloading, 
vapors traveling 130 feet to boiler 
house, still tube rupture, and other 
causes to which the refining indus- 
try is exposed. In some instances 
the report tells how these accidents 
could have been prevented. 

Against the marketing branch of 
the industry were chalked up 23 fatali- 
ties, compared with only 11 in 1981. 
This branch was the only one to show 
a gain in deaths. Five of these were 
caused by fire and explosion, one by 
asphyxiation, 13 by traffic, and four 
by other causes. 

The producing end cut its fatali- 
ties from 37 in 1931 to 31 in 1932. 
Natural gasoline took two lives, pipe- 
line five as in 1931, marine three com- 
pared with nine in 1931, and miscel- 
laneous causes four. 


Globe's Beauty Queen 
Reigns at Chicago 


CHICAGO——Globe Oil & Refining 
Co's beauty queen is one of the head- 
liners at the Kansas Day celebration 
at the World’s Fair July 18. 

Miss Drusilla Morgan, daughter of 
an employe at Globe's McPherson, 
Kans., refinery, was entered in the 
beauty contest conducted by the Wich- 
ita Beacon as Miss Globe Oil & Re- 
fining. Miss Morgan won the contest 
and the privilege of being Miss Kan- 
sas at the World’s Fair Kansas Day. 

This is Miss Morgan’s second beauty 
title. Two years ago she was Miss 
Pampa in a Galveston, Texas, contest. 
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New Equipment 





HE Brodie Quantrol, a fully auto- 
p facet device for measuring any 
liquid quantity from one to 1000 gal- 
lons at bulk stations, has an 
nounced by Ralph N. Brodie Co., 958 
bist st., Oakland, Cal. In operation it 
performs ‘mechanical brain,” 
shutting off the flow after measuring 
out the desired quantity which is pre- 
determined by the operator. 

By the use of the Quantrol it is pos- 
sible to load and meter any number of 
tank-truck compartments simultane- 
ously, the manufacturer claims. It is 
also said to an improvement 
‘“long-hose”’ fuel oil deliveries where 
the driver must far 
away trom the meter dials. 


been 


as a 


be on 


frequently be 


* oh * 


YMAN-GORDON CO., Harvey, 
Ill., has recently placed on the 


market a new alloy, containing 35-38 
per cent chromium and 5-12 per cent 


claimed, is su- 
steels in 


nickel, which, it is 
perior to so-called 
corrosion resistance, 
finery uses. 


stainless 


especially in re- 


This alloy was developed under the 
supervision of Dr. F. A. Fahrenwald; 
it is used only in castings and there- 
fore will not replace steel. 

The alloy should special! 
interest to refiners its fa 
cility for casting in extreme thin sec- 
tions. The accompanying photograpu 
shows a thin, cap- 
type of casting made of this material, 


prove of 
because of 


cross-section of a 


some of the thicknesses of which are 
less than 3/32-inch. This property, 


according to the technologists who de- 


veloped the material, will make the 
alloy especially valuable for bubble 
plates and caps’ for’ fractionation 


equipment, especially where highly 


corrosive conditions obtain. 
Bubble tray sections cast from this 
alloy are about one-third the weight 


of east iron, reducing very materially 


tower. Using 
smaller amount of metal, the 
alloy is competitive with cast 
from a standpoint, as well 
as reducing the dead weight of equip- 
ment. 


the total weight of the 
a much 
new 


iron cost 


MEANS of eliminating the 
Femara problem of main- 
taining gas-tight roofs due to root 
type foam chambers is offered by Na- 
tional Foam System, Ine., 1632 San- 


som St., Philadelphia, in its new type 
“C” foam chamber. 

This design is a departure from the 
old foam inlet the entrance 
is through the side of the tank direct- 
the the manufac 
turer claiming greater stability in case 
of explosion where roofs are blown off. 


style as 


ly below top angle, 


A deflector plate flows foam down 
the side of the tank rather than drop 
ping it directly to the surface of the 
oil. A feature of the chamber is 
a glass diaphragm to prevent 


new 

conden- 

sation of vapors in foam solution lines. 
+ * * 

HE ELECTRIC STORAGE 
‘Been CO., Allegheny Ave., 
19th St., Philadelphia, added 
Keepalite Emergency System to 


BAT- 
and 
the 
its 


has 


present Exide emergency lighting 
fully 


system 


sys- 
automatic 
light 
feet 
continuous 


tems. Keepalite is a 


lighting for 

within 
building 
lighting is 


emergency 


ing areas 10,000 square 


in any where 
and advantage- 


for $150. 


necessary 
sells 


ous. It 


* ee + 


AGNER ELECTRIC CORP., 
WH case Plymouth Ave. St. Louis, 
describes its long-hour-duty © split- 
phase motors in a six-page bulletin is- 
sued recently. Illustrations of 
parts are accompanied by 
describing every part, its function and 
construction. 


motor 
paragraphs 





Section of new thin casting of special corrosion resistant alloy developed 
by the Wyman-Gordon Co. 
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ROPER 





for 
Bulk Plant 


and Refinery 


Whether it’s power pumps or hand pumps; 
300 G.P.M. or 1 G.P.M., there is a Roper 
design to meet your need. Powerful, sturdy, 
economical pumping units; single or multiple 
installations; truck tank unloading pumps: 
built-in relief valves and gear head motors 
optional. Roper equipment must be good 
We have been manufacturing pumps since 
1857 


Geo. D. Roper Corp., Rockford, Hl. 
Dallas, Philadelphia, Chicago, San Francisco, 
Minneapolis 














OIL PRICE 
HANDBOOKS 

AVE you a complete’ record 
H of REFINERY prices; TANK 
WAGON markets; EXPORT prices; 
CRUDE prices— 


For quick reference and 
parison with today’s prices? 


com- 


The OIL PRICE HANDBOOK 
is the only complete record of oil 
markets for a whole year, compiled 
in one handy volume for quick refer- 


ence. Cloth bound—marginal index— 
o* «=. 6". 

Oil Price Handbook for 1932 $7.50 
| Oil Price Handbook for 1931 $7.50 
| Oil Price Handbook for 1930 $7.50 

Oil Price Handbook for 1929... .$7.50 

Oil Price Handbook for 1928.. $5 
| Oil Price Handbook for 1927.. $5 
Oil Price Handbook for 1926 $5 
| Oil Price Handbook for 1924 and 

192 ; Be $6 


Send for these OIL PRICE HAND- 
BOOKS now, before they are out of 
| print. 


NATIONAL PETROLEUM NEWS 
734 Penton Bldg. 
Cleveland, Ohio 




















Wisconsin Tax Collection Changed 


From Sales To Receipts Basis 


MILWAUKEE, July 21 

ISCONSIN jobbers now will 

pay the state 4 cent gasoline 

tax on receipts instead of on 

sale under the new law which became 

effective late this week. Jobbers will 

be allowed a 2% per cent deduction 

from the amount of taxes due, for 
shrinkage. 

The new law also provides” for 
licensing and bonding of jobbers. 
Every jobber must register with the 
state treasurer, and obtain a license to 
operate his business. A surety bond of 
twice the average amount of gasoline 
taxes paid in one month must be pro- 
vided, 

The Wisconsin Petroleum Associa- 
tion reports to members that the new 
law offers advantages for legitimate 
jobbers in that it will provide the state 
with better facilities to check tax eva- 
sion, and on account of the 2% per 
eent deduction feature. 

Another new Wisconsin law. pro- 
hibiting misbranding has been signed 
by the governor. Features of the bill, 
covering motor fuel, lubricating oil 
and greases, follows: 

Products cannot be stored or offered 
for sale in any manner that tends to 
deceive the purchaser as to the nature, 
quality or identity of the goods. 

It is unlawful also to store or offer 
for sale any of these three products 
than those of the manufacturer or dis- 
tributor as indicated on equipment by 
the trade mark or trade name. 

The design, symbol, color scheme, 
trade name or markings of any com- 
petitor’s building of equipment can- 
not be imitated in any way that may 
deceive the purchaser. 

Products of one manufacturer can- 
not be mixed, blended or compounded 
with those of another and offered for 
sale under the trade mark or name ot 
either manufacturer. 

It is unlawful to aid or assist any 
person in the violation of the law by 
depositing or delivering into any tank 
or container any motor fuel, lubricat- 
ing oil or grease other than those in- 
tended to be stored as indicated by the 
manufacturer’s or distributor’s trade 
name or mark on such equipment. 

Penalties for violation on first 
offense are a maximum fine of $200 or 
00 days in jail, for subsequent offenses 
a fine of $200 to $500 or imprison- 
ment of not more than one year. 

Wisconsin jobbers are well pleased 
with another new law that makes pe- 
troleum products sold on publie con- 
struction work, including highways 
lienable. Other merchandise sold for 
this type of work has been lienable, 
but until this law was passed oil com- 


panies had no similar recourse in col- 
leeting such unpaid bills. 

A chain store tax bill also is pend- 
ing before the legislature which is be- 
ing watched closely by jobbers. Latest 
development was the offering of an 
amendment to include service stations. 
The bill now is in the joint finance 
committee. 

An old Wisconsin law requiring the 
posting of gasoline prices, at the bulk 
plant and at the service station, has 
been revived by state officials. This 
law permits the showing of the state 
gasoline tax rate, and does not apply 
the gag as did similar recent laws in 
another western — state. Warnings 
rather than arrests are believed to be 
the result of non-posting as the penal- 
tv for violation is a $5000 fine. 


Furnace Oil Exempted 
From Ohio Tax 


CLEVELAND, July 22.—The Ohio 
tax of 1 cent a gallon on liquid fuels 
applies to gasoline, naphtha and kero- 
sine but not to distilied furnace oils 
if they are of a heavier cut than kero- 
sine. This is the interpretation of the 
Ohio tax commission On the new law 
which became effective at 12:01 a.m. 
July 22 without the approval of Gov. 
White. The tax is payable on receipts 
and not on sales. Inventories held at 
the hour the act became effective are 
not taxable. 

The tax commission gave this ruling 


on the seope of the tax after it had 
been apprised the governor would no 
veto the act: 


“The l-cent liquid fuels tax effectiv: 
at midnight is applicable to gasolin« 
and all products of equal or greate: 
volatility than kerosine, but not to any 
product below the kerosine cut.” 

Residual fuels had been exempted 
from the tax in the act but distilled 
furnace oils and gas oil were left i) 
the twilight zone. The intention of th: 
legislature is said to have been t 
exempt those products which are it 
competition with coal. Work to get a 
favorable interpretation of the law 
was done by Maurice Hanning fom 
Standard Oil Co. of Ohio, Hubert B 
Fuller, Robert A. Warfel and Ike Mon 
roe for the Ohio Petroleum Marketers 
Association, John L. Marsh for the 
Ohio Petroleum Industries Committee 
and W. W. Vandeveer, Allied Petro 
leum Co., Cleveland. 


Sun Building in Canada 


TORONTO.—Sun Oil Co. of Canada 
ltd. will erect two service stations ot 
good size in Ottawa, and has just 
completed two others. The station at 
Bank and Somerset Sts., Ottawa, has 
four gasoline pumps. one auto lift and 
one grease pit, with facilities for an 
additional grease pit. The company 
also leases two service stations in Ot- 
tawa. 


To Resume District Meetings 


MINNEAPOLIS—District meetings 
of the Northwest Petroleum Associa- 
tion well he resumed after the ney 
marketing code hearing at Washing- 
ton, to give a complete report of pro- 
ceedings to association members. 
Meetings are being arranged to begin 
with dinner at 6:30 p.m., or an after- 
noon meeting at 2 as distriet jobber 
desire. 


Report Forms for Service Station Sales 


ATIONAL PETROLEUM NEWS offers service station 
owners and operators a uniform daily reporting sys- 


tem for service station 


sales and inventory, 


which was 


devised by a man trained in accounting, who is now run- 
ning a local oil marketing company. 
It is not a bookkeeping system but a form for recording 


the daily operations of the individual station. 


It was de- 


scribed and illustrated on pages 33-36, July 12th issue. 
These forms are offered to oil companies, published in 
books of 32 white, perforated sheets and 32 yellow dupli- 
cate sheets, sufficient to record the station’s operations for 
the calendar month, with an original and one duplicate 


copy. The books have a 


manila cover and 


reinforced, 


hinged back, with one sheet of carbon paper to each book. 


The price of single books is $1.25. 
Address all correspondence to National 


pany each order. 


Money must accom- 


Petroleum News, 1213 W. Third St., Cleveland. 
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Hadlick Plans National 
Marketer Organization 


WASHINGTON, July Organiz 
ition of petroleum marketers on a na 
ional seale is to be undertaken at once 
yy Paul E. Hadiick, who resigning 
as secretary of the division of mar- 
keting of the American Petroleum In- 
stitute effective Aug. 1. 

Mr. Hadlick that, sinee his 
resignation was announced July 6, he 
ias been urged by many to form a new 
issociation which would really be a 
1ational organization for marketers, 
with offices and representatives in 
Washington, which could serve com- 
panies of this class in connection with 
their growing list of problems before 
he tederal government. 

‘‘Membership will be open to refin- 
jobbers and distributors,’ said 
Mr. Hadlick. ‘‘Membership dues, which 
have not yet been announced, will be 
based On volume of sales.’’ 


9° 


Is 


says 


ers, 


Offices have been opened in the Na- 
tional Press Bldg., he announced. In 
the near future an organization meet- 
ing will be held where the corporate 
setup will be perfected, officers elect- 
ed and a detailed program of associa- 
tion activity laid out. 

Mr. Hadlick 


has been active in oil 


narketing circles for many years. A 
awyer by training, he represented 
jobbers in Minnesota and the north- 


west before going with the institute. 
He has a good part to do with organ- 
izing the oil industry to fight gasoline 
(ax evasion throughout the country. 


Jobber Gets New Account 

NEW ULM, Minn.—-Radke _ Inde- 
pendent Oil Co., New Ulm, has ob- 
tained a new account, a garage, at 


issig, Minn. 


Swan-Finch To Broadcast 
Canned Oil for Stores 


NEW YORK, July 24.——Due to in- 
creased sales obtained through eight 


months of radio broadcasting, Swan- 
fineh Oil Corp. plans to conduct a 
even weeks’ broadeast through 
WHAS, Louisville, beginning Aug. 8. 

This radio program is designed to 
ielp the sale of packaged motor oil 


hrough grocery and chain stores. The 
siInall offered 
ynne and two-gallon cans of Swan-Penn 
‘rand oil and the chain store Safco- 
‘’enn brand, both Pennsylvania oils 
whieh earry the emblem of the Penn- 
vivania Grade Crude Oil Association. 

These store have 
juite skeptical, an official of the Swan- 
‘inch Corp. says, of the quality of oils 
ffered for this distribution 
vecause of sad with low 
juality oils in 


Volume 


grocery store is being 


operators become 


sort of 
experiences 
the past. 


Ot HUsINess I 


obtained 


1933 


July 


Wt 


through radio advertising from the 


smaller operators has been gratifying, | 


the cOmpany says. The 
purchase of cans has been 
small but frequent orders. 


New Lubricant is Made 
From Whale Oil 


CLEVELAND, July 


company’s 
mostly in 


24.—A 


process 


for manufacture of lubricating oil 
from whale oil at a cost of about $1.50 
per gallon at present exchange rates, 


is claimed by a Japanese chemist, ac- 
cording to information received from 
the Department of Commerce Assist- 
ant Trade Commissioner, H. B. Titus, 
ot Tokyo. 

It claimed that of a higher 
flash point, lower pour point, and 
higher lubricating value per unit of oil 
is produced by this process, than can 
produced from mineral oils. It is 
hoped by interested the pro 
cess that this development will aid ma- 
terially the whale and copra oil in- 
dustries. 


Allegheny-Arrow Oil 
Raises All Salaries 


CLEVELAND, July 24. 
20 per cent, except 
four department heads who 
raised only ten per cent, have 
been put into effeet by the Allegheny- 
Arrow Oil Co., of Canton, Ohio, ac- 
cording to information received from 
I’. Ik. Crowley, president of the com- 
pany. 

This action follows resumption of 
regular operation otf the refinery at 
Canton, which since July 6 has been 
operating full capacity, 1500 bar- 
per day. The crude Mid-Con- 
tinent obtained via pipeline. The re- 
finery is a topping-cracking plant. 
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Oil Trademarks 
For Copyright 











“PENN-MANOR.” Ser. No. 338,304 
Allied Petroleum Corporation, Warren, 
Pa lor lubricating oils. 

“MARATHON,” picture of a man 
running and taneciful design. Ser. No. 
337,802 The Ohio Oil Co., Findlay, 
Ohio. lor gasoline, fuel oil, and motor 
lubricating oils and greases 

“LUVOHI.” Ser. No. 336,32 Lau 
bran Oil Corporation, Brooklyn, N. Y. 
lor upper motor lubricants 

“DEMAND.” Ser. No, 336,426 (on 


tinental Oil Company, Vonea City, Okla 


kor gasoline, Kerosine, motor fuel oils 
fuel oil and lubricating oils and 
vreases 

“MARATHON PRODUCTS, and pi 
ture of a man running.” Ser, No. 337 
SO] The Ohio Oil Co., Findlay, Ohio 
Kor gasoline, fuel oil ind motor 
bricating oils and gxreases 





} 


| 


THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 














FORMER SALES AND TRAFFIC MANAGER 
large Mid-Continent refiner-jobber with fifteen 
years experience seeks connection. Anywhere. 
Consider reasonable proposition Box 8 
Situations O 
ituations Upen 
PETROLEUM CHEMIST WANTED 
Must be able personally to make laboratory 
test of all moter fuels and lubricants 
Complete knowledge of various oils now 
marketed also is required. In reply appli- 
cants must vive age, education, experience, 
including present employer, salary require- 
ments, and submit recent photograph 
Personnel Manayer 
THE FIRESTONE TIRE & RUBBER CO 
AKRON, OHIO 
° 
Equipment Wanted 
TANK TRUCKS OR TANKS WANTED, state 
make, size, age of truck, capacity and compart- 
ments of tanks. Also condition. Price must 
be reasonable. Graham, 311 W. 120th St., New 
York City 
For Sale 
USED VISIBLE PUMPS FOR SALE 





10-vallon Bowsers, Frys and Correct Meas- 
ures in good mechanical condition, $15 
each, FOB Boston. 
Parts for all makes of 
hand pumps in stock. 
United Tank & 


29 


visible and 5-gallon 


Installation Co., 
Line St., Cambridge, Mass 





Professional Services 





ANTI KNOCK VALUE 
DETERMINATIONS 


The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 38-4020 








ACCURATE LABORATORY 
GASOLINE 


TESTS 
OT! 
Method: 


Standard Employed 











Octane Ratings by A. S. T. M. CFR Unit 
rHE DETROIT TESTING LABORATORY 
4 Bagley Avenue, Detroit, Mich 
ROYAL E. BURNHAM 


Attorney-At-Law 


Patent and Trade Mark Practice 
Exclusively 

Eleventh Street, N. W 

Washington, D. C. 


511 

















Transactions in Oil Stocks on New York Stock Exchange 

















Div. Last Transactions Week Ended July 22 
1932 1933 Listed Par Rate Div. Sales Week's 
High Low High Low Shares Value Company Period Paid Shares High Low’ Last Change 
22% «#12 41144 18% 922,070 N.P. pe Se a re 50cQ Apr. 29, 33 21,200 40 a7 30 81% 
16% 6% 343, 63 2,240,000 $25 Associated Oil Co... 6665s is cccees 25cQ Mar. 31, 33 70 = 343, 31% 3374 15% 
21% 8% 31% 12% 2,696,652 25 Atlantic Refining Co.........0- 25cQ une 15, 33 99,700 313, 21% 22% 7%, 
7 3% 11 2,258,779 5 DAPOEGOU SOOEDS «4. og4.065.00%0 680 een Aay 11, 31 97,600 11 6% 734 3 
12% 9 12 > 1,444,970 N.P. Colonial Beacon Oil Co.......... wtth | #écceeRes 300 9 8 1 
9 4 1534 5 14,218,835 N.P. Consolidated Oil Corp........... cee =) at arate 369,700 147, 734 93; 43, 
101 79-105 95% 136,012 $100 ES ec aieecaaie soe Ss $2Q May 15, 33 100 =: 1043, 10434 10434 \4 
9% 3% 19% 4% 4,722,432 N.P. Continental Oil Co.............. oaceie . daxoaretevetatare 183,400 1914 12% 14 3% 
5% 43%, 27 4% 413,333 N.P. General Asphalt Co... 0.666820 June 15, 32 63,300 *27 141 1514 5% 
28% 834 38 84 95,841 $100 SUREOOR AUCs cccckvageaeuns Asti » « weeeawesine 16,300 = *38 28 2834 61% 
5% 1&7 HRC 678,234 25 BOP UEM tke cG teach eonues. SERS «» o. pleralceminen 125,700 7% 314 47% 1% 
2% l 414 1\% 1,207,082 10 Indian Refining Co... .......<6006 Dec. 15, 20 2,000 33, 3 3 ly 
2% % 4 % 1,309,060 N.P. heuiemene- OU Bere. COP .k.cccc 020 ss 00m an som 5,800 33, 219 219 1% 
18 3 29 3% 40,000 $100 ee ioe lain i os gas ick Ghia re: May 16, 32 190 "29 24% 24% 3% 
ly ™% 864 lo 330,000 N.P. Maracaibo Oil Exploration Co;.i.< 0  ass0 kw viv epewes 2,400 37, 1% 1% 15% 
65 50 72 55 449,083 $100 Mexican Petroleum Co.......... Apr. 20, 31 20 65 60 60 12 
&\& 334 «16 33 1,857,912 N.P. Mid-Continent Petroleum Corp... Feb. 16, 31 44,500 15 3, 10 107 415 
11 5 17 5¢ 43 6,548,052 N.P. ROPE SSUES. 5 5 o.5.o%6:6:0 Aes ab lase os Dec. 15, 32 141,000 17 10% 11% 4ly 
14 6 14 12 1,000,000 $5 Pan Amer. Pet. & Transp. Co.... Baar. 35,33 2 kn ccc : ; ere 
14% 7% 12% 11% 2,474,886 5 do B_ non-voting........... Mar. 15, 33 : 
1\% ye 4% % 199,370 N.P Panhaecie Prod: BRE eg. Cov... ces = wn div vaeincs 5,200 3 1% 2 +4 
14 34% 20 534 25,666 $100 RNs cree sere wise 6 inte-acsunie sass July 2, 23 120 15 11 11 4 
7% 3 15 4& 2,236,944 5 Petroleum Corp. of America..... une 1, 31 46,000 1415 84 934 37 
&% 2 17% 45, 4,433,801 N.P. Phillips Petroleum Co........... Jan. 2, 31 121,000 17 34 11 11% 5 
% yy 1% \y 1,184,817 $25 POCO Ms ce sNeceeesetesd | .euem, 4 . womens scene 22,500 15% 7 l — |} 
9 3% 13% 3% 150,000 100 SE ee ae ae x Feb. 1, 22 900 12% Ve 914 2! 
1% le 23% % 2,500,000 N.P. Pierce Petroleum Corp.......... chata Feb. 16, 31 27,800 23% 11, 15% 5% 
12% 8M 17% = 634 1,050,000 $5 yn en 25cQ Mar. 31, 33 33,900 16!2 914 10 5% 
94%, 3% 15% 5% 2,441,432 25 Prairie Oil & Gas Co. .0.00 cece aes Mar. 31, 31 200 1434 143, 143, 3" 
12% le 22 7 4,050,000 25 Prawiwe Pipe ase Co... os sess. July 1, 31 300 21 yy 21 1 
15% ly 2% \% 749,017 50 Producers & Refiners Corp....... Sept. 15, 23 4,500 2% 1% 114 r 
93, 1 13 3 28,310 50 MINS ec uisisis Giese Bea hk May 4, 25 60 & lo 8 Rly 1% 
6% 2% 411% 2% 2,038,370 N.P. Pie RP RNs o's vo -aceleioae wie brace Sept. 1, 30 19,200 *11% 7 8 234 
80 50 657, 30 180,000 $100 BO) Oe ie iin heed sane ses oe mos. 1,33 800 *65:74 51% 52 83, 
1% y 3 Y 2,126,250 NLP: Richfield ‘ll Co. (California) ; Race Sept. 1, 30 ae a : 
23% 12% 36%, 17% 433,814 $13.40 Royal Dutch Co. (N. Y. shares).. 80 Mc Aug. 5, 32 5,100 *36 56 32% 32% 2% 
20% 6% 337%, 15 1,244,383 N.P. Seaboard OilCo: of Del......... 15cQ June 15, 33 65,100 32 1% 19 20% 107 
16% 8 245% 11% 57,192 £2 Shell Transport & Trading Co.... 53c July 22, 32 30 243, 2456 2456 0 
8% 2% 113% 4 13,070,625 N.P. Shell Union Oil Corp............ June 30, 30 111,000 10 5% 7 7% 2% 
65% 18 61 28% 400,000 $100 ER Ee pee July 1, 31 600 60 55) 5532 lly 
7% 34 12% 4 500,000 10 Simms Avy Seagighag ti cscs Sc wiles Jan. 16, 33 12,400 12 7% s 314 
3° i ae a 1,000,000 OS GGielly Ollie ccc ss Sec Seca « Dec. 15, 30 4.700 Oly 6 6 234 
33% 12 57) 22 120,000 100 DOMMES iiss AS evita cmeeiasiee Mav 1, 31 1,800 R57 Vy 50 53 3 
12% Su 15k 6 31,693,086 25 Socony Vacaum Corp......<0sses Ea Mar. 15, 33 273,200 15! Gly 11 314 
10042 81 110%, 92% 764,925 100 S. O. Export Corp. pfd.......... $2.50S.A. Dec. 31, 32 600 10174 10014 10014 ll, 
31% 158 404 19h¢ 13,102,900 N.P. me 0. CREED. 6S 6. ced eees Roos 25cQ une 15, 33 7,100 4014 315 33 53, 
16% 7 2619 123, 320,000 $10 Be NG MORNE, cic o asus saw ae berus Fahsok Mar. 16, 31 1,400 22% 2012 2015 31, 
37&i19% «641% «223, 25,740,965 25 Se A INOW FOTSEY 6 oc cc cadiewees 50cS.A. June 15, 33 159,900 40 74 33g 33% 6 
397_ 243 50 35 1,590,406 N.P. RN TINE BO bis.9).0-0:8.5/S wie oS aw Awe 25cQ June 15, 33 3,600 *S0 4114 43 sly 
92 68 102 89 100,000 $100 Aes eR) ois: lod inbiy wate mab aie ares $1.50Q June 1, 33 100 *102 10014 101 & 
2 L 4h. 34 776,979 N.P. Superior Oil Corp. a ree Revere.» «6 Vigtmdeeie pence are 42,100 4 14 234 1 5% 
1&8 kg 9M 285% 1034 9,851,236 $25 Sg es go) ee 25cQ Apr. 1, 33 110,400 2814 184 21 7% 
4 14 6} 1 3% 930,507 10 Texas Pacific Coal & Oil Co...... jah Dec. 31, 29 21,300 6 31g 33, 2 
5% 2 1034 3g 5,998,919 NP. Tide Water Associated Oil Co.... Feb. 16, 31 97,900 10 8 S 2 
60 20 65 23% 695,503 $100 2 NES TIN ee Ne ies Ree een Ne Tan. 3, 33 2,300 52)5 471, 4715 33, 
10 5 16 9% 2,191,954 N.P. SHGe We abet SIN 6, «5c canes a Dec. 31, 32 : 
62 3068 4S 199°446 $100 ESF Ge ener ae $1.25Q May 15, 33 100 62446244624 53, 
15% 8 23% &l4 4,386,070 25 Union Bil of California......os oc 25cQ May 10, 33 31,900 23 1634 185% 27% 
19% 11% 22% 10% 1,254,048 N.P. mien Tank Cae 06.065. skies 30cQ June 1, 33 17,800 223, 1334 18% 1'4 
2% le 4% t) 769,531 N.P. Warner Quinlan Co............. waite July 3, 30 9,400 33, 2} 2% 19 
8% 2% $j%$S% 2 431,427 N.P. H. F. Wilcox Oil & Gas Co....... May 10, 28 x, YUU 5 31g 316g 1 5¢ 
*New high. tNew low. ttAlso extra—Seaboard 10c. 
Standard Oil Stocks on New York Curb Market 
Div. Last Transactions Week Ended July 22 
1932 1933 Shares Par Rate Div. Sales Week's 
h Low High Low Issued Value Company Period Paid Shares High Low Last Change 
4 6 13 6 40,000 $25 Borne Scrymeer Co..........0. Oct. 15, 30 nina ee a de ee 
35 17% 3934 25 200,000 50 Buckeye Pipe Line Co........... 75¢ June 15, 33 100 37 37 37 0 
90 53 115 71 120,000 25 Chesebrough Mfg. Co........... tt$1Q Mar 31, 33 100 112 112 112 3 
i\% 1% 85 2% 5,977,873 5 Creole Petroleum Co... ...60050% ee re 15,500 7% 5 3% 514 1 54 
35 18 413, 20 50,000 $100 Burexa Five Lige Co... ...... <0 $1Q May 1, 33 150 =*413, 33 33 7 
55 35% 88 40 2,974,645 25 Humble Oil & Refg. Co.......... 50cQ Apr. 1, 33 7,100 853, 68 68 14% 
10% 6% 15'4 6% = 26,742,792 N.P. Imperial Oil Corp. coup......... 12%cQ June 1, 33 19,800 *1514 11% 1156 2% 
104 6% #15 6 pseiecat a A ee Se Ae 12%cQ une 1, 33 900 *15 12% 13 134 
7% 2% 8 3% 300,000 $10 indiana Pipe Tee Sra 15cS.A. May 15, 33 300 65% 6 6 % 
12% & 197%, 8% 14,247,088 N.P. International Petroleum Co...... 25cQ June 15, 33 13,700 19 151 15% 234 
10% 6 10 5% 509,000 $12.50 National Transit Co............. eit Dec. 15, 32 1,000 i) 8 & le 
6 2% 4% 3 100,000 5 New York Transit Co........... 15c S.A. Apr. 15, 33 100 41g 334 33, 3% 
Sh jy 6% 4% 120,000 10 Northern Pipe Line Co.......... 25cS.A. july 1,.33 500 6 §1, 515 + & 
79 60 7 70% 580,749 100 Jf 6 i eg © eae ern $1.50Q June 15, 33 
10 1% 4 1\% 400,000 2 gee COS OT I 0 iatets May 25, 32 
10 3% 6 2% 100,000 10 Southern Pipe Line Co.......... aes Mar. 1, 33 100 514 514 514 \4 
146% 9% 22% ii 1,200,000 25 poste fone Oil Co......0.60%c6ces 25cQ Mar. 31, 33 2,500 2014 16 16 3 
37 27 43 24% 35,000 50 South West Pa. Pipe Lines...... $1Q Apr. 1, 33 50. *43 43 43 + 3%, 
25% #13 33% 17 16,908,543 25 PROS TS Ee ae eee 25cQ June 15, 33 17,200 *333 28 5% 2914 356 
15% 8% 19,4 8% 2,606,983 10 ee ee rn 25cQ June 15, 33 4,300 *191, 151, 16 3 
19 10% 20% 11 190,822 25 AO NOMI s .955:6:e:4/sin 2s Siasereiarnne 25cQ June 20, 33 300 20 18}. IS}, Ll, 
30% 15% 41 15% 752,465 25 ORC a er ee ee fan.. 3,35 1,450 391, 3214 3415 514 
87 75 88 60 120,000 100 ER St Se $1.25Q Apr. 15, 33 20 85 S4 85 3 
2 1% 3 | 34,158 25 Swan Finch Oil Corp.........00. Rear Jan. 15, 32 
*New high. tNew low. ttAlso extra—Chesebrough 50c. 


Dan Murphy Dies of Heart 


minutes later. 


New Jobber 


Opens Plant 


Attack Mr. Murphy had been a resident of 

Sherman for 15 years. He was born LAKE PRESTON, S. D.—A new oil 
SHERMAN, Texas, July 20.—Dan in Norfolk, Va., Aug. 4, 1880. Surviv- jobbing company, Dahl Bros., has 
Murphy, for 19 years in the oil dis- ing him are his widow, Mrs. Pearl been organized here and has opened a 
tributing business, died recently of a Murphy; a brother, Howard Murphy, bulk plant and service station, han- 
heart attack. He was stricken while Springfield, O.; and a brother-in-law, dling Mid-Continent Petroleum Corp. 

driving his automobile and died 35 Lloyd Gates, of this city. products. 
S6 NATIONAL PETROLEUM NEWS 
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Oil and Royalty Stocks on New York Curb 





Transactions Week 


Ended July 22 





1932 1933 Par Sales Week's 
High Low High Low Value Company Shares High Low Last Change 
3% Me 2% ts N.P. American Maracaibo.. 57,600 2% 1 114 7% 
3% % «5 1% N.P. Arkansas Nat. Gas.... 5,100 3 2 2 & 
3% % 5 1 N.P. ey . Serre 13,800 3 1 214 ‘ 
55 1% $4% 2 $10 : eee 1,600 33, 3 3 ly 
4 K ae ae es Atlantic Lob6@ic.cccss  kceces . : 
% uA 2 34 $50 eS Seer 
9% 66% 14 6% N.P. British Amer. Oil coup. 100 14 14 14 0 
% ye7% ye $M Carib Syndicate....... $8,000 73% 4 41, 2% 
6% 1% 6} y aS Cities SECVIEE. oc ccesss 222,000 414 33, 334 1M 
53% 10 30 10% $100 Ge MOtonvconwcanc 2.600 21}9 15), lol, 514 
4h 1 334 1 10 Ca oo ee 300 215 23% 2% Vy 
45 9 25 5 100 do pret BB....... 40 19 1714 1714 2% 
1% A + ye N.P. Colon Oil Corp........ 7,500 354 2 2% 1 54 
2% wy 2% & N.P. Columbia Oil & Gas vtc. 3,900 2 Ll 1, 8 
oy e 2% 1 $1 Consolidated Royalty. . 
2% A 7 1% N.P. Cosden Gin. ccsccccss 
8 1% 13% $=+:.‘.2% $100 Oe. Bettaculeusnw es 7,300 53, 2 5% 25% 2% 
% \% 134 % N.P Crown Central Pet.... 4,900 11 l | ly 
7% 1% 7% 2% N.P. Darby Petroleum..... 2,100 6% 5 53% 
3 1 2% % N.P. Derby Oil & Refg...... S00 2} 2 2 
24% i3% 25% 25 N.P. PO SP 
4434 23 62 24 $25 Gulf Oil Corp......... 9,900 613% 43 43% 15% 
5 % fF 14% N.P. Indian Ter. file. Oil A 600 54 3 5% 3 5g l 
4% 1% 6% 1% N.P a ROA 300 57% 5 5 l 
A iY ye fe $5 Intercontinental Pet... 
| 1 y % N.P. Kirby Petroleum...... 6,100 2 1 3% 1% ‘4 
34 1% \y $25 Leonard Oil Dev....... 000 1 ‘ ‘4 
3% % 9% 1\% N.P. Lion Oil Refg......... 900 & 3% 5 5 35 
11 38% 12% 434 N.P. Lone Star Gas........ 25,800 *12% 9 4 E% 
Y te - : $1 Magdalena Syndicate.. 
& 3% 66% 4 N.P. Margay Oil Co....... 
3% #8«1% SOS 2 N.P. Merxico-Ohio Oil...... 
2 % S514 #1 N.P. Michigan Gas & Oil.... 1,600 514 3 13, 
1% % 4 &%& N.P. Mid. States Pet. A vtc. 1,000 314 13, 13, lt, 
% Y 1% 4 N.P. do eee 900 1% " 4 “4 
% yy 1\% A $1 Mountain & Gulf...... 1,600 l 8 8 ly 
4% 24% 6% 2% 10 Mountain Producers. . 5.700 6). $1, $%, 1, 
145 8 20 10 N.P. National Fuel Gas..... 3.100 171, 1514 1514 2 
% % 1% lo $5 New Bradford Oil..... 1.500 13, 13% 154 lg 
1% % § Me N.P. North Central Texas.. 
% wv % vs N.P. North European..,.. 1,500 %% 4 \4 Hs 
5 2 7 34 3 N.P Oil Stocks Ltd. A...... 600 6% 6"4 oO” 1 
3 7% 3 N.P. Pacific Western....... 300 615 5 ¢ | 
% ts 334 fs N.P. Pantepec of Venezuela 196,300 #33, l | 
b% a 1% s N.P. Producers Royalty.... 
60% 40 493, 21 $100 Pure Oil 8% pfd...... 100 -*49 $23, $2 24%, 
1 4% 2% %% =6ON~.P. Red Bank Oil........ 
4 ft 1% 44 N.P Reiter-Foster Oil...... s,100 1% s 
1 gs 2% Ye $25 Richfield Oil pfd...... 3,700 1 54 ‘ 
1% le 8 3 N.P Root Refining pfd..... 500 x 7 0 
bg Me ; .. $10 Royalty Corp. pfd..... 
2% % 4% &% N.P. Ryan Consolidated.... 200 2% l l 55 
% yy 1 % $10 Salt Creek Consol..... 100 1 l l Le 
5% 2% 9 31% 10 Salt Creek Prod....... 
oe ie 33% % 25 Shrev. El Dorado P.L. . 
5 2% 6% $3% N.P Southland Royalty.... 1,100 55% 4 $3, \4 
% ye 1% yy Ss 4 Sinray OR 04 cesns ss 2,600 134 l ll lg 
10% 4% 13 64% N.P Texon Oil & Land..... 400 Yly 7 5% j 2% 
i Ky 1% ba $5 Venezuela Petroleum. . 2.400 7. , 3 a 
2 1% 3% 1% l Woodley Petroleum.... 200 31, 23, 23, ‘ 
1% % ¥ N.P Ww Ot GOR. .ciccccss 
*New high. tNew low. 


New York Bonds 


Week Ending July 22 
High Low Last Change 


New York Curb Bonds 


Asso. Oil Gold 6s 
Atlantic Refg. deb. 5s 


10314 1023, 10234 


104 


103 


1033, + 3, 


Week Ending July 22 





High Low Last Change 








Cal. Pet. 58 96 9415 96 +119 
Cal. Pet. 5 14s Q815 O98 9815 0 
General Pet. 5s 104!5 1033, 104 + 4 
Humble Oil & Refg. 5s 103 *% 10314 10315 + &% 
Pan Amer. Pet. of Calif.6s 355, 34 34 lly 
Pan Amer. Pet. of Calif. 6s 

Lt ee ee eee 35 34 34 1% 
Phillips Pet. 54s 897, 88 S&14 & 
Pure Oil 5 Ms........ 92 9015 D1 le 0 
Pure Oil 5 Y4s..... &9 85 8514 214 
Richfield Oil of Calif. 6s 284, 24% 25 2% 
Richfield Oil of Calif. 6s 

GEN as. sistnarners 6 ors bets RE 25 25 13, 
Shell Union Oil 5s . B8ly 8614 BR +1 
Shell Union Oil 5s w.w S814 &6 SS! +2% 
Sinclair Con. Oil 7s 102'2 10119 101 7% %% 
Sinclair Con. Oil 6 Ms 10114 10015 10015 
Sinclair Pipeline 5s ... 103 '_ 103% 103% 1 
Skelly Oil 5 los pitas cee 82 $23, + % 
S. OLN. J. 5s 10514 1043, 1051, O 
S. O. N. Y. 414s 101 100 100', + !% 
Union Oil of Calif. 6s A 10614 106 106 0 
Union Oil of Calif. 5s C 1014 100%, 1004, ly 
Union Oil of Calif. 5s w.w 6 95 9§ + ly 
Warner-Quinlan 6s 37 29 29 +2 

Bulletin Has Color Ads 

MINNEAPOLIS—-A _ new bulletin 
head will be used in the next six 
months by the Northwest Petroleum 


Association with color available to ad- 
vertisers. The first page of the bul- 
letin has twelve advertisements’ in 
black, or red and black, colors. 


July 26, 1933 








Cities Serv. 5s 66 41 3415 3415 ; 
Cities Serv. 5s °50. 41!, 291, 3¢ 53% 
Cities Serv. G. 5 ls ’42 67 60 62 + 5 
Cont. Oil 5 4s 737. 100'g 987, 991, ly 
Empire O & R 5 ls *42 591y 51 517s ly 
Gulf Oil 5s °37 102% 101%, 1013, + % 
Gulf Oil 5s °47 101!5 100', 100%, le 
Indep. Oil 6s °39 101 100 100 0 
Sun Oil 5's 739 103 102 103 + 4 
Sun Oil 5s 734 1013%% 101 101%, 0 
Tide Water Ss ’79 673, 6534 653, 4 
. 
Pittsburgh Stock Exchange 
Transactions Week Ended July 21, 1933 
Change 
Over 


Sales High 


«tCol. Gas & Ele 3,727 27% 
Devonian Oil 225 Rl4 
tLone Star Gas 50,843 12% 
t do 6 p. c. conv 

pfd 228 ‘1 
Phoenix Oil 4,000 12 
Plymouth Oil 249 =f 
Shamrock Oil & 

Gas .180 j 
Western Pub. Serv. 7,421 ) 

I dividend tPayable 


Low Last Week 


19 ‘ 20 7 
A s l 
; 10 l 

XY 1) 2 


ADVERTISERS 
IN THIS ISSUE 


This index is published as a convenience to the 
reader. Every care is taken to make it accu- 
rate, but National Petroleum News assumes 


no responsibility for errors or omissions . 


Cities Service C 


Classified Advertising e) 
Continental Can Ce 3 
Cushing Refining & (¢ « ne ¢ I ( P 
D Air ¢ | ¢ 

ij » Nie S \ 
Gasoline Product 4 

Graver Tank & Mfg ¢ } 4 
Gulf Refining ¢ 2 
l H ( 

Ke ge Co., M. W + 
Kell St gheid I q 

Leader I istries, l $2 


Marathon Oil ¢ 


Morrison Bros 

National Meter (¢ 

National Petroleum News $ 
National Pumps Corp Se ( ¢ 

Neptune Meter Co ] 
Oil ¢ ¢ it bk nginee gz 4 

Pe s nia Lut g 4 

Primrose Petrole 4 é 
Republic Oil ¢ Mi 

Roper Corp., G Db 

S« der’s S I o4 
Timken Steel & Tube (€ ; 

| Oil | s ¢ $1 








"it’s still the best pump 


for you to buy! 






















N spite of the decided increase in the number of imitators 
of VIKING . . the Original and Genuine Rotary Pump. . 
the VIKING is still the best pump for you to buy. 
It is the choice of the major oil companies and has been for 
the past 20 years. It is the only rotary pump on the market 
that has proved its efficiency . . its low cost operation . . 
and its long life . . on over 350,000 installations. 
Kor economical first cost. For ease of installation . . for 
freedom from repair and service expense . . for long and 
efficient: low-cost: operation . . it: will pay you to invest in 
VIKINGS. 
Tell us your pumping problem and we'll gladly tell you the 


correct VIKING to use. 


VIKING PUMP COMPANY 


CEDAR FALLS, IOWA 


CHICAGO, ILL., 549 W. Washington St.; CLEVELAND, O., Marshall Bldg., 11 Public Square; 





DETROIT, MICH., Hamilton Ave. & W. Grand Blvd.; LOS ANGELES, CALIF., 2036 So. Santa Fe 
Avenue; MILWAUKEE, WISC., 2310 West Vliet Street; MINNEAPOLIS, MINN., 5134 Lyndale 
Avenue, S NEW YORK, N. Y., 342 Madison Avenue; TULSA, OKLA., 1424 So. Boston Avenue 
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